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INDEPENDENT AUDITOR’S REFORT
To the Members of Rangsutra Crafts India Limited Report
on the Audit of the Financial Statements Opinion

We have audited the accompanying financial statements of Rangsutra Crafls India
Limited (*the Company”), which comprise the Balance Sheet as at 31st March sp20, the
statement of Profit and Loss(Including Other Comprehensive Income), the Statement
of Changes in Equity and Statement of Cash Flows for the year then ended, and notes to
the financial statements, including a summary of significant aceounting policies and
other explanatory information .

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the
Companies Act, 2013 (‘the Act’) in the manner s0 required and give a true and fair view
in conformity with the accounting principles generally acecepted in India, of the state of
affairs of the Company as at March 31, 2020, its comprehensive income (comprising of
profit and other comprehensive income), changes in equity and its cash flows for the
vear ended on that date,

Basis for Opini

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013. Our responsibilities under those
Standards are further deseribed in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
mdia together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Companies Act, 2013 and the Rules
there under, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics, We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter
We draw attention to the finaneial statements, which describes the uncertainties and

the impact of COVID-19 pandemic on the company’s operations and results as assessed
by the management. Our opinion is not modified in respect of this matter.




Information Other than the Financial Statements and Auditor’s Report Thereon

The Company's Management and Board of Directors are responsible for the other
information. The other information comprises the information included in the
Management Discussion and Analysis; Board’s Report including Annexure to Board's
Report, Company’s annual return but does not include the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the finaneial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is
materially inconsistent with the finaneial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated. 1f, based on the work we have
performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of these
financial statements that give a true and fair view of the financial position, finaneial
performance, and cash flows of the Company in accordance with the accounting
prineiples generally accepted in India, including the accounting Standards specified
under section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Aet for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management and Board of Directors are
responsible for assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going eoncern
basis of accounting unless the Management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists:
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the




economic decisions of users taken on the basis of these financial statements

A Further deseription of the auditor’s responsibilities for the audit of the finaneial
statlements is included in Annexure A. This description forms part of our auditor's
report,

Report on Other Legal and Regulatory Requirements

T, As required by the Companies (Auditor's Report) Order, 2016 (“the Order”),
issued by the Central Government of Indis in terms of sub-section (11) of section 143 of
the Companies Act, 2013, we give in the Annexure B a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applieable.

- As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purpeses of our audit,

b} In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books.

¢} The Balance Sheet, the Statement of Profit and Loss including Other
Comprehensive Income, the Statement of Changes in Equity, and the Cash Flow
Statement dealt with by this Report are in agreement with the books of account,

d) In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014,

e) On the basis of the written representations received from the directors as on g1st
Mareh, 2020 taken on record by the Board of Directors, none of the directors is
disqualified as on 315t March, 2020 from being appointed as a director in terms
of Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
to our separate Report in “Annexure ",

g} With respect to the other matters to be included in the Aunditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the
explanations given to us:

i. The Company does not have any pending litigations which would impact
its financial position.
ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.
iii. There were no amounts which were required to be transferred to the
Investor Education and Protéction Fund by the Company.
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ANNEXURE -A E AUDITOR’'S RT

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain-audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)3)
of the Companies Act, 2013, we are also responsible for eéxpressing our opinion on
whether the company has adequate internal finaneial controls system in place and
the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conelude that a material
uncertainty exists, we are required to draw atlention in our auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors report. However, future events or
conditions may cause the Company to cease to continue as a going concern,

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the finanejal statements
represent the underlying transactions and events in a manner that achieves fair
presentation,

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during
our audit,




We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably
be thought to bear on our independence. and where applicable, related safeguards.

From the matters communicated with those charged with Eovernance, we
determine those matters that were of most significance in the audit of the finaneial
statements of the current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the
public interest benefits of such communication.
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Annexure “B" to the Auditor’s Report

The Annexure referred to in Independent Auditors’ Report to the members of the
Lompany on the finaneial statements for the year ended 31 March 2020, we report
that:

a)

b)

In respect of its fixed assets:

The Company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets.

The Company has a regular programme of physical verification of its fixed
assets by which fixed assets are verified in a phased periodical manner, which
in our opinion is reasonable, having regard to the size of the Company and
nature of its assets. No material diserepancies were noticed on such physical
verification,

¢} According to the information and explanations given to us and on the basis of

al

our examination of the records of the Company, the title deeds of immovable
properties are held in the name of the Company.

In respect of its inventories:

The Physical verification of inventories has been conducted at reasonable
interyals by the management. And as per the information and explanation given
to us, no material discrepancies were noticed on physical verification

- The company has not granted any loan, secured or unsecured to companies,

firms, Limited Liability Partnerships or other parties covered in the register
maintained under section 189 of the Companies Act, 2013, Accordingly, the
provisions of clause 3(iii) (a), (b) and (c) of the Order are not applicable to the
Company,

In our opinion and sccording to the information and explanations given to us,
the Company has complied with the provisions of Section 185 and 186 of the
Act, with respect to the loans given, investments made, guaraniees and
securities given,

The Company has not accepted any deposits from the public within the meaning
of the directives issued by the Reserve Bank of India, provisions of Section 73 to
76 of the Act, any other relevant provisions of the Act and the relevant rules
framed there under.

The Central Government has not preseribed the maintenance of cost records
under sub- section (1) of section 148 of the Companies Act, 2013 for any of
produets of the company.




1.

11.
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16.

In respect of st tu ues:

() According to the information and explanations given to us and on the basis
of our examination of the records of the Company, amounts dedunt’ec_l f
accrued in the books of aceount in respect of undisputed statutory dues
including Provident fund, Employees’ State Insurance, Income-tax, Goods
and Services tax, duty of Customs, Cess and other material statutory dues
have generally been regularly deposited during the year by the Company with
the appropriate authorities, According to the information and explanations
given to us, no undisputed amounts payable in respect of Provident fund,
Employees' State Insurance, Income-tax, Goods and Services tax, duty of
Customs, Cess and other malerial statutory dues were in arrears as at 21
March zozo, for a period of more than six months from the date they
became payable.

(b) Aceording to the information and explanations given to us, there are no
material dues of income tax or sales tax or Service tax or Goods and Services
tax or duty of Custems or duty of Excise or Value added tax which have not
been deposited with the appropriate authorities on account of any dispute.

In our opinion and according to the information and explanations given by the
Management, we are of the opinion that the company has not defaulted in repayvment of
dues to a finaneial institution or bank, Government during the. vear.

In our opinion and according to the information and explanations given to us, the
Company did nat raise any money by way of initial public offer or further public offer
lincluding debt instruments) and term loans during the year. Accordingly, paragraph 3
(ix) of the Order is not applicable

According to the information and explanations given to us, no {raud by the Company or
on the Company by its officers or employees has been noticed or reported during the
course of our audit,

According to the information and explanations give to us and based on our examination
of the records of the Company, the Company has paid for managerial remuneration in
accordance with the requisite approvals mandated by the provisions of section 197 read
with Schedule V to the Act.

In our opinion and according to the Jinformation and explanations given to us, the

Company is not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not

applicable.

According to the information and explanations given to us and based on sus examination
ol the records of the Company, transactions with the related parties are in compliance
with sections 177 and 188 of the Act where applicable and details of such transactions
have been disclosed in the financial statements as required by the applicable accounting
standards,

Aecording to the information and explanations give to us and based on our examination
of the records of the Company, the Company has not made any preferential allotment o
private placement of shares or fully or partly convertible debentures during the year

According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not entered into non-cash transactions
with directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order
15 ot applicable.

Atcording to the information and explanations given to us the Company is not required
to be registered under section 45-1A of the Reserve Bank of India Act 1934
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“Annexure: C” to the Independent Auditor’s Report

Report on the Interna neial Controls un
143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Rangsutra Crafts
India Ltd. (“the Company”) as of March 31, 2020 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Finanecial Controls

The Company's management is responsible for establishing and maintaining
internal financial controls with reference to financial statements criteria established
by the Company ¢onsidering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting
issued by the Institute of Chartered Aceountants of India”. These responsibilities
include the design, implementation and maintenance of adequate internal financial
controls: that were operating effectively for ensuring the orderly and efficient
conduet of its business, including adherence to company’s policies, the safeguarding
of its assets, the prevention and detection of frauds and errors, the accuracy and
eompleteness of the aceounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial
controls with reference to financial statements based on our audit. We conducted
our audit in accordance with the Guidance Note on Audit of Internal Finaneial
Contrals Over Financial Reporting (the "Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Aect, 2013, to the extent applicable to an audit of internal financial
centrols, both applicable to an audit of Internal Financial Controls and, both issued
by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal
financial controls with reference to financial statements was established and
maintained and if such controls operated effectively in all material respects,

Qur audit involves performing procedures to obtain audit evidence about the
adequacy of the internal finaneial controls system with reference to financial
statements and their operating effectiveness, Our audit of internal financial controls
with reference to financial statements included obtaining an understanding of
internal finaneial controls with reference to financial slatements, assessing the risk




that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls
system with reference to financial statements.

Meaning of Internal Financial Controls Wj

A company's internal finanecial control with reference to finaneial statements is a
process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes
in accordance with generally accepted accounting principles. A company's internal
financial control with reference to financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispasitions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded  as
necessary to permit preparation of financial statements in accordanece with generally
accepted accounting prineiples, and that receipts and expenditures of the company
are being made only in accordance with authorizations of management and
directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the
company’s assets that could have a material effect on the finanecial statements,

Inherent Limitations mﬂm&ﬂmﬂcmﬂmmmm

Slatements
Because of the inherent limitations of internal financial controls over financial

reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and net be
detected. Also, projections of any evaluation of the internal financial controls over
finuneial reporting to future periods are subject to the risk that the internal financial
control with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

In vur opinion, the Company has, in all materizl respects, an adequate internal
financial controls system with reference to financial statements and such internal
financial controls with reference to financial statements were operating effectively as
at March 31, 2020, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India”,

For Daiya Tiwari & Soni
Chartered Aceountants
No. - 004268C)
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RANGSUTRA CRAFTS INDIA LIMITED
BALANCE SHEET AS PER IND AS AT 315T MARGH, 2020

NOTES AS AT J15T MARCH 2020 AS AT 31ST MARCH 2019
[Amountin Rs.) {Amaunt in fa.}
ASSETS
NON-CURRENT ASSETS
PROPERTY PLANT AND EQUIPMENT 1A 1,089,847 &7,38, 780
INTANGIELE ABSETS a8 244 583 232848
FINAMCEAL ASSETS

Loans 4 &41.330 16,70.573

OTHER FINANCIAL ASSETS 5 1,18.40.808 1,20.76,985
DEFERRED TAX ASSETS (NET) B 8,608,186 6,58, 853
OTHER NOMN-CURRENT ASSETS 7 87 857 5,844
TOTAL HON-CURRENT ASSETS 24873897 21383570
CURRENT ASSETS
INVENTORIEES 8 45513912 250,071,288
FINANGIAL ASSETS ;

TRADE RECEIVABLES : g 366 14,471 2.06,70,686
CASH AND CASH EQUVALENTS . 10 38,95 504 0,24 647

BANS BALANCES DTHER THAN CASH AND GASH EQUIVALENTS 11 74754 33 %95
CURRENT TAX ASSETS(NET] iz 15.40,004 14,168,740
CTHER CURRENT ASSETS R 1,3%03 272 80,48 045
TOTAL CURRENT ASSETS 10,16,41,418 6,508 176
TOTAL ASSETS o 12.55,15.118 85483085
EQUITY AND LIABILITIES
EQUITY
EQUITY SHARE CAPITAL 14 83,531,800 B3.31,800
OTHER EQUITY 15 1,18.76.047 142,566,574
TOTAL EQUITY _1,82,07 847 2,06,18,774
LIABILITIES
KOM-CURRENT LIABILITIES
PROWISIONS 16: 2795791 1448512
TOTAL NON-CURRENT LIABILITIES 27.13.791 14,49.612
CURRENT LIABILITIES
FINARCIAL LIABILITIES .

BORRONINGE 17 34580,072 44075820

TRADE PAYABLES it

Tefal Dutstanding Dhiss of micre enterpiises and small sntairises 14,552,721 9,13.863
- Tetal Bitstandmig Dues of craditors other than micra enterprses and 1,78.85,074 84, 78,302
sriall enjerpaises .

OTHER FINANCIAL LIABILITIES 19 374,270 20,777,278
OTHER CURRENT LIABILITIES 20 455 28354 5072075
PROVISIONS 21 1572078 27,898,320
TOTAL GURRENT LIABILITIES 10,65,93,474 84414680
TOTAL EQUITY AND LIABILITIES 12,85.15.118 e 86883048
CORPORATE INFORMATION & SIGNIFICANT ACCOUNTING POLICIES. 13
CONTINGENT LIABILITIES AND COMMITMENTS a6
OTHER NOTES 38

The sccompanying notes aro an Integral part of the Financial Statements
“As porour Répar of Bven date”
FOR DAIYA TIWARL & SONI ON BEHALF OF THE BOARD OF DIRECTORS

Charered Atoounlams
Fitm Regustration Number 0042880

BRL GOPAL DAIYA SUMITA GHOSE ou Hﬁ:ﬂﬂ

PARTMER Mansging Dirgctor Direcfar

Mambership Mumbisr: 82345 O, 070718426 DN O 157882

Flace Waw Daif Placa: Bikaner

Figen, Bikaner Date: 25rd Seplomber, 2020 Date. 23rd Seplember. 2020

Data: 23rd Sagtember, 2020

Wi 200 82335 AAAACNUAITL

RAHUL JOHN NOBLE SINGH

Chie! Financial Officer

Flace: New el

Date; 23rd Seplember. 2020



RANGSUTRA CRAFTS INDIA LIMITED
STATEMENT OF PROFIT AND LOSS A4S PER IND AS FOR THE YEAR ENDED 31ST MARCH, 2020

NOTES FOR THE YEAR ENDED FOR THE YEAR ENDED
‘318T MARCH 2020 3157 MARCH 2018
(Amount in Rs.l [Amount in As. }
INCOME
REVENLUE FROM GPERATIONS 22 19,88 86,020 15,16,16828-
UTHER INCOME 23 B3 26 375 50,20.511
TOTAL INCOME 20,61,92 345 16,06 56,339
EXPEMSES
COST OF MATERIALS COMSUMED 24 12.24,28. 738 T.B7BO 194
PURCHASES OF STOCK-N-TRADE 25 3.51,75,025 2,22.47.847
(INCREASEVDECREASE N INVENTORIES 28 {1,31,74,014) WAt s
EXCISE DUTY = =
EMPLOYEE BEMEFITS EXPENSE 27 : 2,48 57 B0S 2,00.10,434
FINANCE COSTS 28 £4,01 388 38,56,044
DEFPRECIATION AND AMOBTISATION EXPENSE dnE 3B 21,47 451 10,018,782
CTHER EXPENSES et 284,00,882 21325205
TOTAL EXPENSES 20,23,37,153 14,93,00,158
FROFIT BEFORE EXCEPTIONAL ITEMS AND TAX 28.55,182. 1.13,56,180
EXCEPTIONAL [TEMS =
PROFIT BEFORE TAX 28,55 192 1,13,66,180
TAX EXPEMNSE y
CURRENT TAX 20 {12.58,580) (22,086,688
DEFERRED TAX 30 1.05.3%2 10,65 343
FRUFIT FOR THE YEAR 17,01,624 __ 10214825
OTHER COMPREHENSIVE INCOMENLDSS)
A TEMS THAT WILL NOT BE RECLASSIFIED TO STATEMENT OF PROFIT AND LOSS
ALTUARIAL GAINALDSS) ON PROVISION FOR GRATUITY {3,89,738) 1,268,805
NCOME TAX RELATING TO [TEMS THAT WILL NOT BE RECLASSIFIED TO PROFIT OR LOSS 1.03.831 (33 459)
B. ITEMS THAT WILL BE RECLASSIFIED TO STATEMENT OF PROFIT AND LOSS
INCOME TAX RELATING TO ITEMS THAT WILL BE RECLASSIFIED TO PROFIT OR LOSS .
OTHER COMPREHENSIVE INCOME/LOSS) FOR THE YEAR (2,95 B05) 95,116
TQTAL COMPREHENSIVE INCOME FOR THE YEAR 1405819 _1,03,09.841_
EARNINGS PER EQUITY SHARE
HASIC ar 268 18,13
DILUTED a7 269 18.12
CORPORATE INFORMATION & SIGNIFICANT ACCOUNTING POLICIES 1,2
OTHER NOTES 31-39
The accompanying notes are an Integral part of the Financial Statements
As par our Repor of even dats”
FOR DAYA TIWARI & SON ON BEHALF OF THE BOARD OF DIRECTORS

Chanersd Accountants
Firm Reqistration Number 00482680
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Digte: 23r0-September, 2630
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Daie; 23rd September, 2020

RAHUL JOHN NOBLE SINGH
Chief Financial Officer

Place: New Daih

Date: 23rd September 2020



RANGSUTRA INDIA LIMITED

GASH FLOW STATEMENT FOR THE YEAR ENDED 318T MAREH, 2020

A, CASH FLOW FROM OPERATING ACTIVITIES: :
NET RROFIT BEFORE TAX BUT AFTER EXCEFTIONAL TEMS
ADUUSTMENTS FOR NON-CASH ITEMS
DEPRECIATION AND AMORTISATION
INTEREST EXPENSE
INTEREST INCOME
Foie on S¥e of Fidid Assals
FROVISION FOR GRATUITY & LEAVE ERCASHMENT
REMEASUREMENT OF EMPLOYEE BENEFIT QRLISATION
MAT-CREDIT WRITTEN OFF

OFERATING FROFIT BEFORE WORKING CAPITAL CHANGES

ADJUETMENTS FOR CHANGES IN WORKING CAPITAL
HNGREASEVDECREASE N THADE RECENASLER
INCREASEVDECREASE IN INVENTORIES
NCREASE | ECREASE 1N LOANS
(INCREASEIDECREASE N OTHER ASSETS
VNCREASENTECREASE] IN TRADE PAYABLES
INLREASENDECREASE! IN OTHER FINANCIAL LSS ITIES
INCEEASERDECREASE INCITHER LIABRLITIES
INCREESENDECREASES IN PROVISIONS

CASH GENERATED FROMITUSED IN) OPERATIONS
TAXES FAI0 T RECEMVED INET OF WITHHOLDING TAXES)

NET CASH FROMAUSED IN} DPERATING ACTIVITIES

8. CASH FLOW FROM INVESTING ACTIVITIES
FURCHASE OF PROPERTY, PLANT AND EQLIPMENT AND INTANGIHLE ASEETE
PROCEEDS EROM SALE OF PROPERTY, PLANT AND EQUIRMENT AND INTANGIES E ASSETS.
NVESTMENTS [ BARK DEPCSITS IMTH ORIGINAL MATURETY DVER 3 MOMTHST
TEREST RECEIVED

HET.CASH FROMIUSED IN) INVESTING ACTIVITIES .

€, CASH FLOW FROM FINANCING ACTIVITIES
RRGCEEDSIFAYMENTS FROM SHORT-TERM BORROWINGS
Drvident
INTEREST PAID
NET CASH FROMIUSED (M) FINANCING ACTIVITIES
NET INCREASEADECREASE] I CASH & CASH EQUIVALENTS:
CAEH B CASH EQUIVALENTS - DRENING BALANCE

“CASH & CASH EQUIVALENTS - CLOSING BALANCE
NET INCREASEIDECREASE| i CASH & CASH EQUIVALENTS

NOTES:

1 Tha abiwe Cast Flow Stetsimend has posn grepared undar ire “Incirmet Mesfod” set ot in e ing A5 - 7 Statamants of Cah Faws"

B Fguresir bracked nificeh cash ouow

FOR THE YEAR ERDED FOR THE YEAR ENDED
F15T MARCH 2020 18T MARCH 2015
(Aot i Ky ) LAmoun b s
28 A6 197 1,12 86 180
29.47 451 13 18762
44,01 363 A8 BE44
{848 387 {9.25.355)
158,723y -
390,736
27810 i
B0,70.878 153,185,581
{B3.40 785 (23,58, 818)
{208,123 134y 0ETETE
OB ) 110724147
155,35 636) (433, 0541
048 530 585 %38
1745556 LR
44558 178 {52 16:505)
1355 083 1454853
17852323 11.31,97 138}
[TE_.H-?_BM[ {6,235, 747
| 2,50,14,415 | 128,52 8w0j|
B4:53 083} 3750 Fa3)
138,630 ¥
436178 MG 5681181
8,468,367 #.25.355
L fxzeem] FEENESEN)
(1,94;95.8771 20825100
(39,15.748) .
(44,01 358) (38.66,044)

| 7T 7T E— T

3 Pravinus vear fiouss have bétn rigroyed and recast Wharever necasseny by oo 1 bursn vear's classification.

4 -Caan and cash equivalails 51 1N 8nd of the VEEF conitl of cash an hEnd drd Briante
Witk T iHN. s dtiriv

CASH TN HAND
BALANCE WITH BANES

IN CIRRENT AGCOUNTS,
- INDEPQST WITH ORIGINAL MATLRITIES UBTO THREE MONTHS
BENE OVERDRAFTS USED FOR CASH MANAGEMENT PURPOSE
TOTAL CASH AND CASH EQUNALENTS j

The actompanying notes are an imlearal part of the Financizl Statamants .
“Re pRr 0w REgirt of euRr dElE”

FOR DAIYA TIWARTE SONI
Chnaleska Accouniamis
Fim Reaistaban Mumnser Q042680

BRILGOPAL tArYA
PARTRER .
bemEmrEnin Nuiber D385

UDIN: 200EIAES AAAA

M - ABTIA3T)

8.47, 787 AT a5
18,18,568 SAFTIT
1070758 BILT

ST MARCH 2070 35T MARCH 2015

T IAmowtin R TAmaL (R

143 438 211,288

aé.!-1.m_q 713.33

(2075 8407 (28201
12.18.555 BALTST

ON BEHALF OF THE BOARD OF DIREETORS

SUMITA GHOSE
DU OO 6426

RAHUL JOHN

HAND SOLANK]
Caragfor
Din: Q7 157045

LE SENGH
Ghar Finarcia Gifficer



DEGE FQURIasS IS a8

ST man e
SR BN Fi :
HEONIS STHON NHO TNHYY
+16hva Yo VY SEELTH00T (NIGa
CGEOT URgLailas s e DZOT YBGUISENE piEE Aeg JBumg e
ERELGLLG IO STFFLOL0 AT SEEZRO Eywniy diysEguEy
Josan " Aapianr Buseuep HINLHY
IMNYI0 FEOHD YLINNG WA WH0D ridE
IEDTRO0 UBTRLINN UOGIRgSIESG L
) ; SIUBIUNGETY pajsiEy
SHOLITHIO 40 OHYDE JHL 40 ST9HZE NG INOS ¥ VAL W AIYD B0
<HEP Uaha jO te0dan) N sl sy,
HMUILHNMS [BFHFRUL S J0 WRd [RABR wiaie Saou DuAlRdLGaoe BT
LB (CETET] SLLFE LS SIVEOEF D UZ0C 'HOHYA LSLE 1V 5V 30N
T G5 %ﬁﬂ =% - * {owy 0 B0 BUEHT [aliog paugap 180 Bi) J0 EjuasnEa s
L) T 48 | pUspAG
TgeaT e T
| PEELD'LL > ¥EG L0LL : ] e ] o) 30l
PIEGE N IEVEILE EACCET] SIFE0TR [ . GBI HOHVW ISLE 1V Y 30NV Ve
GE'SE SLERE = 3 E T {0 T Ss|d UFBU00 PaLlj=p e @i 10 GIeaInsralLaLg]
BEO PL o0 | Rl EL IO L = - e 0] e
| TEOLL T BOCLEE [FERET BIF a0 ER [EEET B0 TV L51 1V 5V 30Ny 18
VL a0
L3} SHYTd LIJINSE 03NIH30
! L3N FHL 40 SUNIWTHNSYINIY [SONINGYT OINVLIY | FAHASTY WIS HA SHLHNTTS |TAHISTH T aNaD
TLOL [ SHENIHSHdADD BaHLG SMTTdHNG ONY SIANTSTH SHY TN
TRy o [y
ALINGH HAHLO ‘B
OO FEEY G20z HIHH 1S1E 1Y 55 30NV 1vE]
T i i Buping Ede 5 s Tnbs o el
OOEIEES © BLOZ HOUYA ISIC IV SY 30NY 198
» o B SaLing (e A Anha u) Eahei)
| BOE'EE'ES ¥l HEOE TiHdY 151 1% 8V 350 TaH|
SH N LNAGWY 210N SHINAILHY

TELIY D IHTYHS ALINGT ¥
DEOEHIHYIN LS10 OIONS He3A AHL B0 ALINDS NI SIONVHS 40 LNIWILVLE

OALIWIT YION SLIVHD YHLNSONTH



oFE'ZE'T dB0'aL viviie SIZSE'L BLOZ 'LE yDuem Je oy
La5'vr'z Zra's 9zZ¢'0z SEZ'5L'E 0Z0Z ‘L€ Yy Ik sy
anjep BujAuen jap

990°16'8 25E'05 L2L°50 219 DZOZ "LE UDJEY JE Sif
> ¥ 5 - iE8K ay} Buunp sjusienlpy | SiEsodsig U 859
EEZBE'L 5524 0L OR6'6L'L B3k ay) Joj ssuadis UoheziLoUN PEY
EBY'6S L ZOL'ER TR Z69199 BLOZ "LE UDIEW T8 5y
= ] - - Jead a1 Bunnp sluBLEATpY | SEs0del] UG 559
CLEE0'L 202'EL ELL'OZ PoGGYL Jead Bl o) ssusdne LOGEZILOWY DRy
BO9 059 v68 BZ SUETE BEL 985 BT 'L judy JE Sy
UGT e IOy PofenmyTy
“BZETVLL 66165 £9158 196966 020Z "}€ UoIE JE Sy
- : = - Jeak 2l Buunp silalnsnlpy | S|Es0dsi) S5
000'05° iy - oooos'L J1eak B Buunp apew SUOHIPPY PRY
BZL'ZE'G 6L 6% £91'88 £96'9¢'8 6LOZ "LE YDIER 1B BY
* - = = ieaf eyl Bulnp slusunEilpy | siesedelg ssa
Doo's8’L = - 000'58'1 deak sy Buunp Bpew suoyippy Py
BZE'LD'8 BBL'6S £91'98 £96'19'9 BLOZ 'L Mdy e sy
anjep Buiflien ssoun
sasuadxg
sjessy ayqibueiu) je3oL Junwidejaas apsgangm SHIBY BpRIY| asemyog sandiuon

{ 5xf i Junoty)
SLISSY TIRIDNYLNI ‘HE

DZOZHDHYIN LSLE OIANI HYIA THL HO4 SINIWIALYLS IVIONYNIA SY N FHL 40 LHVd SNIWHO ONY OL O3X3INNY SITLON

QLI VION S14%HD YEINSONYH



T gl bLOEE'E FEEESEL Leg'lapL SHE'SE'L 199°08'L BELEL B2 SLOZ "1E UIEW JE Sy
LPELE B0 BLLEEE FELIELL LEG'DLIE BE0'PR'LE BLEZH'E BELGLRE OZ0Z "4 Yarp 18
enjep Bulflien jay
BOLEEL S TPVEVEL T ST BrEBLOL “EECITT . TR
= is = = i - “iEal B BUND fieeiETRy | SjEs0da 0 95 |
RIL'00 IEEAIE - SPEELE iae'ess LEz'0w'y BFEE L ek iy og el vanepadag poy
ZEGGL IF OI2 608 GEE TG G R P L URE Y G DHE R L1 = BHOE FE QR IE 5
= . 2 =] = e i BUUND SOy | HES0s U 5e8 ]
LEW'B0R H26°05'E ZEFIS'E: SEZEFT RETRE'L 5004 L FEBA Byl Ry hmys Uoiesaltg poy
G02BEEE ERE S . b 6L L Z¥E'DaY HIELY GEE' LR RLOZ ‘L idy e sy
uoliEfnadag] paEnwn s sy
HOE S0TEEE T |y 3 JiTE 744 BRI L BE0E 1 W i€ 5
[TiTRIEY = (WY E : : i EaRE oy e :
EE'ed'Ed SHDF0'Y BEL'TE'D P g o FiTRS 0L - 3 =k s Buunp spe suomppy oy
LGE B0 L (LT LE0ALEE AT Ebd SEEL R B51 6L 0T __BLOZ TIE G3iEN H.w.|tq_._
- . = * i . < : Jmad aily Bulnp simuiEnly | sesndan a7
EE6'5E'0E L6EGLE LR E6 0 YR HOCEL OEL'er'E - . Ik a0l Buung apew sualipmy Py
G EP oL FEPELE DR Ga Lh SEEELTL o BE B FEE A EL AL AR
sesEY 8|qiur Eo) s spuousinbsy 99140 BRI S e sanpund  Aauiyaepy o sluiping e anjep Buphues ssain

%4 e Jumoidegr)

ANIWAINDI ANY LN IS " ALHTd 0N Y

DEOZ HIM LSIT 030N HWHA THL HOS SINTWILYLS THIINTNIL S N SHL 40 Ly SMNINHO ONY DL OINFNNY STLON

TILINIT ViOm S14vE vHLNSONYY



10

1"

RANGSUTRA CRAFTS INDIA LIMITED

NOTES ANNEXED TOAND FORMING PART OF THE IND AS FINANGIAL STATEMENTS FOR THE YEAR ENDED 318T MARCH,2020

NON-CURRENT LOANS
[Unsecired, Congidered Good)

Sacurty Desposife
MAT Crodit Erdiflement

OTHER NON-CURRENT FINANCIAL ASSETS

Deposits with original maturity of more than twelve manihs®

“inchudes 8 fuad Sepbit under en Sgainst overdian Faciiity fr!_:lm Axls Bank,

DEFERRED TAX ASSETS (NET}

The balance camprises temporary differences aitributable to:

‘Propesty, Plant and Equipment and itangibie Assets

Provision for Refirement Benefits
Other Teming Differerces

OTHER NON-CURRENT ASSETS
{Unsecured. Considered Good)

Prepaid Lease Renlais

INVENTORIES

Raw Materials-Garment Fabrics
Finished Goods
Sores-and Spares

- A% par iventony leken and valued by the Management

THADE RECEIVABLES
Unsecurad

Considered Sdod
Having signiican increase in Credit Risk

Less: Atitwanite Tor Credl Losges

CASH AND CASH EQUIVALENTS

Balancesa with Banks.
I Currend - Accounts
Cash pn Hand

ASAT 35T MARCH 2020  AS AT 15T MARCH 2018
{Amount in Rs.) {Amount in Rs,)
T41.218° 675,186
1,002 §.85.387
§.41338 1670573
AS AT 15T MARCH 2020  AS AT 315T MARCH 2018
[Amaunt in Fs.} (Amount in Rs.)
1,18,40,806 1,20,76 385
1.18,45,306 1,20,78,885
Intreasal{Decrease] AS AT 31ST MARCH 2020 AS AT 315T MARCH 2018
(Amount in 8.} {Amaunt in Fs.) {Amaunt in Rs.)
08323 B.58 188 5,50, BEY
2,090,373 LA-LAL: S 650,863
AS AT 3187 MARCH 2020  AS AT 3157 MARCH 2018
{Amounf in Rz, | Aot in Rs.}
67,267 5,644
B7.257 534,
ASATIISTMARCH 2020  AS AT 315T MARCH 2018
{Amaunt in Rs.) (Amount in Re.)
1.54,17 018 BO,78.908
1,54,58 041 1.36,63,656
146,40, 253 32,68, TH

—_— A 2RGDLIER

BANIK BALANCES OTHER THAN CASH AND CASH EQUIVALENTS

Earmarhed Balances wih Banks
luinpaid Dividend

AS AT 315T MARCH 2020  -AS AT 35T MARCH 2019
{Amaunt in Rs.) (Amount in Rs.)
8814471 2,86, 73 636

3,66.14,471 2,96,73 686
3.B6.14.471 28873888

AS AT 3187 MARCH 20 AS AT 315T MARCH 2019
{Amaunt in 7x ) {Amount in Rs.)

36,5 B6A 743,31

1,431,836 211,266
2000008 S2481T

AS AT J1ST MARCH 2020 AS AT 35T MARCH 2019
[Ambunt in Rs ) fAmant in Fs.)

74,754 33,705
Ta7sd EE T
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RANGSUTRA CRAFTS INDIA LIMITED

HOTES ANNEXED TO AND FORMING PART OF THE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2020

CURRENT TAX ASSETS [NET)

Balance a1 the Feainning
Less: Current Tax payabie for the year
Add, Taxes paid

Ad, Tax provision of earfar years writhen hack

Addvaince income Tax (Nel of Provision for Tax)

OTHER CURRENT ASSETS
[Unsecured, Considered Goods

Prepaid Lease Rentals

Othar Prepaid Expenses

Atvance o Supotien

Advance Sales Tax

Goods.and Service Tax (G5T) input Greda

OTHER EQUITY

Summary of Other Equity Balance
Genoral Reserve

Securifies Pramium Feserve
Relained Earnirgs

Citner Comprehonsive Income

Wature and purpose of reserves:
a) Goneral Ressarve

Tnes risseive represents appropration of Profits afier dividend from Relaiad

of tha Comparnies A, 2013

b} Becuritles Premium Reserve

AS AT 215T MARGH 2020 AS AT 315T MARGH 2010
fArmaunt in 74} (Amount in Rs.)
14,168,740 8 B0.908
1,23264 L
15,490,004 1i1eJ40
AS AT IST MARCH 2020  AS AT 31ST MARCH 2018
fAmount in Rs.) {Amant in Fs.)
28,841 12,170
1.08,227 65,380
B1.53,145 5270118
23373 23485
85,88 687 27,27 Beg:
13553272 8045088
AS AT IIST MARCH 2020 AS AT 315T MARCH 2018
{Amaount in Rg.) (Amount in Rs.)
18,068,420 1608820
4206475 42.06,475
61.44,138 82 56258
{83,384} 24247
1.98,78.047 14206074

The amcint-received in axcess of face value of equity shares s recognised in Securfties Fm'trrlum'ﬂa-qaﬁi.

o} Retalred Earnings

Earrenga. Tha samie can be wilized by the Company in accordance with the provisiens

Retalned samings: are the profits that the Company has sarned till date, s any tramsters o general reserve, dividends or athar distributions paid to sharsholders.

NON-CURRENT PROVIEIONS

Frovigion for Emplayes éaﬂﬂds
- Eratity”
- Lmgve Encashment®

"Based on actuselil valuation as on the given daies.

ABAT 313T MARCH 2020 AS AT 3157 MARCH 2018
{Amount in Bz, ) © (Amauntin Rs.)

2355440 1324874

‘358,351 1,24,738

27137 14,4962
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RANGSUTRA CRAFTS INDIA LIMITED

NOTES ANNERED TO AND FORMING PART OF THE IND A FINAMCIAL STATEMENTS FOR THE YEAR ENDED 315T MARGCH. 2020

SHORT TERM BORROWINGS

SECURED
Warking Capital Temm Loan (WETL) fram:
Exirry Bank* X

SECURED
Sank Cverdral fraim:
Axis Bank™

SECURED
Warking Cagfal Tarm Loan (WGTL) fram :
Yunus Social Business Fund Bongalun Private Limited**

a]. Maximum Borrowling Sanctionsd Limits:
Exien Bank - B, 24 mifllon

Axiz Bank - Rs 2.5 million
Yunus Soalal Business Fund Banpaluru Private Limited - Rs 20 million

). Nature of Security pravided to'said banks s

“Warking cagial lims is secured by first part oassu charge on-all fhe curtent assets of te Company.
"Cash Crodit (Hypotnecabion) imit & secured by hypothscation by waty of first and axelusive charge over.asl

1he fixed deposit emounting to Re 40 kscs with 1118 bund,
 Warking Capitsl Teim Loan is secured by Second charge on all clmrent azsets of tha comipany

£}, Maturity date and terms of repayment
Bank Cverdraf facllities arm rogayable of demand

AS AT 315T MARGH 2020
(Amountin s )

2.30,64;148

20,76.840.49

85,36,978

AS AT 35T MARCH 2018
fAmount in R

Z:40,00,000

TE.820

2,00,00,000

34580077 Y TRINET]

Tha Company has the following credit facilities taken from various banks carrying interest rats between 7.75% to 13.50% p.a.;

present and fidure current assets of the Company

Stoned ar b ba sloed at fhe. Company's godawn of premise of wharever eise the samemay be. Later, Cverdrafl Tacility fram Axis Bank s secured by way of lien af

WLTL facilitees - Ra 10 Million 828 payatilm-in menthly in@aliments in 18 mantbs starling frorm Aprit 2019, Rs 10 Million are repayabla in monthly insialiments in 36

monihe staming from Citiober 2000

dy The Company has not defaulied on repayment of-loan and interest during the pear

TRADE PAYABLES

Fur Goods.and Bervices
- Tolal (udstanding Dues of micrd anberprises pnd small emerprises
- Total Dutstending Oues &f creditors other than mico anmerprises and small enterprses

OTHER CURRENT FINANCIAL LIABILITIES

Unpaidinclaimed Dividarid®
Other Accnuais

“Trard is ng amount cue and culstanding 1o be credited 1o Invesior Educatian and Predaction Fund,

CTHER CURRENT LIABILITIES

Advance frm Clstiomars
Sratutory Liabidies

CURHENT PROV|SIONS

Provision for Empioyes Benehits
- Gratuy*
- Leave Encashment*

Prgnbigian of Incomi Tax

AS AT 318T MARCH 2020  AS AT 315T MARCH 2018
(Amoumt in fz, ) ' fAmount in Rs.}
14,52, 721 913863
1.79,088.074 94,78,302
1.84:35 795 103,080,985
AS AT 315T MARCH 2020  AS AT 315T MARCH 2018
{Amount in Rg.) {Amount in Rs,)
T4, 754 33,785
2,889,524 20,43 481
374,273 2077278
AS AT 315T MARCH 2020 AS AT 35T MARCH 2018
(Amoun in Rs) (Amaurt in Re.}
450,68, 710 32 45,588
550 544 18.28,303

—_— e 5072079

*Based on acluanal valustion as on the ghwen dates

AS AT 315T MARCH 2020 AS AT 315T MBRCH 2015
(Aot i Ka.) (Amourt in Rs.}
876,780 521,432
B3.007 28501
B,12.241 22,40.387
15,7207k 27,988,320



RANGESUTRA CRAFTS INDIA LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE IND AS FINANGIAL STATEMENTS FOR THE YEAR ENDED 318T MARCH, 2020

22

23

24

REVENUE FROM OPERATIONS

sale of Producis (Incleding excise duty)
Traded
Ciher Oparating Revenue
Export Incentives®
Job Work Income
Discount on Purchaze

*“Includes Duty Drawback.

OTHER INCOME

Ramtal income
interest income
Bank Deposits
Lensed Deposis measured at amordizad cost
Others
Met Cradit
Consultancy Fea Received
Leave Encashmeant Provision written back
et Gain on Foreign Currency Transactions and Translations
hizcallanagus income
Export Licenca

COST OF MATERIALS CONSUMED

Faw Materal and Other Components:
Opening Slock

Add: Purchases

Add: Job Wark Charges

Add: Freight Inwsard

Add: Other Direct Expenses

Lesz: Closing Stock

PURCHASCS OF STOCHK-IN-TRADE

Purchiase of Finished Goods -Traded

FOR THE YEAR ENDED FOR THE YEAR ENDED
315T MARCH 2020 318T MARCH 2018
fAmount in- Ks) (Amount in Rs.)
19.69,98,806 14,89,77,665
17.99.032 26,30,704
68,182 8450
19,8866 020 15,16.16,828
FOR THE YEAR ENDED FOR THE YEAR ENDED
315T MARCH 2020 315T MARCH 2019
{drmount in Rs.) {Amount in Rs.)
3,64, 778 86850
‘B,30,750 872 832
17.637 12,563
26,268,353 51.73.742
(2.80,188) 61,035
1,256,845 =

26,41 153 27,52 459

§3.26,325 9039511
FOR THE YEAR EHI}EI_:I FOR THE YEAR ENDED
315T MARCH 2020 18T MARCH 2019
{Amount in Bs) {Amount in Rs.)
80,78,809 81.29,147
£,10,67 440 3,22,31,788
4.88.80,658 391,768,253
27,88,525 13,50,418
1,70,30.223 59,771,487
13,78.45,755 8,68,59,103
1.54,17,018 80,78 909
12,24.28,736 7,87,80,194
FUK THE YEAR ENDED FOR THE YEAR ENDED
ST MARCH 2020 315T MARCH 2018
(Armount in Fs.) {Amount in Rs.)
3,81,75,025 2,22,47.847

22247847




RANGSUTRA CRAFTS INDIA LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH,2020

26

i

29

INCREASENDECREASE IN INVENTORIES

Opening Inventory
Finished Goods-Tradaed
Slock in Process

Closing Inventory
Finshied Goods-Traded
Stock in Process

Tatal {incroase ) Decrease In Inventories

EMPLOYEE BENEFITS EXPENSE

Sataries and Whages

Centribution to Provident and Cther Funds
Defined Benefit Plan Expanse (Refer Note Mo, 38)
Swaff Welfara Expense

FINANCE COSTS

Intarest Expense
Banking Facilkties

OTHER EXPENSES

Rent

Lagal apd Professional Charges:
Payment 1o Auditors®

Directors Ramuneration
Postage, Telex and Telephones
Travaling and Conveyance
Consumeble Office Supplies
Insurance

Powerand Fuel

Repair and Maintenance

Computers . Al Condifioners and Other Equipments

Siners
Packing, Freight, Clearing and Farwarding
Charity & Dongtion
Bank Charges
MAT Cradit Write Of
Selling Expenses
Froject Grant Expenzes
Miscellapeous Expenses

"Payments 1o Auditors#
Statutory Auditors
As Audit Fee
As Tax Audit Fee
For Other Services
Taxation Matters
Total

FOR THE YEAR ENDED FOR THE YEAR ENDED
ST MARCH 2020 313T MARCH 2018
{Amount in Rs.) (Amount in Rs.)
1.35.83.656 1,64,13,048
32,58.724 25,57
1,69,22 380 1,89.70,052
1,54 56,041 136,683,656
1,45,40.353 J2.58.724
3,00,96,384 1,69,22,380
(1.31.74.014) _Z0ATETZ
FOR THE YEAR ENDED FOR THE YEAR ENDED
3157 MARCH 2020 315T MARCH 2019
{Amount In Rs.) {Amoust in Rs.)
2,25 B5.377 1:82,58,330
12,16.515 8.66.054
686,158 517,790
4.59,585 3,70,260
2,49.57 508 20010434
FOR THE YEAR ENDED FOR THE YEAR ENDED
3157 MARCH 2020 3157 MARCH 2012
{Amount in {5 (Amount in Rs.)
44 01.368 38,66,044
44,01,368 25.86.044
FOR THE YEAR ENDED FOR THE YEAR ENDED
315T MARCH 2020 35T MARCH 2019
{Amaunt i [s.) (Amount in Rs.)
a0,98.867 23 64,660
60,390,432 43.73.085
E5.000 85,000
16,862,488 12,21,936
2,57 348 2,47 044
25,11, 544 25,14,928
5,906,027 5,852,252
2.10,048 222,035
12,893,658 6:63 Bo4
3.08,143 2,54 670
2145600 12,90.,379
247 146 4.86.392
112,863 1,170,433
22810
68,90,873 5721178
313424 24,770
6.03 311 12,416,760
21320208
50,000
20,000
15,000




RANGSUTRA CRAFTS INDIA LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED 3157 MARCH, 2020

30 TAX EXPENSE FOR THE YEAR ENDED FOR THE YEAR ENDED
J15T MARCH 2020 15T MARCH 2019
(2} Tax expense recognised in Profit or Loss {Amount in Fis.) {Amount in Rs.)
Cuurant Tax
In rezpect of the currant year 12,58,960 22,40,387
Adjustments/{cradils) related to provious years (net) - -
Total (A) 12,68 960 22,40,387
Deferred Tax and MAT Credit Entitlemant
Qrignation and reversal of tamporary differences 2,090,323 {68,8586)
MAT Cradit Entitlemant - (8,05 387)
Tatal {B) {2,09.323) (10,665,343}
Total (A+B) 1049637 11,765,044
{b} Amounts recognised in Other Comprahsnsive Income
The fax ichargelicredit arsing on income and-expenses recognised in Cther Comprahensive Income is as falows:
On items that will not be reclassified to Profit or Loss
Remsasuremants gain/loss) of the Defined Benefit Plans {1,03.931) 53,489
Total (1,03,931) 33,489
(€} Reconcillation of Effective Tax Rate
The income tax expenses for the yaar can bereconciled to the accounting profit as folows:
Profit befare Exceptional ltemis and Tax 25 59,387 1,14,51,456
Ta using the Company's Domestic Tax Rate 8 26% (Prev Year 25.75%:) 6,685,441 29,77,289
Fadycton intax rafe
Tax Effect of:
Tax related to previous yeams
Effect of tax reiated o expenses not deductibla for income tax 593518 1,489,345
Effect of Erought Forward Logses (18,50,442)
Effect for Deferrad Tax
Efiect of tax due to difierent tax rate on cerain items
Effact dueto Tax under Section 11518 of Income Tax Act (2.08,323)
Effegt of incomea not taxakle
Raunding off Tax (inciuding intorest) (B4, 248)

Income tax recognised in profit or loss 1049637

11,75,044
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HANGSUTRA CRAFTS INDIA LIMITED
NOTES ANNEXED 10 AND FORMING PART OF THE IND AS FINANGIAL STATEMENTS FOR THE YEAR ENDED 15T MARCH,2020
32 Financia Risk Managemant

The Campany has sxposung by the faliowing Asks afsing from fikancal matiumeria
(8] Tradt Fisk,

(b} agquigsty Rish. an

6y Madvg) Fisk

Rrsk Management Framework

Tha Comgdsy's Baad of Dirsctors bra averall resgoasiiily for (he-satabiishiment and oversight of Iha Campany's rsk mnagement framewonc The risk messgemant pafcies:
-are esleabzhag o identify anc anslyea tha risks Taced by the Campany ko set apprapaats Ties Hnss-3he controls ang to mantar reks and adharance io limits, Risk management
FCliciE Ana SyRters ans redmwed reguialy o reliact Changes In mamvel cndilicns ana comaany sthiies. The Campany's Bnard of Difectons overieas how the mansgemant

Toians camakance with Gompany's nak menegeant polices and mammmwmmWanMhﬁmnm by tha
_O#Dlﬁf

{a) Creit Kisk:
Cract fisk 1§ 2 risk that tha, counterpary will ceteudlt an is corraciual obligaton rsuting in Ainancal bes ko fe Compary. The credit nsk for the Company primanly seises from
i SNPRS00 e B rRCEVETIeE, dmmmmwmd;fszMNMnnmmammmm balinces with banks

Thi Tampeny diligates s rek by Rtiomeling {0 ensuwe approanate crest werhiness of ils cuslomarns.

Tite Lommany aiso cermes eredll risk an lease doposis wilh landicests for praparties faken on leasés, fof iwhich agresments are signad mmmmmummr
EpwrRtans. THE MK reaing io ielunds sfer pramises shut down (5 managed thraugh succasstd ragatishons ar apgropnale ejal actond, whare neosssary

The Company's axpangnce of doinguancies Bnd custeiner disgotos Reed been miniimal
I&] Liguidity Risk:
Liguidity riis, I i ek Dl B Comparny iy Aol be aile t iheed s fnancial obligatians on 3 smefy besis Srough its cash and cash equivalems, ana funcs svaiabie by way of
commimited chadh facltes frorm bires

Maragement rnnmsx:: e liquedpy s by raniionhyg naitng cash how tarecasis.and mnu.nnl orfilas &4 fnarcal l.nuh &nd liabiities. This manfanng indudes Snancial rasas
Eritd ke inih moceunt the accessiiity of cash and cash eguivalonts and adotional undrawn firancing fackties.

Maturities of Financial Liablities
Tha Tabha balow summarses the majuriy profils (remaining penod of conregiua maburity Bl ihe taance sheal date) of the Company's financal abiites besas on comraciual
uriEhoantag cash Ko

The :le‘.yiu_. al the contrectual majunies of financal labikhes a3 of 3134 March 2920 ana a5 {oliows:

Aimaunt & 75.]
Partiulars: Leue than 1 year Between 1 amid 5 Mere than 5 years| Toial
Srort Tarm Bomowings 24580072 k r 4.45.80:5?2
Trmdl Pajaking 1:04,78, 785 - - 1,94.38 745
Lenpaiditincimmibd Bbildend TR, 754 e = T4 T
Citharr Accrumis 283 - - 295
543,533,748 - - mﬁfiu
Thir details of the comirscid i matimios of inancaliabiies s of 34st Mant 519 an as fulfbws:
(A i R
Particulars Less than 1 year| Batwaeen 1 and & Mera than & years] Total
Sran-Tarm Bomowings DT 545 1AB3RETE . 48076820
Trisde Fayabias 1.63.80/185 . . 10280765
Lt nid s Dvitand 33,148 - E 33706
CIIPT ABSILIBGSG 2043441 - - 20,43 481
7.30,05,255 1,36,38,8765 3 56544261

ek Market Risk:
Marke) risd 1 I riss that charges ) manket place ooud affect heluture:cash iows 50 #18 Company, Market risk is attribuiabia o all market rek seasing francial instrumants
‘nEtcng fofengn cumency recei-ables and payabias: The Company |8 ot xpasid o marke sk reied 1o fomign axchange: rafE ik as tharg dne no feceivables or payebies in
Aerspn ELrengy




HANGSUTHA CRAFTS INDIA LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE iND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED MST MARCH, 2020

13 Capftal Managemont
T Ceempaing's copchins whan managing capdal sre o' saloguard coriliuly 86 8 gong corssin, pravide GRpropriate fatum o sharshcidars and maknlan & cost aMcien! cannm
Atruciute. The captal incutes issied equily capial ‘share premiom end aF athsr reseres aribotstie (o the. equily hoiders. The pmary sbctive of the Company's' capftal
managamand 5 1 meximize tha sharehoidar vakie, Menagamen! mentiors the return on capital as well 53 e el of diiderds to ortinary sharehoiders
The Boar of Direcrs sk 10 maintain i bakanes of NG Tatums by sound capsal compnsilion snd sscardingly the Campany doss not have any long tern bofrowings as al
Atal Wharch 3020 and 31at March 2018 The Compary has evabad ahor s crec Teciities ram Banks disisg the year andad 316 March 2020 and 315t Marh 2015

Irm Comeany monaos cacdal on the bass of it debt o fotal equity on 8 penodic basie, The fodowing 1abie summasizes The caotel of the Company:

{Ampunt in Fs §
Particilars ; > :
As at 315t March 2020 As at 3=t March 2010
Lo Teom BRmowinis . =
SO Tenm Borowrics 3 45 80072 4,40 76 B0
Tata) Duid 3.,45,80,072 4,40,76 820
Equity Shars Capis fi3,31,600 6231 800
ner Squity 1B TE.DaT 1.4 BE BT
Takl Equity 182,07 847 2081878
Debi-Egulty Ratle 1.80 AT

The Company s cbecivas o keap the debt ecufly ralic a5 iow e cossiie which & has schioved In esa vears,
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RANGSUTRA CRAFTS INDIA LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH,2020

L Disclosure n respect of all related party transactions during the year as follows:

Particulars 2019-20
{Amountin Rs)

Saleof Goods '

Fabindia Overseas Private Limitad 4,07,00,138
Remuneration (included under Salary and Wages)

Sumita Ghose 12,241,838

Remuneration ta Diph 440,552
Interest Recaved

Fabindia Overseas Private Limited 4825

Interest Paid
Fabindia Overseas Private Limited 37,918

Reimbursement of Expenses Paid
Fabindia Overseas Private Limited 20,180
Sumita-Ghose 1,08,303

Advance Received
Fabindia Overseas Private Limited 10.00,000
Sumita Ghose .
Advance Received Paid Back/ Adjusted
Fabindia Overseas Private Limited 36,00.000
Sumita Ghose J &

Purchase of Goods

Fabindia Qverseas Private Limited 7,00 564
Particulars 2019-20
(Amount in Rs.)
Clutstanding Receivable
Fabingdia Overseas Private Limitsd 68,42,105
Quistanding Payable
Fabindia Overseas Private: Limited 1,08,808

Sumita Ghoss 42,935

2018-19
{Amount in Rs.)

3,03,67,151
12,21,636
4,825
3,74,550

31,654
266,385

61,00.000

1,33,50,000

2018-18
(Amount in Rs.)

7836817

26,030,000
5,802
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RANGSUTRA CRAFTS INDIA LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH,2020
EMPLOYEE BEMEFITS
Thi Gampary hes classified e various benefils crovided o wmeloyies s under -

Contributian te Provident Fund (Defined Gontribution Plan)

A amount of He 116 S15- [Previows Yaar- Ris 5% 05400 nas Desn reeaonized s an apenss in resect of the Comgany's corribution o Providant Fund deposiisd wih the
EHVENT Ruinonilies and has been shown under pargonne| sxpendesin the Statemant of Profit and Loss:

The: coninbubans payabls b thesa olans by the SCompany are al rates speciisd inthe ries of the schemes:

anmwﬂmm Gratuity Fund {Defined Benefil Plan)

The Gomagay hasaefined banafit gratudy plan (Lrfunded) whersin ewary emplayan is eniited to Se benefit equivalent by 15 days of folal bissic salary fast drawn for sach
surtipisted yedr of secvion Gralufty 15 payeEbis jo 89 ehgible employees of the Company on retimment, separation, daalh or pesmanent disablemant, n fenms of 1he provisions of
Ui Panenant of Ghatuity A, 1872

Tna mest recontactanal valualon of slan assels-and the presan vaice of e detined benedt oligation foF gratuily were carried oul s ai March 31, 2078 Tha presand valie of
Hiafefired benefil abfigatons and iha reiabad cument service cost end padi Sarice cost wera measured wing (He Projectad Liny Cradit Mathod

Componsatad Leave of Abssnce Plan [Other Long Torm Honefit Fian)
I'ha tm'l:.n panmits encashment of leave sccumalated by thale employees o0 reliremant and sspacation, The lability for-sacashiment of privilege ldsve it defermingd and
afovided on ihe bass of ackearial waikabon perdormied by ar indepanten] actuary al e dale of the balance sheet,

Actuanal vahabon was sone in respect-of fhe aforessd dafined banedit plan-end ofher long 1enm benefil plan based on thefollewing assumgtions-

Economic Assumptions
The distoust rate and salany giowth rate.ar 1he kay finanfsl Bssumptions and shauld te mnll[iaremmww I8 i the ifferance of ‘pap’ batwsen (hese faies which s mons

impariant than iha indnipus| raies in isalaticn

Discount Rate
The desguniting rate 15 ganeraly based upon the markat yislds avafabie on Govamnman] bonds at the accognting data wih a tarm that maetches that of the llabllites & salary
growih e, For the curen] vaiuetion sodseount rmie of 8609 pa (Previcus Yaoe T50% p.a)] compount, hes been used in consultabion with (he ampicyer.

Balury Growth Rate
The sslry growt rale ususly conssts of al lsag! (Mres componsnts; viz saniofly, regular increments-and promobional incoeass and price nflation, The assumplions waed ame

aurmaean in i Taliesiry talie

Gratuity [Unfunded) Compensated Absences
Diiacen Tals (par dnnum) 560 T50% E.BO% T E0%%
Fistiira salary imcroass (par annum) B.00% 5005 BL.00% &00%
Iy Srarvoe: Mortality LALM (201214} AL (2006-048) IALM [2012.14) LALM [2006-08]
Hetirgment Aga’ 5 voars 58 years £8 voars 58 years
\Winhdravwe: retae - Anes! wilhoraEwal ree
a0t 30 yoarg ' 3.00% 300% 3.00% 300%
-t 44 vRatE L00% 0% 2.00% 21009
L:EDow 44 yaes 1.50% 1.00% 1.00% £
JAmoial in G5 )
Grafuity (Unfunded) Com ted Absences |Unfunded)
1. Reconciliation of opering and closing balances of Defired
Benefit Obligation
[efiad Bennfit Obligatsn at iha baginning of tha year 18,46, 206 1479, BEE 161,239 222274
Imtermst Cost 1,40, 314 113,855 12,254 17145
Curmnnt Sonvios (ot 545,839 ‘,DS.BSE 83,383 37 OEY
Beraiits Pain 1 {22 608) - W
Actarial (CainiLass on obligebon 358738 %h 174852 {14516
Oefincd Besclil Dhigetion al e wmd of ey B3 IT.E00 41,420 161,208
2, Roconcillation of apening and clasing hllmnm af fair valus
of Plan-Assets
Fairvahes of Plan Assals 8t ne Beginning of e yes - -
Expacian /alurn o e Assals . -
I" mglloyper Conjribution . = )
|Banpiils Paed _ - -
ATl Gain{LasE) bn plan-asaats : : i -
‘FIII value of plan asscis af the and of the year = = C =
!;S.ﬂneznht‘.-ili:iﬁnn of Tair valuo of Assets and Obligations
EIF.'nr vaile 'of Plar Assals = - - -
[Fmsant yaiue ol Oblgalion 28.37,700 16,6, 305 A4 ATH 161 289
PAméeunt recognized in Balance Shset {Surplus)Deficitl} 120,32.900) (18,46, 308)| {41, 428) {1,81;238}
|4. Expenses recoanized in Statement of Profit and Loss
[Crard senvico cos 545,835 4.03,835 93,383 37,003,
MNet intarest Cosl 140,315 413 955 12,264 r.41s
Med metuesl [(Gam)'Loss tecogmized m the moricd = = 1,74.552 (1.75; 1-‘@_;
Not Gost 5.15,158 517,790 280,189 [61,035)]
£, Expenses reooanized in Cther Comprohensive income
Atuarial IGanyLass for the yeat 60 Dblightion 3,99 738 |1,28.808] -
Ackuaril JGasmlln-n far \ne vear on Pran Assels - - . .
anse in QG 195738 11,28, 808) 2 =




HANGEUTRA CRAFTS INDIA LIMITED
MOTES ANNEXED TO AND FORMING FART OF THE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED 318T MARCH, 2020

& Sensrtivity Analysis of the Defined Bensfit Dbligation: )

Senifiam Stlal arsumetions for the' sstermination of the Sefinad benoft obligabion ere discount rato; expacted salary mereass and moneiy. The sansibviy anakys:s balow
Fraye feen determined Dased on reasonEbYy possibig chanpas of INe ssaunplians oeeuring & omd of the reporing period, whils holding 4l ather essumptions canstant. The:
resuH of Genailadiy analysis 5 given below

[Aengrard i R |

Particulnrs

3
1

Tzt of e chargm in Discoum Rana (1 0% movsmart | {1668 08y 2283611
Iinapot & 1 o i Sniary Incrmane Rate {1.00% movenant | 2068547 (1881865
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RANGSUTRA CRAFTS INDLA LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE IND AS FINANGIAL STATEMENTS FOR THE YEAR ENDED JIST MARCH, 2020
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RANGSUTRA CRAFTS INDIA LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE IND AS FINANCIAL STATEMENTSFOR THE YEAR ENDED

1

R

31ST MARCH, 2020

Corporate Information

RangsutraCrafts India Limited (‘the Company'} Is a public company domiciled in India and
incorporated under the provisions of the Companies Act, 1956,

The Company is engaged in the business of sale of readymade garments and made up
articles of textiles and home furnishing items, the said goods are not manufactured in the
premises of the Company but are fabricated in the premises of job workers,

During the year, the Company has shifted from Trading to solely Contract Manufacturing
of Finished Goods:

During the year, the Department of Economic Affairs, Ministry of Finance has issued the
Foreign Exchange Management (Mon-Debt Instruments) (Amendment) Rules, 2019 on
05th December 2019 where under FDI upto 100% has been allowed in contract
manufacturing activity under the automatic route. Manufacturing activities may be either
self-manufacturing by the investees entity or contract manufacturing in India through a
legally tenable contract, whether on principal to principal or principal to agent basis. Prior
to the introduction of the ssid rules, there was no separate provision related to FDI in
contract manufacturing under the consolidated EDI policy. With the introduction of these
rules, the Company's current activities are fully covered within the ambit of contract
manufacturing fer which EDI upto 100% is permissible under the automatic route,
Accordingly, for the Company the main business activity code as per National Industris|
Classification 2008 has been changed to 1401-Manufacturing of all types of textile
garments and clothing accessories.

The standalone financial statements of the Company for the year ended 31st March, 2020
were approved and authorized for issue in accardance with the resolution of the Company’s
Board of Directors on 11th July, 2020,

Significant Accounting Policies

a) Basis of preparation of financial statements

These financial statements have been prepared in accordance with the Indian Accounting
standards (hereinafter referred to as the 'Ind AS') as notified by Ministry of Corporate
Affairs pursuant to Section 133 of the Companies Act, 2013 read with Rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015 as amended from time to time.

These financial statements have beer prepared under the historical cost convention on the
accrual basis except for certain financial instruments which are measured at fair values.

Accounting policies have been consistently applied except where 3 newly-issued
accounting standard is initially adopted or a revision to an existing accounting standard
requires a change in the accounting pelicy hitherto in use.
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b} Critical accounting judgments and key source of estimation uncertainty

The preparation of financial statements in conformity with Ind AS requires
management to make Judgments estimates and assumptions that affect the reported
amount of revente, €xpenses, assets and liabilities and the accompanying disclosures,
Uncertainty about these assumptions and estimates could result in outcomes that require
a material adjustment to the carrying amount of assets or liabilities affected in future
periods, Although these estimates are based upon management's best knowledge of
current events and actions, actual results could differ from these estimates. The
estimates: and underlying assumptions are reviewed on an on-going basis. Revisions to
accounting estimates are recognized if the period in which the estimate is revised if the
revision affects only that period or in the period of revision and future periods if the
revision affects both current and future periods,

The following are the critical judgements and estimations that have been made by the
management in the process of applying the Company's accounting policies and that have
the significant effect on the amount recognized in the financial statements and/or key
sources of estimatlon uncertainty that may have a significant risk of causing a material
adjustment to the carrying amounts of assets and labilities within the next financial year.

(1) Employee Benefits:
Provision for employee benefits in the nature of gratuity and unpaid leave balance is
estimated on actuarial basis using a number of assumptions which include
assumptions for discount rate, future satary increases, mortality rates, attrition rates
for employees, return on planned assets, etc. Any changes in these assumptions will
impact the carrying amount of these provisions, Key assumptions are disclosed in
Mote No. 39,

(i} Income Tax:

Tax expense |s calculated using applicable tax rates and tax faws that have been

enacted or
substantively enacted. In arriving at taxable profit and tax bases of assets and
liabilitles the Company

adjudges taxability of amounts in accordance with tax enactments, case law and
opinion of tax Counsel, as relevant. Where differences arise on tax assessment, these
are booked in the period in which they are agreed or on final closure of assessment,

(i) Decommissioning liability:
The liability for decommissioning costs Is recognized when the Company has obligation
to perform store/shop restoration activity.The recognition ‘and measurement of
decommissioning  provisions involves the use of estimates and assumptions
whichincludes the timing of handing over the licensed premises which would depend
upon the lease period, the carpet area and pre-tax rate applied for discounting.

(v} Impairment of financial assets:
The impairment provisions for financial assets are based on assumptions about risk of

default and expected credit loss rates. The Company uses judgment in making these
assumptions and selecting the inputs to the impairment calculation, based on
Company's past history, existing market conditions as well as forward looking estimates
at the end of each reporting period.
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{vi)

Depreciation/ amortization, useful lives and residual value of Property, Plant and
Equipment/ Intangible Assets:

Property, Plant and Equipment / Intangible Assets are depreciated / amortized over
their estimated useful lives, after taking into account estimated residual value,
Management reviews the estimated useful lives and residual values of the assets
annually in order to determine the amount of depreciation / amortization to be
recorded during any reporting period. The useful lives and residual values are based on
the Company's historical experience with similar assets and take into account
anticipated technological changes. The depreciation / amortization for future periods is
revised if there ara significant changes from previous estimates.

Provisions:

Provisions and liabilities are recognized in the period when it becomes probable that
there will be a future outflow of funds resulting from past cperations or events and the
amount of cash outflow can be reliably estimated. The timing of recognition and
quantification of the liability requires the application of judgement to existing facts and
circumstances, which can be subject to change. The carrying amounts of provisions
and liabilities are reviewad regularly and revised to take account of changing facts and
dircumstances,

c) Operating Cycle

All

assets and liabilities have been classified as current or non-current as per the

Company's normal operating cycle and other criteria set out in the Schedule Il to the Act

and
and

Ind AS-1 — "Presentation of Financial Statements" based on the nature of products
the time between acquisition of assets for processing and their realization in cash and

cash equivalents,

d) Property, Plant and Equipment

(1

{ii)

(iii)

Property, Plant and Equipment are stated at cost less accumulated depreciation and
impairment, if any. Cost comprises of -all cost of purchase, construction and
gxpenditure that is directly attributable to bringing the asset to the location and
condition necessary for its intended use. Subsequent expenditures relating to
Property, Plant and Equipment are Capitalized only when it is probable that future
economic benefits associated with these will flow to the Company and the cost of
the item can be measured reliably, the cost and related dccumulated depreciation
are eliminated from the financial statements upon sale or retirement of the asset
and the resultant gains or lasses are recognized in the Statement of Profit and Loss.
Fepairs and maintenance costs are recoegnized in net profit in the Statement of Profit
and Loss whan incurred,

Property, Plant and Equipment are stated at cost less accumulated depreciation and
impairment, ifany. Cost comprises. of all cost of purchase, construction and
expenditure that is directly attributable to bringing the asset to the location and
condition necessary for its intended use. Subsequent expenditures relating to
Property, Plant and Equipment are capitalized only when it is probable that future
economic benefits associated with these will flow to the Company and the cost of the
item can be measured reliably, The cost and related accumulated depreciation are
eliminated from the financial statements upon sale Of retirement of the asset and the
resultant gains or losses are recognized in the Statement of Profit and Loss. Repairs
and maintenance costs are recognized in net profit in the Statement of Profit and Loss
when incurred,

Depreciation on Property, Plant and Equipment has been charged on Straight Line
method on the life of assets and in the manner prescribed in Schedule II to the
Companies Act, 2013 on prorate basis from the date of additions and/or disposal.

Page 3 of 12




(iv) The estimated useful lives, residual values and depreciation method are reviewed at

the end of each reparting period and the effect of any changes in estimate is
accounted for prospectively,

(v) Cost of Property, Plant and Equipment not ready for intended use on the date of
balance sheet aredisclosed as "Capital Work- in- Progress",

e) Intangible Assets

{i) Intangible assets are recognized if it is probable that the future economic benefits
attributable to the assets will flow to the enterprise and cost of the asset can be
measured reliably in accordance with the notified Ind AS— 38 on "Intangible Assets",

(i) Intangible assets acquired separately are measured on initial recognition at cost.
Following initial recognition, intangible assets are carried at cost less any accumulated
amertization and accumulated impairment losses (if-ary).

(i} Intangible assets are amortizedon a straight-line basis over a period of ten years,

f) Impairment of Non-Financial Assets- Property, Plant and Equipment and
Intangible Assets

The Company assesses at each reporting date as to whether there is any indication that
any property. Plant and equipment and intangible assets may be impaired. If any such
indication exists the recoverable amount (.. higher of fair value less cost of disposal and
value in use) of the asset |z estimated, or, when it js not possible to estimate the
recoverable amount of an individual asset, the recoverable amount of the cash generating
unit ta which the asset belongs is estimated. If the recoverable amount of the asset (or cash
generating unit) is estimated to be less than its carrying amount; the carrying amourit of the
asset (or cash generating unit) is reduced to its recoverable amount and an impairment
loss Is recognized in the Statement of Profit and Loss.

The impairment loss recognized in the prior accounting period is reversed If there has been
a change in the estimate of recoverable amount,

9} Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

(i) Financial Assets

Financial assets |nclude investments, trade receivables, advances, security deposits and
cash and cash equivalents,

Initial Recognition and Measurement

All financial assets are initially recognized at fair value, except for trade receivables which
are Initially measured at transaction price. Transaction costs that are directly attributable to
the acquisition of financial assets, which are not at fair value through profit or loss, are
added to or deducted from the fair value on initial recognition of financial assets, Purchase
and sale of financial assets are recognized using trade date accounting.
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Subsequent Measyrement

A financial asset s measured at amortized cost if it is held within a business mode| whose
objective Is to hold the asset in order to collect contractual cash flows and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely
Payments of principal and interest on the principal amount outstanding.

Financial Assets at Fair Value through Other Comprehensive Income (FVTOCI);

A financial asset is measured at fair value through other tomprehensive income if it is held
within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets and the contractual terms of the financial asset give rise
on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

Financial Assets at Fair Value through Profit and Loss (FVTIDL)

A financial asset which is not classified in any of the above categories is measured at
fair value through profit and loss,

ity [nwv

All equity investments are measured at fair value. with value changes recognized in
Staterment of Profit and Loss, except for those equity investments for which the Company
has elected to present the value changes in 'Other Comprehensive Income’,

Impairment of Financial Assets

The Company assesses at each reporting date whether a financial asset {or a group of
financial -assets) such as Investments, trade receivables, advances and security
deposits held at amortized cost and financial assets that are measured at fair value
through other comprehensive income are tested for Impairment based on evidence or
Infarmation that is available without undue cost or effort, Expected credit losses are
assessed and |oss allowances recognized if the credit quality of the financial asset has
deteriorated significantly since initial recagnition,

{ii} Financial Liabilities
Finanicial liabilities primarily comprise of trade

payables. Initial Recognition and Measurement

All financial liabilities are recognized at fair value and in case of loans, net of directly
attributable cost. Fees of recurring nature are directly recognized in the Statement of
Profit and Loss as finarice cost,

Subsequent Measyrement

Financial liabilities arecarried at amortized cost using the effective interest method, for
trade and other Payables maturing within one year from the balance sheet date. The
carrying amounts approximate fair Valye due to the short maturity of these instruments,
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(i) De-recognition of Financial Instruments

The Company derecognizes a financial asset when the contractual rights to the cash
flows from the financiat assel expire or rl:_'trarasfers the financial asset and the transfer
qualifies for de-recognition under Tnd-As 109 "Financial Instruments",

A financial liability (or a part of a financial liability) is derecognized from the Company's
Balarice Sheet when the obligation specified in the contract is discharged or cancelled or
expires.

(iv) Offsetting of Financial Instruments

Financial assets and liabilities are offset and the net amount is reported in the
balance sheet where there is legally enforceable right to offset the recognized
amounts and there is an intention to settle on a net basis or realise the asset and
settle the liability simultaneously. The legally enforceable right must not be
contingent on future events and must be enforceable in the normal course of
business and in the event of default, inselvency or bankruptcy of the Company or
the counterparty,

h} Inventories

Inventeries (including stock-in-transit) are stated at lower of cost and net realizable
value. The cost of inventories comprises of all costs of purchase, costs of conversion
and other costs incurred in bringing the inventories to their present Location and
condition.Net realizabie value represents the estimated selling price less all estimated
Costs necessary to make the sale,

i) Foreign Currencies Transactions and Translations

The functional currency of the Company is the Indian Rupee, These financial statements are
presented in Indian Rupee.

Foreign currency transactions are translated into the functional currency using the exchange
rates at the dates of tha transactions.

Foreign currency denominated moenetary assets and liabilities are translated into the
relevant functional currency at exchange rates in effect at the Balance Sheet date. The
gains and losses resulting from such translations are included in net profit in the Statement
of Profit and Loss,

Non-monetary assets and non-manetary |iabilities denominated in a fareign currency and
measured at fair value are translated at the exchange rate prevalent at the date when the
fair value was determined, Non-monetary assets and non-monetary liabilities denominated
in a foreign currency and measured at historical cost are translated at the exchange rate
prevalent at the date of the transaction.The gain or loss arising on: translation of non-
monetary items measured at fair value s treated in line with the recognition of the gain or
loss on the change in fair value of the item (i.e., translation differences on items whose
fair value gain or loss is recognized in Other Comprehensive Income or Statement of
Profit or Loss are also recognized in Other Comprehensive Income or Statement of Profit
or Loss, respectively),

Transaction gains or losses realized upon settlement of foreign currency transactions are
included in determining net profit for the period in which the transaction is settled,
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il Revenue RecognitionRevenue Recognition

(i)

Effective April 1, 2018 the Company has adopted Ind AS 115: Revenue from Contracts
with Customers which establishes. a comprehensive framework for determining whether,
how much and when revenue is to be recognized. the Company has adopted Ind AS
115using the cumulative catch=up transition method, applied to contracts that were not
completed as on the transition date Le. April 1, 2018, Accordingly, the comparative
amounts of revenue and the corresponding contract assets and liabilities have not been
retrospectively adjusted. The impact of the adoption of the standard on the financial
statements of the Company Is insignificant,

Revenue is measured at fair value of the consideration received or receivable, after
deduction of any tradediscounts, volume rebates and any taxes or duties collected on
behalf of the government such as Goodsand Services Tax, etc, Revenue is recognized
oh satisfaction of performanceobligation upon transfer of control of promised goods or
services to customers in an amount thatreflects the consideration the Company
expects toreceive in exchange for those doods or services,

Sales of Goods:

Revenue from sale of goods is recognized at the point in time when control of the goods is
transferred to the Customer, generally on delivery of the goods. The Company considers,
whether there are otherpromises in the contract in which there are separateperformance
obligations, to which a portion of thetransaction price needs to be allocated{e.q.,
warranties, customer loyalty points),In determining the transaction price for the sale of
goods, the Company considers the effects of variable consideration, the existence of
significant financing components, non-cash consideration, and consideration pavable to
the customer (if any).

(ili) Export Benefits

(iv)

(v)
(vi)

Revenue from export benefits arising from Dutyentitlement pass book (DEPB scheme)
and duty drawbackschemeara recognized as and when the same are processed
and admitted by the concerned authorities and are received during the year.,
Consultancy and receipts from projects,as disclosed under miscellaneous income, are
based on services provided and invoices raised during the year,

In case of operating leases, rental income is accounted for on accrual basis,
Insurance claims/Government Claims, as disclosed under miscellaneous income, are
accounted for as and when processed and accepted by the Insurance
Companies/Governmant Authorities,

{vil) Dividend income from nvestments is recognized when the Company's right to receive

payment is established.

{viii} Interest income is accounted for by using effective interest rate (EIR) method. EIR is

the rate that exactly discounts estimated future cash receipts through the expected life
of the financial asset to the gross carrying amount of a financial assets. When
calculating the EIR, the Company estimates the expected cash flow by considering all
the contractual terms of the financial instrument but does not consider the expected
credit losses,
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k) Employee Benefits

h

(i) Short-Term Employee Benefits
The undiscounted amount of short term employee benefits expected to be paid In
exchange for the services rendered by emplayees are recognized as an expense during
the period when the employees render the services,

(i) Post-Employment Benefits
fin tribution Pla

A defined contribution plan is a post-employment benefit plan under which the Company
pays fixed contributions into a Scparate entity and will have no legal or constructive
obligation to pay further amounts,

The Company makes specified monthly contribution towards Provident Fund. The
Company'scontribution is recognized as an expense in the Statement of Profit and
Loss during the period in which the employee renders the related service,

Defined Benefit Plan

A defined benefit plan is a post-employment benefit plan other than a defined
centribution plan.

The liability in respect of gratuity is: calculated using the Projected Unit Credit Method
and spread over the period during which the benefit is expected to be derived from
employees' services, The fair value of any plan assets is deducted from the present value
of the defined benefit obligation to determine the amount of deficit or surplus. The net
defined benefit liability / (asset) is determined as the amount of the deficit or surplus,
adjusted for any effect of limiting a net defined benefit asset to the asset ceiling, The
net defined benefit liability / (asset) is recognized in the balance sheet,

Defined benefit costs are recognised as follows:

a) Service cest in the Statement of Profit and Loss

b} Net interest an the net defined benefit lizbility (asset) in the Statement of Profit and
Loss

) Remeasurement of the net defined benefit liability / {asset) In Other Comprehensive
Income

Compensated Leaye of Absence

Accrual for leave encashmerit benefit is based on actuarial valuation as on the date of
balance sheet in pursuance of the Company's leave rules,

Share-Based Payments

The fair value determined at the grant date of the equity-settled share-based payments is
expensed on a straight-line basis over the vesting period, based on the Company's estimate of
equity instruments that will eventually vest, with a corresponding increase in equity.
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At the end of each reparting period, the Company revises its estimate of the number of
equity instruments expected te vest. The impact of the revision of the original estimates, if
any, Is recognized in the Statement of Profit and Loss such that the cumulative expenses
reflects the revised estimate, with a corresponding adjustment to the Stock Option
Outstanding Account.

The dilutive effect of outstanding options is reflected as additional share dilution in the
Computation of diluted earnings per share.

m) Tax Expenses

The income tax expense or credit for the period is the taxpayable on the current period’s
taxable income based onthe applicable income tax rate adjusted by changes indeferred
tax assets and liabilities attributable to temporarydifferences and to unused tax
losses. Tax expense comprises current and deferredtax. Tax is recognized in the
Statement of Profit and Loss, except to the extent that it relates to items recognized
in the Other Comprehensive Income or in Equity. In which casg, the tax is -also
recagnized in Other Comprehensive Income ar Equity.

CurrentTax

Currenttax assets and liabilities are measured at the amount expected to be
recovered from or paid to the taxation authorities, based on tax rates and laws that
are enacted or substantively enacted at the Balance Sheet date,

Deferred Tax

Deferredtax assets and liabilities are recognized for all temporary differences -arising
between the tax bases of assets and liabilittes and their carrying amounts in the
financial statements, Deferred tax assels are reviewed at each reporting date and are
reduced to the extent that it is no lenger probable that the related tax benefit will be
realized,

Deferred tax assets and liabilities dre measured using tax rates and tax laws that have been
enacted or substantively enacted by the Balance Sheet date and are expected to apply to
taxable income in the years in which those temporary differences are expected to be
recovered or settled.

Deferred tax assets are recognized for the future tax consequences to the externt it is
probable that futuretaxable profits will be available against which the deductible
lemporary differences can be utilized.

inimu v
Minimum Alternative Tax credit is recognized as an asset only when and to the extent
there is convincing
evidence that the company will pay normal income tax during the specified period. Such
asset is reviewedat each Balance Sheet date and the carrying amount of the MAT credit
asset is written down to the extentthere is no tonger a convincing evidence to the effect
that the Company will pay nermal income tax duringthe specified period.
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n) Earnings Per Equity Share

Basic earnings per equity share are computed by dividing the net profitor loss attributable
to the equity shareholders of the Company by the weighted average number of equities
shares outstanding during the period,

Diluted earnings per equity share are computed by dividing the net profit or loss
attributable to the equity shareholders of the Company by the weighted average number
of equity shares considered for derlving basic earnings per equity share and also the
weighted average number of equity-shares that could have been issued upon conversion
of all dilutive potential equity shares,

o} Provisions

Provisions are recognized when the company has a present ‘obligation (Legal or
constructive) as a result of past event, is possible that an outflow of resources
embodying economic benefit will be required to settle the obligation and a reliable
estimate can be made of the amount of the abllgétiun. These estimates are reviewed at
each reporting date and adjusted to reflectthe current best estimates.

If the effect of the time value of meneay is material, provisions are discounted using a
current pre-tax rate that reﬂects, when appropriate, the risks specific to the liability.
When discounting is used, the increase in the provision due to the passage of time is
recognized as a finance cost.

p) Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, cheques on hand, cash in transit, balance
with banks in current accounts, balance in deposit accounts with original maturities of
three months or less that are readily convertible to known amounts of cash and which are
subject to an insignificant risk of changes in value, Bank overdrafts are shown under Short
Term Borrowings in the Balance Sheet,

q) Dividend Distribution

The final dividend on shares is recorded as a liability on the date of approval by the
sharehalders, and interim dividends are récorded as a liability on the date of declaration
by the Company's Board of Directors.

r) Leases

Leases under which the Company assumes substantially all the risks and rewards of
ownership are classified as finance leases. All other leases are classified as operating
leases,

Finance Lease

Assets acquired under finance lease are capitalized at fair value or present value of the
minimum lease payments at the inception of the lease, whichever is lower. The
corresponding liability to the lessor is included in the Balance Sheet as a finance lease
obligation.Leased assets are depreciated over the useful life/ lease term of the asset.
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Gggrating Lease

Operating lease payments are recognized as an expense in the Statement of Profit and
Loss on a straight-line basis over the lease term except where another systematic basis
'S more representative of time pattern in which economic benefits from the leased assets
dre consumed.

s} Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability
'n an orderly transaction between market participants at the measurement date.

The fair value measurement is based on the presumption that the transaction to sell the
asset or transfer the liability takes place either -

-In the principal market for the asset or liability, or

-In the absence of a principal market, in the most advantageous market for the asset or
liability,

All assets and liabilities far which fair value is measured or disclosed in the financial
statements are categorized within the fair value hierarchy, The fair value hierarchy
classifies the inputs used to measure fair value into three levels, which are as follows;

Level 1 - Quoted prices ( unadjusted) in active markets for identical assets or fiabilitiesthat
the entity can access at the measurement date,

Level 2- Inputs other than quoted prices included within level 1 that are observable for the
asset or liability, either directly or indirectly,

Level 3- Unabservable inputs for the asset or liability,

For financial assets and liabilities maturing within one year from the Balance Sheet date and
which are not carried at fair value, the carrying amounts approximate fair value due to the
short maturity of these instruments.

t} Borrowing Costs

Borrowing Cost includes interest and amortization of ancillary costs incurred in connection with
the arrangement of borrowings. Borrowing costs directly attributable to the acquisition,
canstruction or production of qualifying assets. as definad in Ind AS-23 — "Borrowing Costs” are
added to the {iosl of those assete; until such time as the assels are substantially ready far their
intended use or sale All other borrowing costs are recognized in the Statement of Profit andLoss
in the period in which they are incurred.

u) Recent Accounting pronouncements Standards issued but not yet effective

On 30"March 2020, the Ministry of Corporate Affairs (MCA) issued the Companies (Indian
Accounting Standards) Amendment Rules. 2020 and Companies (Indian Aceounting Standards)
Second Amendment Rules, 2020, notifying Ind-AS 116 ‘Leases’ and amendments to certain
Ind-AS. The Standard amendments are applicable to the Company with effect from 1st April
2020
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Ind AS-116: Leases

The standard sets out the principles for the recognition, measurement, presentation and
disclosure of leases for both parties to a contract i.e. the lessee and the lessor. Ind AS 116
introduces a single lease accounting model for lessee and requires the lessee o recognizeright of
use assets and lease liabilities for all leases with a term of more thantwelve months, unless the
underlying asset is low value in nature,

As per Ind AS 116 the lessae needs to recognize depreciation an rights of use assets and finance
cosls on lease liabilities in the statement of profit and loss. The lease payments made by the lesses
under the lease arrangement will be adjusted against the lease liabilities.

A lease liability is remeasured upon the cccurrence of certain events such as a change in the
lease termor a change in an index or rate used to determine lease payments, The remeasurement
normally also adjusts the right-of-use asset,

Currently, operating lease expenses are charged to the statement of profit and loss. Ind AS
118 substantially carries forward the lessor accounting requirements in ind AS 17.

The standard has no impact on the actual cash fiows of the Company, However, operating lease
payments currently expensed as operating cash outflows will instead be capitalised and presented
as financing cash outflows in the statement of cash flows.

The Company s currently evaluating the impacton account of implementation of Ind AS 118
whichmight have significant impact on key Profit &Lossand Balance Sheet ratio j.e. earnings
before interest tax, depreciation and amortisation (EBITDA), assétcouerage. debt equity, interest
coverage, efc.

Other Amendment
The MCA has notifled below amendments which are effective 1st April 2018:

3] Appéndix C fo Ind AS 12, Income taxes

B} Amendments to Ind AS 103, Business Combinations

¢l Amendments to Ind AS 109, Financial Instruments

dl Amendments to Ind AS 111, Joint Arrangements

2] Amendments to Ind AS 19, Employee Benefits

fi Amendments to Ind AS 23, Borrowing Costs

gl Amendments to Ind AS 28, Investments to Associates and Joint Ventures

Application of above standards are not expected to have any significant impact an the
Company's financial statements.
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