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Item 2.04

Triggering Events That Accelerate or Increase a Direct Financial Obligation.

On August 1, 2019, PNC Bank, National Association (“PNC”) sent a Notice of Default and Reservation of Rights communication (“Notice”) to CTI
Industries Corporation under and with respect to (i) that certain Revolving Credit, Term Loan and Security Agreement (“Loan Agreement”) dated December
14, 2017 by and among CTI Industries Corporation, and its subsidiaries Flexo Universal, S.de R.L. de C.V. and CTI Supply, Inc. (collectively, “the
Company”) and (ii) that certain Amendment No. 3 and Forbearance Agreement (“Amendment”) dated March 4, 2019 among PNC and the Company with
respect to the Loan Agreement in which the Company acknowledged certain defaults on its part under the Loan Agreement and PNC agreed to forbear,
during the Forbearance Period, from exercising its rights and remedies under the Loan Agreement with respect to such defaults.
In the Notice, PNC gave notice to the Company that the Forbearance Period ended on July 31, 2019 in accordance with the Amendment.
In the Notice, PNC stated that, by reason of the expiration of the Forbearance Period and the occurrence and continuation of defaults by the Company under
the Loan Agreement, PNC is entitled to exercise immediately all of its rights and remedies under the Loan Agreement including ceasing to make further
advances to the Company, implementing the Default Rate and declaring all obligations under the Loan Agreement to be immediately due and payable. The
aggregate amount owed by the Company to PNC is approximately $16 million.
Further, in the Notice, PNC stated that it is willing to continue making certain advances to the Company, in its sole and absolute discretion, subject to
relevant terms and conditions outlined in the Notice.
The Company continues to engage in efforts to enter into a major capital event with one or more institutions and also continues to engage in efforts to obtain
sufficient financing. The Company does not have any commitment for any such capital event or refinancing, and there can be no assurance that the Company
will be able to conclude any such capital event or re-financing.

This Notice is attached hereto.
Item No. 9.01 – Financial Statements and Exhibits
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Exhibits:

Exhibit No.
10.1

Exhibit
Notice of Default and Reservation of Rights dated August 1, 2019.
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