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INTRODUCTION 
 

This Management’s Discussion and Analysis (“MD&A”), prepared as at November 29, 2019, reviews the financial 

condition and results of operations of Ignite International Brands, Ltd. (the “Company” or “Ignite”) for the three 

and nine month periods ended September 30, 2019 and all other material events up to the date of this report.  The 

following discussion should be read in conjunction with a) the unaudited interim consolidated financial statements 

and related notes for the three and nine month periods ended September 30, 2019 and b) the annual audited 

financial statements and related notes of Ignite International, Ltd. (“Ignite US”) for the period ended December 31, 

2018, which is the accounting acquirer in the Reverse Takeover Transaction (“RTO”) (see Corporate Highlights 

section below with respect to the “RTO).   These statements can be found under the Company’s profile on SEDAR 

at www.sedar.com.  

 

This MD&A has been prepared in compliance with the requirements of section 2.2.1 of Form 51-102F1, in 

accordance with National Instrument 51-102 – Continuous Disclosure Obligations. The financial data included in the 

discussion provided in this report has been prepared in accordance with International Financial Reporting Standards 

(“IFRS”) as issued by the International Accounting Standards Board (“IASB”) and interpretations issued by the 

International Financial Reporting Interpretation Committee (“IFRIC”) All dollar amounts are in Canadian dollars, 

unless otherwise noted. 

 

The Company’s certifying officers are responsible for ensuring that the unaudited interim consolidated financial 

statements and MD&A do not contain any untrue statement of material fact or omit to state a material fact required 

to be stated or that is necessary to make a statement not misleading considering the circumstances under which it 

was made.  Information is considered material if: (i) such information results in, or would reasonably be expected 

to result in, a significant change in the market price or value of Ignite’s Subordinate Voting Shares; (ii) there is a 

substantial likelihood that a reasonable investor would consider it important in making an investment decision; or 

(iii) it would significantly alter the total mix of information available to investors. Management, in conjunction with 

the Board of Directors, evaluates the materiality in this regard referencing all relevant circumstances, including 

potential market sensitivity. 

 

The Company’s directors certify that the unaudited interim consolidated financial statements and MD&A fairly 

present, in all material respects, the financial condition, results of operations and cash flows, of the Company as 

the date hereof.   

 
ACCOUNTING PERIODS 
 

This MD&A is based on information in the unaudited condensed consolidated interim financial statements and 

accompanying notes thereto for the three and nine months ended September 30, 2019. Comparative amounts in 

the unaudited condensed consolidated interim financial statements and accompanying notes thereto are for the 

three and nine months ended September 30, 2018. 

 

  

http://www.sedar.com/
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CAUTIONARY STATEMENT REGARDING FORWARD LOOKING STATEMENTS 
 
Except for statements of historical fact, information contained in this MD&A constitutes “forward-looking statements” within the meaning of 
Canadian securities legislation that involve inherent risks and uncertainties. Forward-looking statements include, but are not limited to, 
statements with respect to Ignite's intended business focus and growth strategy; projected financial performance of the Company; the 
expected development of the Company’s business, projects and joint ventures; completion of the Company’s projects that are currently 
underway, in development or otherwise under consideration; and future liquidity, working capital and capital requirements. Forward-looking 
statements are necessarily based upon several estimates and assumptions that, while considered reasonable by management, are subject to 
known and unknown risks, uncertainties, and other factors which may cause the actual results and future events to differ materially from 
those expressed or implied by such forward-looking statements. Such factors include, but are not limited to: general business, economic, 
operational, competitive, political and social uncertainties; ability of Ignite to give effect to its business plan; reliance on the "IGNITE" brand 
which may not prove to be as successful as contemplated; the ability to and risks associated with unlocking future licensing opportunities with 
the "IGNITE" brand, building a global CBD and cannabis brand and the ability of Ignite to capture significant market share; and the 
uncertainties surrounding the CBD and cannabis industries in North America and internationally. Readers are cautioned that the foregoing 
list of factors that may affect future growth, results and performance is not exhaustive, and undue reliance should not be placed on forward-
looking statements.  There can be no assurance that any of the forward-looking statements will prove to be accurate, as actual results and 
future events could differ materially from those anticipated in such statements. Accordingly, readers should not place undue reliance on 
forward-looking statements. Ignite disclaims any intention or obligation to update or revise any forward-looking statements, whether because 
of new information, future events or otherwise, except as required by law. 

OVERVIEW OF THE BUSINESS 
 

COMPANY OVERVIEW 
 

Ignite is a CSE-listed and OTCQX traded company operating in permissible CBD and cannabis sectors trading under 

the symbol “BILZ” and “BILZF”, respectively., The Company’s head office is located at 11 Cidermill Avenue, Unit 200, 

Vaughan, Ontario, Canada L4K 4B6 and its registered office at 25th Floor, 700 West Georgia Street, Vancouver, 

British Columbia.  The Company is a reporting issuer in British Columbia, Alberta and Ontario. 

 

The Company is a consumer goods company, leveraging the Ignite brand via multiple product platforms in the 

cannabidiol (“CBD”) and cannabis sectors.  Ignite is in the process of expanding its business operations which 

currently includes branding, marketing, licensing, sales and distribution, across the United Kingdom, the United 

States, Canada, and Mexico. The Company intends to affect its growth through brand leveraging, product 

development, targeted marketing and strategic supply chain partnerships in each of the target jurisdictions.  

OUTLOOK 
 

The Company's ability to continue in the normal course of operations is dependent on its ability to raise equity or 

debt financing or through the sale of its investments at amounts favourable to the Company.  Management 

estimates there is sufficient working capital and access to funding as at September 30, 2019 to continue current 

operations for the next twelve months.  

 

Key management and the Board of Directors of the Company continuously review and examine business proposals 

for the Company and conduct their due diligence in respect of the same.  The Company will continue to seek new 

investments if it feels there are sufficient opportunities to increase shareholder value and if it has adequate financial 

resources to do so. 



IGNITE INTERNATIONAL BRANDS, LTD. 
MANAGEMENT DISCUSSION AND ANALYSIS 
Three and nine months ended September 30, 2019  
    
 

5 
 

CORPORATE HIGHLIGHTS 

 

REVERSE TAKEOVER TRANSACTION (“RTO”) AND CONCURRENT FINANCING 
 

On March 1, 2019, the Company announced that it had entered into a letter agreement, dated February 28, 2019, 

(the “Letter Agreement”) with Ignite International, Ltd. (“Ignite US”) pursuant to which the Company would acquire 

all the shares of Ignite US (“the Transaction”).  The Transaction constituted a change in business and a reverse take-

over (“RTO”) under the rules of the CSE.  The Company’s shares were halted from trading on the CSE until adequate 

filings were made with the CSE and the Transaction was completed.  

 

On April 11, 2019, the Company announced that it had entered into a definitive business combination agreement 

with respect to the Transaction (the “Definitive Agreement”) and that the Transaction was expected to be 

completed by way of a plan of arrangement under the Business Corporations Act (British Columbia).   The Definitive 

Agreement provided that the Company acquire all the Ignite US shares it did not already hold in exchange for 

756,257 Proportionate Voting Shares and 67,681,000 Subordinate Voting Shares, which would result in Ignite US 

becoming a wholly owned subsidiary of the Company.  As a result, approximately 91.4% of the equity securities of 

the Company were issued to Ignite US shareholders pursuant to the Transaction and, following the Transaction, the 

existing Ignite US shareholders held approximately 95.6% of the equity securities of the Company (assuming in each 

case the conversion of all Proportionate Voting Shares into Subordinate Voting Shares).   

 

The Proportionate Voting Shares and Subordinate Voting Shares have the same rights, are equal in all respects and 

are treated by the Company as if they were shares of one class only. Proportionate Voting Shares will at any time, 

at the option of the holder, and subject to certain conversion conditions to ensure that the Company remains a 

"foreign private issuer" (as such term is defined in Rule 405 of Regulation C under the U.S. Securities Act of 1933 

(the “SEC Rules”)), be convertible into Subordinate Voting Shares at a ratio of 200 Subordinate Voting Shares for 

each Proportionate Voting Share. Prior to conversion, each Proportionate Voting Share will carry 200 votes per 

share (compared to one vote per Subordinate Voting Share).  

 

On May 24, 2019, the Company announced that 1203238 B.C. Ltd. had completed a non-brokered offering (the 

“Offering”) of 17,200,000 subscription receipts (“the Subscription Receipts”) at a price of $1.50 per Subscription 

Receipt for gross proceeds of $25,800,000 (the “Offering Proceeds”).  The Offering was completed in conjunction 

with the Transaction and the Offering Proceeds were held in escrow to be released upon satisfaction of certain 

escrow release conditions, which conditions were met on May 30, 2019. Upon satisfaction of the escrow release 

conditions, each Subscription Receipt automatically converted into one common share of 1203238 B.C. Ltd. which 

then immediately converted into one Subordinate Voting Share of the Company. 

 

Pursuant to the terms of the Definitive Agreement, the Company created a new class of proportionate voting shares 

(the “Proportionate Voting Shares”) and renamed its common shares as subordinate voting shares (the 

“Subordinate Voting Shares”). The Transaction was completed on May 30, 2019 and the Subordinate Voting Shares 

resumed trading on June 4, 2019 under the name “Ignite International Brands, Ltd.” with its Subordinate Voting 

Shares listed for trading on the CSE under the ticker symbol “BILZ”.  
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The Company has accounted for the Transaction as a business combination under the scope of IFRS 3, Business 

Combination.  The consideration consisted entirely of shares of the Company which were measured at the fair value 

of the shares that the Company would have been required to issue to Ignite US shareholders had the Transaction 

been structured as a legal acquisition of Ignite US by the Company.   

 

Further details on the Transaction can be found in the notes to the Company’s listing statement dated May 30, 

2019, which can be found under the Company’s SEDAR profile at www.sedar.com. 

 

UNITED STATES 
 

On May 13, 2019, Ignite US signed a definitive agreement with ECVD/MMS Wholesale, LLC (“UBIQ”) for the 

distribution of CBD products in the United States via B2C (ecommerce) and B2B channels.  Under the operating 

agreement, Ignite US and UBIQ formed a new corporate entity operating as Ignite Distribution, LLC (“Ignite US JO”) 

with corporate operations based in New York, United States.  The Company and UBIQ continue to aggressively 

pursue further saturation of the US CBD markets through new product introductions and expansion of trade 

channels as the acceptance of CBD products broadens within the United States.   

 

The Company received approval for its OTCQX listing on September 3, 2019 on OTCQX under the symbol "BILZF."  

On September 18, 2019, The Company received confirmation of its approval from the Depository Trust Company 

(DTC) to become full service eligible, which will allow for electronic trading. 

 

UNITED KINGDOM 
 

To facilitate the manufacture and distribution of CBD products in the United Kingdom, Ignite International Brands 

(U.K.) Ltd. (“Ignite UK”) was incorporated by the Registrar of Companies for England and Wales on May 2, 2019 as 

a private company under the Companies Act 2006.   

 

On May 7, 2019, the Company announced that it had signed definitive agreements for the manufacture and 

distribution of CBD products in the United Kingdom with Taylor Mammon & Nathan Limited (“Taylor Mammon”), a 

leading manufacturer and distributor of white label CBD solutions, based in the United Kingdom. The agreements 

also include the option for the Company to expand into other strategic European markets. Under the agreements, 

Taylor Mammon will, under an exclusive Ignite license in the United Kingdom, manufacture, package and distribute 

a wide array of premium Ignite branded CBD products to select wholesale and retail channels.  Commercial 

activation of the markets serviced by Ignite and Taylor Mammon under these agreements commenced July 11, 2019 

with the launch of the Company’s dedicated ecommerce platform servicing the United Kingdom and other CBD 

permissible jurisdictions within EU member states.   The activation of wholesale channels continues to progress as 

the Company seeks to strengthen its presence and product exposure in independent and high street retail 

platforms.  In addition, the Company is working closely with Taylor Mammon to expand its CBD product offerings 

within the United Kingdom to include, but not limited to, other health and wellness applications.  

 

On August 6, 2019, the Company signed an agreement with WHSmith, a worldwide retail market leader, to serve 

as exclusive CBD product provider at 276 premier WHSmith travel stores in the United Kingdom starting in August 

2019.  Under the agreement, WHSmith will launch with the Ignite ONE device, a rechargeable vape pen compatible 
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with Ignite CBD pods and Ignite branded tinctures.  As of the date of this report, The Company has fulfilled its first 

purchase order requirement and WH Smith has satisfied payment for that order.  WH Smith and the Company are 

assessing timelines for subsequent shipments supported by the Company’s presence within other high street 

retailers in the United Kingdom.   

 

MEXICO 
 

On July 23, 2019, the Company signed a joint operating agreement to oversee commercial activation of Ignite 

branded products in Mexico.  The joint operation, which will operate as a newly formed legal entity, will encompass 

distribution of Ignite branded finished goods via convenience, specialty retail, pharmacy and e-commerce retail 

channels. As of September 30, 2019, the Company and its joint operations partner were continuing to work with 

local authorities to finalize Mexican licensing requirements permitting the joint operation to officially commence 

commercial activity.    

 

CANADA 
 

On July 24, 2019, the Company, WeedMD Inc. (“WeedMD”), and its wholly owned subsidiary, CX Industries Inc., 

entered into an exclusive licensing and supply agreement (the “Agreement”).  On September 24, 2019, WeedMD 

notified the Company that it would not be fulfilling its obligations contemplated under the Agreement.  The 

Company has identified and, in select cases, is in advanced discussions with a number of comparable federally 

licensed suppliers of cannabis and cannabis related products, including Cannabis 2.0 offerings, for alternative supply 

arrangements that would have otherwise been provided by WeedMD under the Agreement.   

 

INVESTMENTS 
 

Salvation Botanicals Ltd.  

Salvation Botanicals Ltd. (“Salvation”) is a private company based in Nanaimo, British Columbia, able to produce 

high‐quality standardized cannabinoid products.  Salvation also operates one of the first analytics laboratories in 

Canada, accredited by Health Canada to test cannabis and cannabis derivatives for licensed producers of medical 

cannabis, Access to Cannabis for Medical Purposes Regulations (“ACMPR”) growers, approved cannabis patients, 

industrial hemp producers and any other party legally entitled to possess cannabis. 

 

The Company’s investment is comprised of an aggregate of 3,000,000 units (the “Units”) of Salvation at a price of 

$0.50 per Unit for a total cost of $1,500,000.  Each Unit is comprised of one common share of Salvation and one-

half of one common share purchase warrant exercisable into one-half of a share of Salvation at a price of $0.75 for 

a term of eighteen months.  

 

In determining the fair value of this investment, Salvation’s most recent equity financing offering of $0.50 price-

per-unit supports the fair value recognized by the Company.  The Company will formally review the valuation of the 

Salvation investment at its December 2019 fiscal year end to determine whether it can sustain the previously 

recognized fair value.   
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Tahoe Hydroponics Company LLC 

On August 23, 2017, the Company entered into a letter of agreement (the “Letter”) with Tahoe Hydroponics 

Company LLC (“Tahoe”), a US based cannabis company based in Carson City, Nevada.  The terms of the Letter 

required the Company to loan an aggregate of USD$3,000,000 to Tahoe prior to October 15, 2017 allowing the 

Company to then acquire 30% of the outstanding shares of Tahoe. 

 

On April 24, 2018, the parties determined that due to the stage of Tahoe’s development and their respective growth 

objectives, the Company’s optimal investment in Tahoe would be more appropriately structured as a simple 

unsecured debt obligation. Accordingly, the parties mutually agreed to terminate the Letter on May 15, 2018 and 

replaced it with a promissory note evidencing the advances made to this date of US$1.35 million from the Company 

to Tahoe with a 6% annual interest rate (the “Tahoe Note”).  Terms of the Tahoe Note require Tahoe to make equal 

monthly installment payments of principal and interest of US$78,623. The Tahoe Note matures on December 31, 

2019.   

 

As at September 30, 2019, $906,284 remained outstanding from the Tahoe Note and $17,288 in accrued interest.  

Subsequent to the reporting date, the Company collected an additional USD $314,415 in principal and interest from 

Tahoe.  The Company does not intend to extend or amend the due date of the Tahoe Note and as such, expects full 

repayment of any outstanding balance of the Tahoe Note, including accrued interest receivable, by December 31, 

2019; the maturity date of the Tahoe Note. 

FINANCIAL HIGHLIGHTS 
 

LOSS FOR THE PERIOD 
 

The Company reported net and comprehensive losses of $13,075,601 and $35,397,743 for the three and nine 

months ended September 30, 2019 compared to losses of $6,879,133 and $8,799,381 for the three and nine months 

ended September 30, 2018.  Included in net loss and comprehensive loss are net income of non-controlling interests 

of $51,649 and $199,459 for the three and nine months ended September 30, 2019.   The Company did not have 

non-controlling interests in the three and nine months ended September 30, 2018. 

 

REVENUES AND GROSS PROFIT 
 

Revenues for the three and nine months ended September 30, 2019 totaled $3,388,238 and $7,014,915 compared 

to revenues of $540,253 and $532,403 for the three and nine months ended September 30, 2018.  Revenues earned 

during the periods were derived from (1) wholesale and ecommerce sales of Ignite branded CBD products sold 

exclusively in the United States and the United Kingdom, (2) sales of online merchandise in the United States, and 

(3) royalties generated from the sale of cannabis and cannabis related products in the United States.   

 

Gross profit on revenues for the three and nine months ended September 30, 2019 totaled $816,416 and 

$2,177,893.  Gross profits earned during the periods were derived from (1) wholesale and ecommerce sales of Ignite 

branded CBD products sold exclusively in the United States and the United Kingdom and (2) sales of online 

merchandise in the United States.   
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The Company is continuing on its mandate to realize on cost savings initiatives, working in conjunction with key 

supply partners servicing Ignite’s branded product offerings.  

 

OPERATING EXPENSES 
 

General and Administrative Expenses: 

General and administrative costs were $5,407,024 and $14,026,918 for the three and nine months ended 

September 30, 2019 compared to costs of $1,467,914 and $3,246,773 for the three and nine months ended 

September 30, 2018.     

 

• Payroll and benefits – Over the three and nine months ended September 30, 2019, the Company incurred 

$3,053,660 and $8,122,758, respectively, in payroll and benefit expenses compared to $804,165 and 

$1,081,937 for the three and nine months ended September 30, 2018.  The increase in costs related to 

payroll and benefits can be attributed to the growth of the Company as it filled the various management 

and administrative positions to begin developing, marketing and distributing the Ignite product line. 

Subsequent to the September 30, 2019 period end, the Company restructured its full-time staff for its US 

operations based in Los Angeles, California as it continues to proactively adapt to fluid market conditions 

within the CBD and cannabis space.   

 

• Office expenses:  In the three and nine months ended September 30, 2019, office expenses accounted for 

$178,283 and $548,979, respectively, of the Company’s general and administrative expense.  In the three 

and nine months ended September 30, 2018, $148,725 and $195,860, in office expenses were allocated 

to general and administrative expense.  The additional costs for office expenses incurred in the current 

fiscal period are a direct result of the increased in staffing levels producing the need for incremental costs 

such as information technology requirements, supplies and office equipment.        

 

• Facilities expenses:  In the three and nine months ended September 30, 2019, facilities expenses 

accounted for $264,821 and $633,726, respectively, and in the three and nine months ended September 

30, 2018, facilities expense accounted for $65,959 and $71,398.  The additional costs for facilities are a 

direct result of the increased staffing levels producing the need for additional office space and other 

facility related expenses.  Subsequent to the reporting date, the Company exited its shared-use workspace 

in Los Angeles, California, which housed a portion of its US operations and entered into a lease agreement 

for dedicated office space at a nearby facility in Culver City, California.  The Company does not expect to 

realize material cost savings from the relocation. 

 

• Consulting and Advisory Fees: The Company incurred consulting fees of $873,458 and 1,979,970 over the 

three and nine months ended September 30, 2019, respectively, compared $185,567 and $967,551 over 

the three and nine months ended September 30, 2018.  The increase in the current fiscal year can be 

attributed to costs associated with the Company’s regulatory compliance requirements in the various 

jurisdictions in which it operates and general consultative services including recruitment costs for key 

executive and management team members.     
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• Professional fees: Total professional fees were $459,869 and $1,084,449 for the three and nine months 

ended September 30, 2019 in contrast to $98,693 and $304,591 for the three and nine months ended 

September 30, 2018.  The increase in this cost category can be attributed to legal and accounting costs 

associated with the Transaction in addition to advisory costs associated with the Company’s expansion in 

the United States, the United Kingdom and Mexico, and meeting securities reporting requirements.  

 

• Insurance: Insurance costs were $240,808 and $437,420 for the three and nine months ending September 

30, 2019 respectively, and $6,473 and $24,499 for the three and nine months ending September 30, 2018.  

The increase in costs can be attributed to the Company securing additional insurance coverage covering 

the scope of expanded global operations. 

 

• Travel and accommodation: Costs increased to $287,296 and $1,127,887 for the three and nine month 

ended September 30, 2019, respectively, from to $157,643 and $599,745 for the three and nine months 

ended September 30, 2018.  Costs were increased for travel and accommodation largely due to various 

due diligence activities conducted by key management team members in assessing potential domestic 

and international markets, promotional activities to create awareness of the Company’s brand and 

attending various trade shows to promote Ignite branded products.    

 

Share-based payments: 

During the three and nine-months ended September 30, 2019, the Company recorded share-based payments of 

$181,166 and $230,394, respectively, and in three and nine months ended September 30, 2018, the Company had 

not yet issued stock options; thus, recorded $nil expenses relating to share-based payments during this period.  In 

February 2019, the Company granted stock options to certain directors, officers and employees of the Company 

vesting equally over a three-year period. 

 

Marketing and promotions 

Marketing costs were $6,659,431 and $4,765,944 over the three months ended September 30, 2019 and 2018 

correspondingly, and $18,793,342 and $5,813,722 over the nine months ended September 30, 2019 and 2018 

respectively. These costs are related to the direct promotion of the Company and its Ignite brand.  N Marketing, 

promotional, and brand awareness activities were carried out in concert with the launch of the Company’s products 

in the United States and the United Kingdom.  The Company revisits its marketing and promotional activities on a 

regular basis to ensure that it continues to diligently and cost effectively market and promote the Ignite brand.  

 

Listing Costs 

During the three and nine months ended September 30, 2019, the Company incurred listing expenses totalling 

$127,337 and $311,437 in relation to its RTO application and Transaction.  These costs are one-time charges 

associated with the Transaction. 
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Interest expense 

 

The Company incurred interest costs of $105,453 and $101,449 for the three months ended September 30, 2019 

and 2018 respectively.  For the nine months ended September 30, 2019 and 2018, the Company incurred $702,157 

and $171,014 respectively.    The increase can be attributed to 1) the costs associated with the Company securing 

interest bearing financing to meet its working capital needs prior to the completion of the Transaction, and 2) on-

going costs associated with financing provided to Ignite US.JO. 

 

TOTAL ASSETS 
 

Total assets of the Company were $50,489,996 as at September 30, 2019 compared to assets of $22,529,226 as at 

December 31, 2018. 

   

The increase in assets can be largely attributed to (1) the additional assets acquired with the acquisition of Ignite 

US, (2) the issuance of 17,200,000 Subordinate Voting Shares for gross cash proceeds of $25,800,000, and (3) 

investments in net working capital, including finished goods inventory, tied to commercial activations  in the United 

States and the United Kingdom. 

 

TOTAL LIABILITIES 
  

Total liabilities of the Company were $14,750,949 as at September 30, 2019 compared to $9,458,810 as at 

December 31, 2018.  The increase can be attributed to the additional liabilities recognized with the acquisition of 

Ignite US and the startup of commercial activities in the United States and the United Kingdom. 

 

SUMMARY OF QUARTERLY RESULTS 

 
The following table summarizes information derived from the Company’s financial statements for each of the eight 

most recently completed quarters: 

Quarter Ended Revenues 
Cost of 

goods sold 
Gross profit Net income (loss) 

Net income (loss) 

per share (1) 

 $ $ $ $ $ 

September 30, 2019 3,415,810 2,624,704 791,106 (13,120,675) (0.12) 

June 30, 2019 2,074,819 1,271,543   803,276    (10,977,687) (0.10) 

March 31, 2019    1,522,998      956,647     566,351       (11,288,673) (0.11) 

December 31, 2018 1,901,128   1,401,143      499,985         (8,297,357) (0.04) 

September 30, 2018       532,219      330,289      201,930         (6,778,314) (0.07) 

June 30, 2018              233 -           (233)         (1,510,416) (0.10) 

March 31, 2018              - - -            (557,801) (0.00) 

December 31, 2017(2)        - - - - - 

 (1) Fully diluted loss per share amounts are not shown as they would be anti-dilutive. 
(2) Ignite US was incorporated on December 28, 2017.  
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The Company has incurred significant operating costs relating to the start-up of its operations over the last eight 

quarters including expenses related to commercial activations, brand development and brand awareness initiatives.  

The Company has begun to generate revenues from sales of its Ignite branded products and will continue to 

diligently invest in activation and marketing initiatives which may negatively impact its profitability in the short term 

as sales continue to grow across its diverse markets.   

 

LIQUIDITY AND CAPITAL RESOURCES 
 

During the nine-month period ended September 30, 2019, the Company did not generate any cash flow from 

operations.   

 

The Company’s financial success is reliant on management’s ability to identify and evaluate opportunities to expand 

its business operations which currently includes branding, marketing, licensing, sales and distribution across the 

United States, Canada, Mexico and other international jurisdictions such as the United Kingdom, and leverage 

multiple product platforms. The Company intends to affect this expansion through brand leveraging, product 

development, targeted marketing and strategic supply chain partnerships in each of the target jurisdictions.    

 

In order to finance these initiatives including its global working capital needs, the Company will be dependent on 

investor sentiment remaining positive towards the cannabis sector, and towards Ignite in particular, so that funds 

can be raised through the sale of the Company’s securities or alternative forms of investment including debt. Many 

factors have an influence on investor sentiment, including a positive investor climate in the cannabis sector, a 

company’s past financial performance and the experience and caliber of a company’s management.  There is no 

certainty that funding will be available at the times and in the amounts required to fund the Company’s activities.  

Note 1 of the Company’s September 30, 2019 unaudited interim consolidated unaudited financial statements 

further discusses the going concern of the Company.  The Company’s financial statements do not include any 

adjustments that might result from these uncertainties. 

 

The Company’s consolidated financial statements have been prepared with the assumption that the Company will 

be able to realize its assets and discharge its liabilities in the normal course of business rather than through a process 

of forced liquidation.  The Company's ability to continue in the normal course of operations is dependent on its 

ability to raise financing or through the sale of its investments at amounts favorable to the Company.  Management 

estimates there is sufficient working capital and access to funding as at September 30, 2019 to continue current 

operations for the next twelve months. 

 

The Company’s working capital, defined as current assets less current liabilities, as at September 30, 2019 was 

$5,151,923 compared to $5,559,331 as at December 31, 2018.   The Company has no material commitments for 

capital expenditures as of the September 30, 2019 reporting date. 
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Premise leases 

The Company has the following future commitments associated with its lease obligations: 

 

  September 30, 2019 December 31, 2018 

 Cost   $   $  

 Within the next 12 months                 3,218,560                                  -    

 Between 1 - 2 years                 2,395,579                                  -    

 Between 2 - 3 years                    376,931                                  -    

 Between 3 - 4 years                    470,103                                  -    

 Between 4 - 5 years                    535,016                                  -    

 After 5 years                 3,776,257                                  -    

               10,772,447                                  -    

 

Notice of Claim 

The Company was served with a Notice of Claim dated November 28, 2018 which has been filed in the Supreme 

Court of British Columbia naming the Company as one of three defendants.  The Notice of Claim alleges a finder’s 

fee of $120,000 is due to the claimant for work in a previous completed private placement.  The Company believes 

the lawsuit is without merit and has filed a response accordingly.  No provision has been made by the Company 

with regards to the Notice of Claim. 

 

Option to Purchase 

On May 27, 2018, the Company entered into a three-year agreement that included an option to purchase a 

residential property. Terms of the option agreement, which expires June 1, 2021, allow the Company to acquire the 

residential property at pre-determined purchase prices based on the timing the option is exercised.  The remaining 

options to purchase as at September 30, 2019 are as follows:  

 

Option Expiry Date Exercise Price (USD) Current Rate Exercise Price (CAD) 

May 31, 2020 62,500,000 1.3243 82,768,750 

May 31,2021 65,000,000 1.3243 86,079,500 

 

Cash and Financial Conditions 

The Company had a cash and equivalent balance of $5,572,949 as at September 30, 2019 as compared to a cash 

balance of $13,277,576 as at December 31, 2018.   

 

The Company does not have any unused lines of credit or other arrangements in place to borrow funds and has no 

off-balance sheet arrangements.  The Company does not use hedges or other financial derivatives. 
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Financing Activities 

On January 1, 2019, the Company adopted IFRS 16. IFRS 16 replaces IAS 17 Leases, IFRIC 4 Determining Whether an 

Arrangement Contains a Lease ("IFRIC 4"), the accounting for onerous lease liabilities which were previously 

measured under IAS 37 Provisions ("IAS 37") and other related IFRS interpretations. IFRS 16 prescribes a single 

recognition and measurement model for lease contracts and requires the recognition of a right-of-use asset and 

corresponding lease liability for most leases, including subleases.  

 

The Company elected to adopt IFRS 16 Leases using the simplified method by recognizing an opening balance sheet 

adjustment for the Company's discounted right-of-use assets and corresponding lease liabilities as at January 1, 

2019. Accordingly, there was no opening adjustment to retained earnings and the comparative 2018 statements of 

comprehensive income and cash flows have not been restated to reflect the accounting presentation prescribed 

under IFRS 16. 

 

The adoption of the new standard resulted in the recognition of a right-of-use asset of $7,079,309 recorded in 

aggregate with the Company’s property, plant and equipment and a corresponding lease obligation of $7,079,309 

is included in the consolidated statement of financial position.  The asset will be amortized over the term of the 

remaining term of the lease and the liability will be discounted at effective interest rates between 7.5% and 8.0%. 

 
On January 31, 2019, Ignite US entered a US$15,000,000 promissory note with a US company controlled by a 

director of the Company.  The note proceeds were advanced in their entirety serving as a line of credit for the 

Company to fund working capital and general corporate expenses during the period leading up to the closing date 

of the Transaction.  The note was unsecured, carried an interest rate of 5% per annum, and matured January 30, 

2020 with all principal and accrued interest due at that time.  On June 29, 2019, the entire amount of the note, 

US$15,000,000, in addition to accrued interest owing to the date of repayment totaling US$300,000, was repaid.     

 

On May 30, 2019, the Company issued 17,200,000 Subordinate Voting Shares at $1.50 per share for gross proceeds 

of $25,800,000.  The Company had incurred $38,652 in cash costs in connection with the placement.   The placement 

was executed concurrent with the Transaction. 

 

Investing Activities 

The reader is referred to Financing Activities above for the impact on Investing Activities in regards to the adoption 

of IFRS 16 Leases. 

 

As a result of the RTO Transaction, the Company acquired cash and cash equivalents totalling $4,333,446 as a result 

of the Transaction (refer to note 7 of the unaudited interim consolidated financial statements for the three and 

nine months ended September 30, 2019. 

 

As at September 30, 2019, cash and equivalents of $778,911 has been consolidated with the Company’s cash and 

equivalents as required under IFRS 10, Consolidated Financial Statements, for subsidiaries and investments to which 

control has been established. 
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RELATED PARTY TRANSACTIONS 
 

KEY MANAGEMENT PERSONNEL 
 

Key management personnel include those persons having authority and responsibility for planning, directing and 

controlling the activities of the Company as a whole. The Company has determined that key management personnel 

consist of executive and non-executive members of the Company’s Board of Directors and corporate officers. 

Remuneration attributed to key management personnel can be summarized as follows: 

 
 For the 3 months ended 

30-Sep-19 
For the 3 months ended 

30-Sep-18 
For the 9 months ended 

30-Sep-19 
For the 9 months ended 

30-Sep-18 

  $ $ $ $ 

Management salaries, bonuses and other benefits 286,548                            93,501  678,479                   323,881  

Share-based payment – management 119,889                                     -    158,985                              -    

Share-based payments – directors 6,661                                     -    8,832                              -    

Total 413,098                            93,501  846,296                   323,881  

 
AMOUNTS DUE TO AND FROM RELATED PARTIES: 

 
As of September 30, 2019, $1,479,464 (December 31, 2018; $1,672,023) was due to the CEO and Chairman of the 

Company and the CEO’s related companies for expenses incurred on behalf of the Company prior to 

commencement of commercial operations. 

 

RELATED PARTY TRANSACTIONS: 

 
On June 5, 2018, Ignite US received a secured promissory note from an entity controlled by the CEO and Chairman 

of the Company, for the purchase of a property in Nevada, which Ignite US subsequently leased over a two-year 

lease term. The note had a principal balance of USD$8,514,340, bore annual interest of 5% and was due on demand. 

The note was settled by a stock repurchase transaction completed in November 2018. Ignite US terminated the 

lease effective April 30, 2019. 

 

On January 31, 2019, Ignite US entered a promissory note payable in the amount of US$15,000,000 with an entity 

whose principal shareholder is a director of the Company. The note payable bore interest of 5% per annum and was 

due January 30, 2020.  On June 26, 2019, the Company repaid the principal in full, along with US$300,000 in accrued 

interest. 

 

On May 13, 2019, Ignite US signed a definitive agreement with ECVD/MMS Wholesale, LLC (“UBIQ”) for the 

distribution of CBD products in the Unites States.  Under the operating agreement, Ignite US and UBIQ formed a 

new company called Ignite Distribution, LLC with corporate operations based in New York, United States. Ignite US 

contributed $501,000 in inventory and cash to the joint operation.  The company has consolidated the joint 

operation within these financial statements and has accounted for non-controlling interests in the statement of 

financial position and the statement of loss and comprehensive loss.  As of September 30, 2019, $857,963 

(December 31, 2018; $nil) was due to UBIQ.  These costs are related to advances made by UBIQ prior to the 

activation of the joint operation.  The balance owed to UBIQ is due on demand.  As of the reporting date, UBIQ has 

confirmed that it does not intend to call for the repayment of the debt in the next twelve months.  
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SUBSEQUENT EVENTS 
 
NON-BROKERED PRIVATE PLACEMENT OF CONVERTIBLE DEBENTURE UNITS 
 

Subsequent to the September 30, 2019 period end, the Company announced that it intended to complete a non-

brokered private placement of convertible debenture units (the “Units”) for up to $50 million (the “Offering”), 

issuable in series (each, a “Series”).  

 

Each Unit is to be comprised of $1,000 principal amount of unsecured senior convertible debentures (a “Convertible 

Debenture”) accruing interest at 8.0% per annum, payable semi-annually in arrears until maturity, and 250 

subordinate voting share purchase warrants of the Company (each, a “Warrant”). The Convertible Debentures will 

have a maturity date of 36 months from the date of issuance. 

 

The Convertible Debentures issued in the first Series will be convertible, at the option of the holder, into subordinate 

voting shares of the Company (each, a “Subordinate Voting Share”) at a price equal to the greater of: (i) a 20% 

premium to the volume weighted average trading price (“VWAP”) of the Subordinate Voting Shares on the Canadian 

Securities Exchange (the “CSE”) for the 10 trading days prior to the closing date of the first Series of the Offering 

(the “Initial Closing Date”) and (ii) the closing trading price of the Subordinate Voting Shares on the CSE on October 

3, 2019 (the “Conversion Price”). The Convertible Debentures issued in any subsequent Series will be convertible 

into Subordinate Voting Shares at a Conversion Price to be determined by the Company, subject to CSE policies. 

 

Beginning on the date that is 12 months plus 1 day from the date of issuance, the Company may, at its option, 

require the conversion of the then outstanding principal amount of the Convertible Debentures (plus any accrued 

and unpaid interest thereon) at the applicable Conversion Price, in the event that the daily VWAP of the Subordinate 

Voting Shares on the CSE exceeds two times such Conversion Price for any 10 consecutive trading day period.  

 

Each Convertible Debenture will rank pari passu in right of payment of principal and interest with all other 

Convertible Debentures issued under the Offering.  

 

Each Warrant issued in the first Series will entitle the holder thereof to acquire one Subordinate Voting Share (a 

“Warrant Share”) at an exercise price equal to the greater of: (i) a 50% premium to the VWAP of the Subordinate 

Voting Shares on the CSE for the 10 trading days prior to the Initial Closing Date and (ii) $2.25, being the closing 

trading price of the Subordinate Voting Shares on the CSE on October 3, 2019. The Warrants issued in any 

subsequent Series will be exercisable at an exercise price to be determined by the Company, subject to CSE policies. 

 

The Units will be offered on a private placement basis in all Provinces and Territories of Canada, and in the United 

States on a private placement basis in reliance on Rule 506(b) of Regulation D or pursuant to other exemption(s) 

from the requirements of the United States Securities Act of 1933, as amended (the “U.S. Securities Act”) and in 

compliance with applicable United States federal securities laws and any “blue sky” laws or regulations of any state 

of the United States, and in such jurisdictions outside of Canada and the United States as determined by the 

Company on a private placement or equivalent basis. 
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Certain eligible finders may receive a cash commission equal to 6% of the aggregate gross proceeds from their sale 

of Units to eligible investors pursuant to the Offering.  

 

The proceeds from the Offering will be used by the Company for working capital and other general corporate 

purposes. 

 

The Offering is subject to certain conditions, including but not limited to, the receipt of all necessary regulatory and 

stock exchange approvals, including the approval of the CSE. 

 

The Units issued pursuant to the Offering and any Subordinate Voting Shares issued on conversion of the 

Convertible Debentures or exercise of the Warrants will be subject to a statutory hold period in Canada of four 

months and one day following the closing date of the applicable Series of the Offering in accordance with applicable 

securities laws. Additional resale restriction may be applicable under the laws of other jurisdictions. 

 

On October 25, 2019, the Company closed the first Series (the “First Series”) of its previously announced non-

brokered, private placement (the “Offering”) of convertible debenture units (the “Units”) for aggregate gross 

proceeds of $10,000,000.  The Company was successful in achieving this close in advance of the originally disclosed, 

projected closing date of October 31, 2019. 

 

On October 25, 2019, the Company announced the proposed terms for the second series of the Offering. On the 

same non-brokered private placement basis and subject to similar conditions as the First Series and as outlined in 

our October 4, 2019 press release, each Unit issued in the Second Series will be comprised of the same amount of 

Convertible Debenture (with a 36-month maturity) and Warrant (with a 36-month exercise period).  

 

The Convertible Debentures issued in the Second Series will be convertible, at the option of the holder, into 

Subordinate Voting Shares at a price equal to the greater of: (i) a 30% premium (as compared to a 20% premium in 

the First Series) to the VWAP of the Subordinate Voting Shares on the CSE for the 10 trading days prior to the closing 

date of the Second Series (the “Second Series Initial Closing Date”) and (ii) $2.25, being the closing trading price of 

the Subordinate Voting Shares on the CSE on October 3, 2019 (the “Second Series Conversion Price”).  

 

Each Warrant issued in the Second Series will entitle the holder thereof to acquire one Warrant Share at an exercise 

price equal to the greater of: (i) a 75% premium (as compared to a 50% premium in the First Series) to the VWAP 

of the Subordinate Voting Shares on the CSE for the 10 trading days prior to the Second Series Initial Closing Date 

and (ii) $2.25, being the closing trading price of the Subordinate Voting Shares on the CSE on October 3, 2019.  

 

The Second Series Initial Closing Date is expected to occur on or about November 29, 2019. 
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GRANT OF STOCK OPTIONS 
 

On November 6, 2019, the Company granted an aggregate of 4,330,000 options to a director and certain employees 

of the Company pursuant to the Company’s stock option plan (the “Options”). The Options entitle the holders 

thereof to acquire, in the aggregate, up to 4,330,000 subordinate voting shares of the Company at an exercise price 

of $2.25 per subordinate voting share expiring on June 3, 2024.  The options granted vest over a three year period 

commencing June 3, 2020.   

 

MANAGEMENT CHANGES 
 

On November 6, 2019, the Company announced that Jim McCormick, President, had resigned from his position 

effective November 4, 2019.  Concurrently, the Company confirmed that Curtis Heffernan, currently serving as 

Executive Vice President, was also appointed to serve as acting President.  The Board is not actively pursuing a 

successor as of the reporting date. 

SECURITIES OUTSTANDING 
 

As at September 30, 2019 and the date of this MD&A, the Company had 105,598,090 subordinate voting shares and 

756,257 proportionate voting shares issued and outstanding. 

 

As at September 30, 2019 the Company had the following securities outstanding which are exercisable for 

subordinate voting shares: 

 

Securities Outstanding  Securities 
Weighted Average 

Exercise Price 

 #   $  

Stock options  1,200,000 3.55 
Warrants 119,719 2.15 

 

CRITICAL ACCOUNTING POLICIES AND ESTIMATES 
 

The Company makes estimates and judgments about the future that affect the reported amounts of assets and 

liabilities. Estimates and judgments are continually evaluated based on historical experience and other factors, 

including expectations of future events that are believed to be reasonable under the circumstances.  In the future, 

actual experience may differ from these estimates and assumptions. 

 

The effect of a change in an accounting estimate is recognized prospectively by including it in comprehensive 

income in the year of the change if the change affects that year only, or in the year of the change and future years 

if the change affects both. 

 

Information about critical estimates and judgments in applying accounting policies that have the most significant 

risk of causing material adjustment to the financial statements are discussed below. 
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SIGNIFICANT ACCOUNTING PRONOUNCEMENTS 
 

New standards adopted during the period 

 

• IFRS 16 – Leases: New standard to establish principles for recognition, measurement, presentation and 

disclosure of leases with an impact on lessee accounting, effective for annual periods beginning on or after 

January 1, 2019. The Company does not expect a significant impact on the adoption of IFRS 16 as the annual 

lease payments are not material. 

 

• IFRIC 23 – Uncertainty over Income Tax Treatment: New standard to clarify the accounting for uncertainties in 

income taxes.  The interpretation provides guidance and clarifies the application of the recognition and 

measurement criteria in IAS 12 “Income Taxes” when there is uncertainty over income tax treatments.  The 

interpretation is effective for annual periods beginning on January 1, 2019. The Company is currently assessing 

the impact of IFRIC 23 on its financial statements. 

 

CRITICAL ACCOUNTING ESTIMATES 

 
Certain accounting estimates made by management while preparing the statements are considered critical in that 

management is required to make significant estimates and judgements that are subjective or complex about 

matters inherently uncertain.  Significantly different amounts could have bene reported if different estimates or 

judgements had been made.  The preparation of these consolidated financial statements requires management to 

make judgments regarding the going concern of the Company as discussed in Note 1 of the Company’s interim 

unaudited consolidated financial statements. 

 

Deferred taxes 

Judgment is required in determining whether deferred tax assets are recognized in the statement of financial 

position. Deferred tax assets, including those arising from unutilized tax losses, require management to assess the 

likelihood that the Company will generate taxable earnings in future periods, in order to utilize recognized deferred 

tax assets. Estimates of future taxable income are based on forecast cash flows from operations and the application 

of existing tax laws in each jurisdiction. To the extent that future cash flows and taxable income differ significantly 

from estimates, the ability of the Company to realize the net deferred tax assets recorded at the date of the 

statement of financial position could be impacted.  

 

Additionally, future changes in tax laws in the jurisdictions in which the Company operates could limit the ability of 

the Company to obtain tax deductions in future periods.  The Company has not recorded any deferred tax assets.  

 

Valuations 

Management uses the Black-Scholes Option Pricing model for valuation of share-based compensation and warrants, 

which requires the input of subjective assumptions including expected price volatility, risk-free interest rates and 

forfeiture rates. Changes in the input assumptions can materially affect the fair value estimates and the Company’s 

results of operations and equity reserves. 
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On May 27, 2018, the Company entered into a three-year agreement that included an option to purchase a 

residential property. Terms of the option agreement, which expires June 1, 2021, allow the Company to acquire the 

residential property at pre-determined purchase prices based on the timing the option is exercised.  The remaining 

options to purchase as at September 30, 2019 are as follows:  

 
Option Expiry Date Exercise Price (USD) Current Rate Exercise Price (CAD) 

May 31, 2020 62,500,000 1.3243 82,768,750 

May 31,2021 65,000,000 1.3243 86,079,500 

 

Fair Value of investments 

The Company recognizes its investments at fair value. The basis in determining fair value is market prices from 

independent sources, if available. If there is no market price, then the fair value is determined using level 3 inputs 

which involve considerable estimates as the inputs used to value these financial instruments are based on 

unobservable market data. These level 3 inputs may include assessing the discounted cash flows of the investee, 

determining the net book value of the investee in comparison to the Company’s cost of investment and reviewing 

the price-per-share of recently completed financings of the investee.  
 

Impairment testing 

Goodwill and intangible assets with an indefinite useful life are tested for impairment annually during the fourth 

quarter and whenever there are indicators that the carrying amount has been impaired. In order to determine if 

the value of these assets have been impaired, the Company calculates the recoverable amount of the cash-

generating unit to which an asset has been allocated using present value techniques.  When applying this valuation 

technique, the Company relies on several factors, including historical results, business plans, forecasts and market 

data. Changes in these judgments and estimates can significantly affect the assessed recoverable amount of 

goodwill and indefinite life intangible assets.  

 

Financial Instruments 

The Company has adopted new accounting standard IFRS 9 – Financial Instruments, effective March 1, 2018. The 

new standard sets out requirements for classifying, recognizing and measuring financial assets and financial 

liabilities. This standard replaces IAS 39 – Financial Instruments: Recognition and Measurement.  

 
The Company completed an assessment of its financial assets and liabilities as at the adoption date.  The adoption 

of IFRS 9 had no quantitative impact on the Company’s financial instruments.   However, it had an impact on the 

classification of the Company’s financial instruments compared to the old standard IAS 39 as follows: 

 
 
Asset or Liability  

Original classification 
IAS 39  

New classification 
IFRS 9 

Cash and cash equivalents FVTPL  FVTPL 

Receivables Loans and receivables Amortized cost 

Investments FVTPL FVTPL 

Promissory notes Loans and receivables Amortized cost 

Trade payables and accrued liabilities  Other liabilities  Amortized cost 

 

Refer to note 4 in the interim consolidated financial statements for further details. 
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RISK MANAGEMENT 
 

The Company’s management regularly reviews and assesses its operating environment and identifies priority and 

emerging risks.  These risks, if materialized, may significantly impact the achievement of the Company’s goals.  Many 

of these risks are beyond the Company’s control, their effects may be difficult to predict, and they could cause the 

financial results to differ significantly from planned objective. 

 

The Company’s risk exposures and the impact on the Company’s financial instruments are summarized below. 

 

CREDIT RISK 
 

Credit risk is the risk of financial loss resulting from failure of a debtor, for whatever reason, to fully honor its 

financial or contractual obligations to the Company.  As at September 30, 2019, accounts receivable consists largely 

of trade receivables which could expose the company to credit risk should customers fail to settle amounts due.   

The Company is also exposed to credit risk on its promissory note due from Tahoe Hydroponics Company, LLC 

(“Tahoe”). 

 

LIQUIDITY RISK 
 

Liquidity risk is the risk that the Company may not meet all its financial commitments in a timely manner or when 

due.  The Company’s strategy is to ensure that the Company will have the liquid assets or timely access to a source 

of funds to meet liabilities when due. As at September 30, 2019, the Company had a cash balance of $5,572,949 to 

settle current liabilities of $12,444,212 including the short-term lease obligation, recorded in accordance with IFRS 

guidelines, of $2,934,449.   

 

Subsequent to the period ended September 30, 2019, the Company closed the first n a series of up to five offerings 

of a non-brokered private placement of convertible debentures realizing gross proceeds of $10 million (refer to 

Subsequent Events for further details associated with this transaction including the Company’s second series of the 

convertible debenture offering).  

 

The Company does not believe it is exposed to any significant liquidity risk as at the date of this report. 

 

INTEREST RATE RISK 
 

The Company has cash balances which are not at a significant risk to fluctuating interest rates.  The Company’s 

current policy is to invest excess cash in investment-grade short-term deposit certificates issued by its banking 

institutions.  The Company periodically monitors the investments it makes and is satisfied with the credit ratings of 

its banks.  As at September 30, 2019, the Company did not have any cash and cash equivalents invested that are 

subject to variable interest rates.  
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FOREIGN CURRENCY RISK 
 

The Company is also exposed to currency risk by having balances and transactions in currencies that are different 

from its functional currency. The Company operates in foreign jurisdictions, which use both the Pound Sterling 

(GBP) and United States Dollar (USD).  The Company is also exposed to foreign currency risk on its promissory note 

receivable from Tahoe (refer to note 8 of the September 30, 2019 financials) which is denominated in US dollars 

and its promissory note payable (refer to note 15 of the September 30, 2019 financials), also dominated in US 

dollars. 

 

The Company does not currently use derivative instruments to reduce upward and downward risk associated with 

foreign currency fluctuations.   

 

At September 30, 2019, the net financial amounts for each in currency the Company is exposed to is as follow: 

 

   
Denominated in 

Foreign Currencies 

   $ 

Financial assets denominated in foreign currencies                                       2,568,456  

Financial liabilities denominated in foreign currencies                                      (14,118,435) 

Net exposure                                    (11,549,979) 

 

A one (1) percent change in the US dollar exchange rate relative to the Canadian dollar would change the Company’s 

profit or loss for three and nine months ended by $68,671 and $231,238, respectively.  A one (1) percent change in 

the pound sterling exchange rate relative to the Canadian dollar would change the Company’s profit or loss for 

three and nine months ended by $18,430 and $19,201, respectively. 

 

CONTINGENCIES – INDEMNIFICATION OF DIRECTORS AND OFFICERS 

 

Under the terms of the bylaws of the Company, the Company indemnifies its directors and officers against any and 

all damages, liabilities, costs, charges or expenses incurred in the performance of their service to the Company to 

the extent permitted by law.   

 

RISKS AND UNCERTAINTIES  

 

The corporation is subject to a number of risks and uncertainties as it conducts operations in the United States. 

Please refer to the section entitled "Risk Management” in the Company’s second quarter MD&A ending June 30, 

2019, which can be found under the Company’s profile on SEDAR at www.sedar.com. 

http://www.sedar.com/

