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INDEPENDENT AUDITOR’S REPORT
To the Members of Rangsutra Crafts India Limited
Report on the Audit of the Financial Statements Opinion

We have audited the accompanying financial statements of Rangsutra Crafts India
Limited(“the Company”), which comprise the Balance Sheet as at 31st March 2021, the
statement of Profit and Loss(Including Other Comprehensive Income), the Statement of
Changes in Equity and Statement of Cash Flows for the year then ended, and notes to
the financial statements, including a summary of significantaccounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the
Companies Act, 2013 (‘the Act’) in the manner so required and give a true and fair view
in conformity with the accounting principles generally accepted in India, of the stateof
affairs of the Company as at March 31, 2021, its comprehensive income (comprising of
profit and other comprehensive income), changes in equity and its cashflows for the year
ended on thatdate.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants ot
India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for ouropinion.

Emphasis of Matter

We draw attention to the financial statements, which describes the uncertainties and the
impact of COVID-19 pandemic on the company’s operations and results as assessed by
the management. Our opinion is not modified in respect of this matter.




Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Management and Board of Directors are responsible for the other
information. The other information comprises the information included in the
Management Discussion and Analysis; Board’s Report including Annexure to Board’s
Report, Company’s annual return but does not include the financial statements and our

auditor’s reportthereon.

Our opinion on the financial statements does not cover the other information
andwedonotexpressanyformofassuranceconclusionthereon.

In connection with our audit of the financial statements, our responsibility is toread the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledgeobtainedin the audit or
otherwise appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5)
of the Companies Act, 2013 (“the Act”) with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance,
and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the accounting Standards specified under section 133 of the
Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraudor error.

In preparing the financial statements, the Management and Board of Directors are
responsible for assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the Management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an auditconducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered materialif, individually or in the aggregate,

they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.




A Further description of the auditor’s responsibilities for the auditof the financial
statements is included in Annexure A. This description forms part of our
auditor’sreport.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued
by the Central Government of India in terms of sub-section (11) of section143 of the
Companies Act, 2013, we give in the Annexure B a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. AsrequiredbySection143(3)oftheAct,wereportthat:

a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been
keptbytheCompanysofarasitappearsfromourexaminationofthosebooks.

¢) The Balance Sheet, the Statement of Profit and Lossincluding Other
Comprehensive Income, the Statement of Changes in Equity, and the Cash Flow
Statement dealt with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply withthe Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules,2014.

e) On the basis of the written representations received from the directors as on 31st
March, 2021 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2021 from being appointed as a director in terms of
Section 164(2) of theAct.

f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
to our separate Report in “AnnexureC”.

g) With respect to the other matters to be included in the Auditor’s Reportin
.accordancewithRule11oftheCompanies(AuditandAuditors)Rules,2014, in our
opinion and to the best of our information and according to the explanations
given tous:

i. The Company does not have any pending litigations which would impact
its financialposition.
ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeablelosses.
ili. There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by theCompany.

Place:Bikaner For Daiya Tiwari & Soni
Date: 215t July, 2021 Chartered Accountants
(FRN No. — 0004268C)

(CAi Gopai Daiya)

(Partner)
(M. No. 082385)
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ANNEXURE -A OF INDEPENDENT AUDITOR’SREPORT

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a materialmisstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internalcontrol.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(1)
of the Companies Act, 2013, we are also responsible for expressing our opinion on
whether the company has adequate internal financial controls systemin place and
the operating effectiveness of suchcontrols.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the

related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements

represent the underlying transactions and events in a manner that achieves fair
presentation. !




We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonablybe
thought to bear on our independence, and whereapplicable, related safeguards.

From the matters communicated with those charged with governance, we
determine those matters that were of mostsignificance in the audit of the financial
statements of thecurrent period and are therefore the key audit matters.
Wedescribe these matters in our auditor’s report unless law orregulation precludes
public disclosure about the matter orwhen, in extremely rare circumstances, we
determine that amatter should not be communicated in our report becausethe
adverse consequences of doing so would reasonablybe expected to outweigh the
public interest benefits of such communication.

Place:Bikaner : For Daiya Tiwari & Soni
Date: 21t July, 2021 > CharteredAccountants
(FRN No. — 004268C)

(CA Brij Gopal Daiya;

(Partner)
(M. No. - 082385)
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Annexure “B” to the Auditor’s Report

The Annexure referred to in Independent Auditors’ Report to the members of the
Company on the financial statements for the year ended 31 March 2021, we report
that:

1. In respect of its fixed assets:

a) The Company has maintained proper records showing full particulars including
quantitative details and situation of fixedassets.

b) The Company has a regular programme of physical verification of its fixed
assets by which fixed assets are verified in a phased periodical manner, which
in our opinion is reasonable, having regard to the size of the Company and
nature of its assets. No material discrepancies were noticed on such physical
verification.

¢) According to the information and explanations given to us and on the basis of
our examination of the records of the Company, the title deeds of immovable
properties are held in the nameof the Company.

2, In respect of itsinventories:
a) The Physical verification of inventories has been conducted at reasonable

intervals by the management. And as per the information and explanation given
tous,no material discrepancies were noticed on physical verification.

< The company has not granted any loan, secured or unsecured to companies, firms,
Limited Liability Partnerships or other parties covered in the register maintained
under section 189 of the Companies Act, 2013. Accordingly, the provisions of clause
3(iii) (a), (b) and (c) of the Order are not applicable to the Company.

. In our opinion and according to the information and explanations given to us,the
Company has complied with the provisions of Section 185 and 186 of theAct,
with respect to the loans given, investments made, guaranteesand
securitiesgiven.

5. The Company has not accepted any deposits from the public within the meaning
of the directives issued by the Reserve Bank of India, provisions of Section 73 to

76 of the Act, any other relevant provisions of the Act and the relevant rules
framedthereunder.

6. The Central Government has not prescribed the maintenance of cost records

under sub- section (1) of section 148 of the Companies Act, 2013 for any of
products of thecompany.

7. In respect of statutorydues:

(a) Aceording to the information and explanations given to us and on the basis
of our examination of the records of the Company, amounts deducted /
accrued in the books of account in respect of undisputed statutory dues
including Provident fund, Employees’ State Insurance, Income-tax, Goods
and Services tax, duty of Customs, Cess and other material statutory dues




10.

11.

12.

13.

14.

15.

16.

have generally been regularly deposited during the year by the Company with
the appropriate authorities. According to the information and explanations
given to us, no undisputed amounts payable in respect of Provident fund,
Employees’ State Insurance, Income-tax, Goodsand Services tax, duty of
Customs, Cess and other material statutory dues were in arrears as at 31
March 2021, for a period of more than six months fromthe date they
becamepayable.

(b) According to the information and explanations given to us, there are no
material dues of income tax or sales tax or Service tax or Goods and Services
tax or duty of Customs or duty of Excise or Value added tax which have not
been deposited with the appropriate authorities on account of any dispute.

In our opinion and according to the information and explanations given by the
management, we are of the opinion that the company has not defaulted in repayment of
dues to a financial institution or bank, Government during theyear.

In our opinion and according to the information and explanations given to us, the
Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph
3(ix) of the Order is not applicable

According to the information and explanations given to us, no fraud by the Company or
on the Company by its officers or employees has been noticed or reported during the
course of our audit.

According to the information and explanations give to us and based on our examination
of the records of the Company, the Company has paid for managerial remuneration in
accordance with the requisite approvals mandated by the provisions of section 197 read
with Schedule V to the Act.

In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not
applicable.

According to the information and explanations given to us and based on our examination
of the records of the Company, transactions with the related parties are in compliance
with sections 177 and 188 of the Act where applicable and details of such transactions
have been disclosed in the financial statements as required by the applicable accounting
standards.

According to the information and explanations give to us and based on our examination

of the records of the Company, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year

According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not entered into non-cash transactions
with directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order
is not applicable.

According to the information and explanations given to us ,the Company is not required
to be registered under section 45-1A of the Reserve Bank of India Act 1934

Place:Bikaner For Daiya Tiwari & Soni
Date: 215t July, 2021 : Chartered Accountants
(FRN No. — 004268C)

UDIN: 21082385AAAAEK1380

(CA Brij Gopal Daiya)
(Partner)

(M.No. - 082385)
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“Annexure: C” to the Independent Auditor’s Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 ofSection 1

of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Rangsutra Crafts India
Ltd. (“the Company”) as of March 31, 2021 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued
by the Institute of Chartered Accountants ofIndia”. These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
with reference to financial statements based on our audit. We conducted our audit in

accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issuedby
ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to
the extent applicable to an audit of internal financial controls, both applicable to an
audit of Internal Financial Controls and, both issued by thelnstitute of Chartered
Accountants of India. Those Standards and the GuidanceNote require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to
financial statements was established and maintained and if such controls operated
effectively in all materialrespects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system with reference to financial statements and their
operating effectiveness. Our audit of internal financial controls with reference to
financial statements included obtaining an understanding of internal financial controls




exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the
financialstatements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a-basis for our audit opinion on the Company’s internal financial controls
system with reference to financial statements.

Meaning of Internal Financial Controls With Reference to Financial Statements

A company's internal financial control with reference to financial statements is a
process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal
financial control with reference to financial statements includes those policies and
procedures that (1) pertain tothe maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary
to permit preparation of financial statements in accordance with generally accepted
accountingprinciples, andthatrecelptsandexpendlturesofthecompanyarebemgmade only
in accordance with authorizations of management and directors of thecompany; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial
Statements
Because of the inherent limitations of internal financial controls over financial

reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that theinternal financial control with
reference to financial statements may become inadequate because of changes in

conditions, or that the degree of compliance with the policies or procedures
maydeteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal
financial controls system with reference to financial statements and such internal
financial controls with reference to financial statements were operating effectively as at
March 31, 2021, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India”.

Place:Bikaner For Daiya Tiwari & Soni
Date: 215t July, 2021 Chartered Accountants
(FRN No. — 004268C)

(CA Brij Gopal Daiya)
(Partner)

(M. No. — 082385

UDIN: 21082385AAAAEK 1380



RANGSUTRA CRAFTS INDIA LIMITED
BALANCE SHEET AS PER IND AS AT 31ST MARCH,2021

NOTES AS AT 31ST MARCH 2021 AS AT 31ST MARCH 2020
(Amount in Thousands ) (Amount in Thousands )
ASSETS
NON-CURRENT ASSETS
PROPERTY, PLANT AND EQUIPMENT 3A 10,331 10,893
CAPITAL WORK-IN PROGRESS 3A - -
INTANGIBLE ASSETS 3B 117 245
INTANGIBLE ASSETS UNDER DEVELOPMENT 3B - -
FINANCIAL ASSETS
LOANS 4 382 841
OTHER FINANCIAL ASSETS ) 12,737 11,841
DEFERRED TAX ASSETS (NET) 6 1,101 868
OTHER NON-CURRENT ASSETS 7 64 87
TOTAL NON-CURRENT ASSETS 24,732 24,875
CURRENT ASSETS
INVENTORIES 8 29,805 45,513
FINANCIAL ASSETS
TRADE RECEIVABLES 9 49,581 36,614
CASH AND CASH EQUIVALENTS 10 2,124 3,996
BANK BALANCES OTHER THAN CASH AND CASH EQUIVALENTS 11 53 75
CURRENT TAX ASSETS (NET) 12 831 1,540
OTHER CURRENT ASSETS 13 17,279 13,902
TOTAL CURRENT ASSETS 99,673 101,640
TOTAL ASSETS 124,405 _12‘6=51,=5_
EQUITY AND LIABILITIES
EQUITY
EQUITY SHARE CAPITAL 14 6,332 6.332
OTHER EQUITY 15 22,957 11,876
TOTAL EQUITY 29,289 18,208
LIABILITIES
NON-CURRENT LIABILITIES
FINANCIAL LIABILITIES
OTHER FINANCIAL LIABILITIES - -
PROVISIONS 16 3,397 2,714
OTHER NON-CURRENT LIABILITIES = i
TOTAL NON-CURRENT LIABILITIES 3,397 2,714
CURRENT LIABILITIES
FINANCIAL LIABILITIES
BORROWINGS 1 16,130 34,580
TRADE PAYABLES 18
- Total Outstanding Dues of micro enterprises and small enterprises 623 1,453
- Total Outstanding Dues of creditors other than micro enterprises and 8,774 17,986
small enterprises
OTHER FINANCIAL LIABILITIES 19 5,647 374
OTHER CURRENT LIABILITIES 20 55,037 49,628
PROVISIONS 21 5,608 1,572
TOTAL CURRENT LIABILITIES 91,719 105,593
TOTAL EQUITY AND LIABILITIES 124,406 128,515
CORPORATE INFORMATION & SIGNIFICANT ACCOUNTING POLICIE 1.2
CONTINGENT LIABILITIES AND COMMITMENTS 36
OTHER NOTES 31-39

The accompanying notes are an integral part of the Financial Statements

"As per our Report of even date”

FOR DAIYA TIWARI & SONI
Chartered Accountants
Firm Registration Number: 004268C

BRIJ GOPAL DAIYA
PARTNER
Membership Number: 082385
Place: Bikaner

Date: 21st july, 2021

UDIN : 21082385AAAAEK 1380

ON BEHALF OF THE BOARD OF DIRECTORS

\ »
b \'g
L]
SUMITA GHOSE DULICHAND SOLANKI
Managing Director Director

DIN: 01016426
Place: New Delhi
Date: 21st july, 2021

DIN: 07157982
Place: Bikaner
Date: 21st july, 2021

RAHUL JOHN NOBLE SINGH
Chief Financial Officer

Place: New Delhi

Date: 21st julv. 2021



RANGSUTRA CRAFTS INDIA LIMITED
STATEMENT OF PROFIT AND LOSS AS PER IND AS FOR THE YEAR ENDED 31ST MARCH, 2021

Particulars NOTES FOR THE YEAR ENDED FOR THE YEAR ENDED
31ST MARCH 2021 31ST MARCH 2020
(Amount in Thousands ) (Amount in Thousands )
INCOME
REVENUE FROM OPERATIONS 22 202,649 198,866
OTHER INCOME 23 9,171 6,326
TOTAL INCOME 211,820 205,192
EXPENSES
COST OF MATERIALS CONSUMED 24 117,659 122,429
PURCHASES OF STOCK-IN-TRADE 25 9,960 35175
(INCREASE)YDECREASE IN INVENTORIES 26 12,802 (13,174)
EMPLOYEE BENEFITS EXPENSE 27 27,938 24,958
FINANCE COSTS 28 3,265 4,401
DEPRECIATION AND AMORTISATION EXPENSE 3A & 3B 2,606 2,147
OTHER EXPENSES 29 22,055 26,401
TOTAL EXPENSES 196,285 202,337
PROFIT BEFORE EXCEPTIONAL ITEMS AND TAX 15,535 2,855
EXCEPTIONAL ITEMS
PROFIT BEFORE TAX 15,535 2,855
TAX EXPENSE:
CURRENT TAX 30 (4,943) (1,259)
DEFERRED TAX 30 304 105
PROFIT FOR THE YEAR 10,896 1,702
OTHER COMPREHENSIVE INCOME/(LOSS)
A. ITEMS THAT WILL NOT BE RECLASSIFIED TO STATEMENT OF PROFIT AND LOSS
ACTUARIAL GAIN/(LOSS) ON PROVISION FOR GRATUITY 256 (400)
INCOME TAX RELATING TO ITEMS THAT WILL NOT BE RECLASSIFIED TO PROFIT OR LOSS (71) 104
B. ITEMS THAT WILL BE RECLASSIFIED TO STATEMENT OF PROFIT AND LOSS
INCOME TAX RELATING TO ITEMS THAT WILL BE RECLASSIFIED TO PROFIT OR LOSS -
OTHER COMPREHENSIVE INCOME/(LOSS) FOR THE YEAR 185 (296)
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 11,081 1,406
EARNINGS PER EQUITY SHARE
BASIC 37 17.21 269
DILUTED a7 17.21 269
CORPORATE INFORMATION & SIGNIFICANT ACCOUNTING POLICIES 1.2
OTHER NOTES 31-39

The accompanying notes are an integral part of the Financial Statements

"As per our Report of even date"

FOR DAIYA TIWARI & SONI
Chartered Accountants
Firm Registration Number: 004268C

BRIJ G
PARTNER
Membership Number: 082385
Place: Bikaner

Date: 21st july, 2021

UDIN : 21082385AAAAEK 1380

DAIYA

ON BEHALF OF THE BOARD OF DIRECTORS

.‘{ ‘\
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SUMITA GHOSE DULICHAND SOLANKI
Managing Director Director
DIN: 01016426 DIN: 07157982

Place: New Delhi
Date: 21st july, 2021

Place: Bikaner
Date: 21st july, 2021

boto

RAHUL JOHN NOBLE SINGH
Chief Financial Officer

Place: New Delhi

Date: 21st july, 2021




RANGSUTRA CRAFTS INDIA LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2021

Particulars FOR THE YEAR ENDED FOR THE YEAR ENDED
318T MARCH 2021 31ST MARCH 2020
(Amaunt in Thousands ) (Amount in Thousands )
A. CASH FLOW FROM OPERATING ACTIVITIES
NET PROFIT BEFORE TAX BUT AFTER EXCEPTIONAL ITEMS 15,535 2.855
ADJUSTMENTS FOR NON-CASH ITEMS:
DEPRECIATION AND AMORTISATION 2,606 2,147
INTEREST EXPENSE 3,265 4,401
INTEREST INCOME (797 (848)
Loss on Sale of Fixed Assets 116 (99)
PROVISION FOR GRATUITY & LEAVE ENCASHMENT - -
REMEASUREMENT OF EMPLOYEE BENEFIT OBLIGATION 256 (400)
4  MAT CREDIT WRITTEN OFF : 23
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 20,981 8.080
ADJUSTMENTS FOR CHANGES IN WORKING CARITAL:
{INCREASE/DECREASE IN TRADE RECEIVABLES (12.967) (6.941)
(INCREASEVDECREASE IN INVENTORIES 15,708 (20.512)
(INCREASE)DECREASE IN LOANS 459 (66)
(INCREASEVDECREASE IN OTHER ASSETS (3.354) (5.936)
INCREASE/(DECREASE) IN TRADE PAYABLES {10,041) 5,049
INCREASE/(DECREASE) IN OTHER FINANCIAL LIABILITIES 5218 (1.744)
INCREASE/[DECREASE) IN OTHER LIABILITIES 5.408 44 556
INCREASE/[DECREASE) IN PROVISIONS (224) 1,366
CASH GENERATED FROM/(USED IN) OPERATIONS 21,188 27,852
TAXES (PAID) / RECEIVED (NET OF WITHHOLDING TAXES) 709 (1.838)
NET CASH FROM/(USED IN) OPERATING ACTIVITIES 21,897 | 26,014
B. CASH FLOW FROM INVESTING ACTIVITIES
PURCHASE OF PROPERTY. PLANT AND EQUIPMENT AND INTANGIBLE ASSETS (2.139) (6.453)
PROCEEDS FROM SALE OF PROPERTY, PLANT AND EQUIPMENT AND INTANGIELE ASSETS 65 140
INVESTMENTS IN BANK DEPOSITS (WITH ORIGINAL MATURITY OVER 3 MONTHS) (896) 238
INTEREST RECEIVED 797 848
Asset Written Off 140 -
NET CASH FROM/(USED IN) INVESTING ACTIVITIES (2,033)] (5.229)|
C. CASH FLOW FROM FINANCING ACTIVITIES
PROCEEDS/PAYMENTS FROM SHORT-TERM BORROWINGS (18.505) (11.497)
Dividend (22) (3,817}
INTEREST PAID (3.264) (4.401)
NET CASH FROM/(USED IN) FINANCING ACTIVITIES (21,791)] (19,715)]
NET INCREASE/(DECREASE) IN CASH & CASH EQUIVALENTS (1,925) 1,071
CASH & CASH EQUIVALENTS - OPENING BALANCE 1919 848
CASH & CASH EQUIVALENTS - CLOSING BALANCE (8) 1,919
NET INCREASE/(DECREASE) IN CASH & CASH EQUIVALENTS (1925) 1,071
(0) (0)

NOTES:

1 The above Cash Flow Statement has been prepared under the "Indirect Method" set out in the Ind AS - 7 “Staterents of Cash Flows".

2

Flaures in bracket indicate cash outflow.

3 Previous veer fioures have been reqrouped and recast wherever necessary to conform to current vear's classification.

4

Cash and cash equivalents at the end of the year consist of cash on hand and balance
with banks as follows:

CASH ON HAND

BALANCE WITH BANKS

- IN CURRENT ACCOUNTS

« IN DEPOSIT WITH ORIGINAL MATURITIES UPTO THREE MONTHS
BANK OVERDRAFTS USED FOR CASH MANAGEMENT PURPOSE
TOTAL CASH AND CASH EQUIVALENTS

31ST MARCH 2021 31ST MARCH 2020
(Amount in Thousarnds ) rAmount in Thousanas )
53 144
2,071 3.852

(2,130 (2.077)

(6] 1919

Effective 1st April, 2017, the Company adopted the amendment to Ind AS-7, which require the entites to provide disclosures thal enable users of financial
siatements lo evaluate changes in liabilities arising from financing activities, including both changes arising from cash flows and non
inclusion of a reconciliation between the opening and closing balances in the Balance Sheet for liabilities arising from financing activities, to meet the disclosure
requirement. The adoption of the amendment did not have any material impact on the financial statements.

The accompanying notes are an inteqral part of the Financial Statements
"As per our Report of even date”

FOR DAIYA TIWARI & SONI
Chartered Accountants
Firm, n Number: 004268C

BRIJ GOPAL DAIYA
PARTNER
Membership Number: 082385
Date: 21st july, 2021

UDIN : 21082385AAAAEK 1380

B

SUMITA GHOSE

Managing Director
DIN: 01016426
Date: 21st july, 2021

-cash changes, suggesting

ON BEHALF OF THE BOARD OF DIRECTO

DULICHAND S NKI
Director

DIN: 07157982

Date: 21st july, 2021

RAHUL JOHN NOBLE SINGH

Chief Financial Officer
Date: 21st july, 2021
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RANGSUTRA CRAFTS INDIA LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH,2021

NON-CURRENT LOANS
(Unsecured, Considered Good)

Security Deposits
MAT Credit Entitlement

OTHER NON-CURRENT FINANCIAL ASSETS

Deposits with original maturity of more than twelve months*

“includes a fixed deposit under lien against overdraft facility from Axis Bank.
DEFERRED TAX ASSETS (NET) Increase/(Decrease)
{Amount in Thousands )
The balance comprises temporary differences attributable to:

AS AT 31ST MARCH 2021
(Amount in Thousands )

AS AT 31ST MARCH 2020
(Amount in Thousands )

382 741

. 100

382 841

AS AT 31ST MARCH 2021 AS AT 31ST MARCH 2020
fAmount in Thousands ) (Amount in Thousands )
12,737 11,841

12,737 11,841

AS AT 31ST MARCH 2021 AS AT 31ST MARCH 2020

(Amount in Thousands )

{Amount in Thousands )

Property, Plant and Equipment and Intangible Assets 233 1,101 868

Provision for Retirement Benefits - - =

Other Timing Differences - -
233 1,101 868

OTHER NON-CURRENT ASSETS
{Unsecured, Considered Good)

Prepaid Lease Rentals

INVENTORIES

Raw Materials-Garment Fabrics
Finished Goods
Stores and Spares

- As per inventory taken and valued by the Management.

TRADE RECEIVABLES
Unsecured

Considered Good
Having significant increase in Credit Risk

Less: Allowance for Credit Losses

AS AT 31ST MARCH 2021
(Amount in Thousands )

AS AT 31ST MARCH 2020
(Amount in Thousands )

64 87
64 87
AS AT 31ST MARCH 2021 AS AT 318T MARCH 2020

(Amount in Thousands )

{Amount in Thousands )

12,511 15,417
8,689 15,456
8,605 14,640

29,805 45513

AS AT 31ST MARCH 2021
(Amount in Thousands )

AS AT 31ST MARCH 2020
(Amount in Thousands )

CASH AND CASH EQUIVALENTS

Balances with Banks
In Current Accounts
Cash on Hand

49,681 36,614
49,581 36,614
49,581 36,614
AS AT 31ST MARCH 2021 AS AT 31ST MARCH 2020

(Amount in Thousands )

(Amount in Thousands )

2,071 3.852
53 144
2124 3,996

BANK BALANCES OTHER THAN CASH AND CASH EQUIVALENTS

Earmarked Balances with Banks
Unpaid Dividend

AS AT 31ST MARCH 2021
(Amount in Thousands )

53

AS AT 31ST MARCH 2020
{Amount in Thousands )

75

53

75
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RANGSUTRA CRAFTS INDIA LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH,2021

CURRENT TAX ASSETS (NET)

Balance at the beginning

Less: Current Tax payable for the year

Add: Taxes paid

Less: Tax provision of earlier years written off

Advance Income Tax (Net of Provision for Tax)

OTHER CURRENT ASSETS
(Unsecured, Considered Good)

Prepaid Lease Rentals

Other Prepaid Expenses

Advance to Supplier

Advance Sales Tax

Goods and Service Tax (GST) Input Credit

OTHER EQUITY

Summary of Other Equity Balance
General Reserve

Securities Premium Reserve
Relained Earnings

Other Comprehensive Income

Nature and purpose of reserves:
a) General Reserve

This reserve represents appropriation of Profits after dividend from Retained Earnin

of the Companies Act, 2013,

b) Securities Premium Reserve

AS AT 31ST MARCH 2021 AS AT 31ST MARCH 2020
(Amount in Thousands ) (Amount in Thousands )
1,540 1,417
416 123

(1,125)
831 1,540
AS AT 31ST MARCH 2021 AS AT 31ST MARCH 2020

(Amount in Thousands )

(Amount in Thousands )

23 29
109 109
4,947 5,182
- 23
12,200 8,589
17,279 13,902

AS AT 31ST MARCH 2021
(Amount in Thousands )

AS AT 31ST MARCH 2020
(Amount in Thousands )

1,609 1,609
4,206 4,206
17,041 6,145
101 (83)

_ 22,957 11,877

The amount received in excess of face value of equity shares is recognised in Securities Premium Reserve.

c) Retained Earnings

Retained earnings are the profits that the Company has earned till date, less any transfers to general reserve, dividends or other

NON-CURRENT PROVISIONS

Provision for Employee Benefits
- Gratuity*
- Leave Encashment*

*Based on actuarial valuation as on the given dates.

gs. The same can be utilized by the Company in accordance with the provisions

distributions paid to shareholders

AS AT 31ST MARCH 2021 AS AT 31ST MARCH 2020
(Amount in Thousands ) (Amount in Thousands )
2,925 2,355

472 359

3,397 2,714
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RANGSUTRA CRAFTS INDIA LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED 318T MARCH,2021

SHORT TERM BORROWINGS

SECURED
Working Capital Term Loan (WCTL) from:
Exim Bank*

SECURED
Bank Overdraft from:
Axis Bank™

SECURED
Working Capital Term Loan (WCTL) from:
Yunus Social Business Fund Bengaluru Private Limited***

AS AT 31ST MARCH 2021
(Amount in Thousands )

14,000

2,130

AS AT 31ST MARCH 2020
(Amount in Thousands )

23,965

2,076.95

8,540

16,130

34,580

The Company has the following credit facilities taken from various banks carrying interest rate between 7.75% to 13.50% p.a.:

a). Maximum Borrowing Sanctioned Limits:

Exim Bank - Rs. 24 million,

Axis Bank - Rs. 2.5 million.

Yunus Social Business Fund Bengaluru Private Limited - Rs 20 million

b). Nature of Security provided to said banks is:
"Working capital limit is secured by first pari passu charge on all the current assels of the Company.

“*Cash Credit (Hypothecation) limit is secured by hypothecation by way of first and exclusive charge over all present and future current assets of the Company
stored or to be stored at the Company's godown or premise or wherever else the same may be. Later, Overdraft facility from Axis Bank is secured by way of lien of

the fixed deposit amounting to Rs.40 lacs with the bank.
*** Working Capital Term Loan is secured by Second charge on all current assets of the company

c). Maturity date and terms of repayment
Bank Overdraft facilities are repayable on demand.

WCTL facilities - Rs 10 Million are payable in monthly installments in 18 months starting from April 2019. Rs 10 Mi

months starting from Cctober 2020,

d) The Company has not defaulted on repayment of loan and interest during the year.
TRADE PAYABLES
For Goods and Services

- Total Outstanding Dues of micro enterprises and small enterprises
- Total Outstanding Dues of creditors other than micro enterprises and small enterprises

AS AT 31ST MARCH 2021
(Amount in Thousands )

illion are repayable in monthly installments in 36

AS AT 31ST MARCH 2020
{Amount in Thousands )

623 1,453
8,774 17,986
9,397 18,439

OTHER CURRENT FINANCIAL LIABILITIES

Unpaid/Unclaimed Dividend*
Other Accruals
Bonus Payables

AS AT 31ST MARCH 2021
{Amount in Thousands )

AS AT 31ST MARCH 2020
{Amount in Thousands )

“There is no amount due and outstanding to be credited to Investor Education and Protection Fund.

OTHER CURRENT LIABILITIES

Advance from Customers
Statutory Liabilities

53 75
2,827 299
2,667 -
5,547 374
AS AT 31ST MARCH 2021  AS AT 31ST MARCH 2020

(Amount in Thousands )

(Amount in Thousands )

54,475 49,068
562 560
55,037 43,628

CURRENT PROVISIONS

Provision for Employee Benefits

- Gratuity*

- Leave Encashment*

Provision of Light, Electricity& Telephone
Provision of Income Tax

AS AT 31ST MARCH 2021
(Amount in Thousands )

AS AT 31ST MARCH 2020
(Amount in Thousands )

627 577
113 83
70 -
4,798 912
5,608 15712

“Based on actuarial valuation as on the given dates.




RANGSUTRA CRAFTS INDIA LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH,2021

22 REVENUE FROM OPERATIONS

23

24

25

Sale of Products (including excise duty)

Manufactured

Other Operating Revenue
Export Incentives*
Job Work Income
Discount on Purchase

“Includes Duty Drawback.

Disaggregation of Revenue based on Products:

Bed Linen

Bath Linen
Table Linen
Garments

Floor Coverings
Rakhi

Fabric

Threads

Yarn
Miscellaneous

OTHER INCOME

Rental Income
Interest Income
Bank Deposits

Leased Deposits measured at amortized cost

Others
Freight Outward
Consultancy Fee Received

Leave Encashment Provision written back
Net Gain on Foreign Currency Transactions and Translations

Miscellaneous Income
Export Licence

COST OF MATERIALS CONSUMED

Raw Material and Other Components:

Opening Stock

Add: Purchases

Add: Job Work Charges
Add: Freight Inward

Add: Other Direct Expenses

Less: Closing Stock

PURCHASES OF STOCK-IN-TRADE

Purchase of Finished Goods - Contract Manufacturing

FOR THE YEAR ENDED
31ST MARCH 2021
(Amount in Thousands )

FOR THE YEAR ENDED
31ST MARCH 2020
(Amount in Thousands )

200,515 196,999
2,125 1,799

! 9 “68
202,649 198,866

(Amount in Thousands )

174,250.62
33.68
486.53
10,378.14
1.70
127.40
261.19
239
14,051.85
921.50

FOR THE YEAR ENDED
31ST MARCH 2021
(Amount in Thousands )

(Amount in Thousands )

114,262.00
1,246.00
1,058.50

41,982.00
0.40
123.50
75.00
3.60
11,201.00
27,047.00

FOR THE YEAR ENDED
31ST MARCH 2020
(Amount in Thousands )

64 365
734 831
27 18
35 -
92 -
3,581 2,625
(144) (280)
1 126
4,781 2,641
9,171 6,326

FOR THE YEAR ENDED
31ST MARCH 2021

(Amount in Thousands )

FOR THE YEAR ENDED
31ST MARCH 2020
(Amount in Thousands )

15,417 8,079
70,881 61,067
30,655 48,881
2,248 2,789
10,970 17,030
130,170 137,846
12,511 15,417
117,660 122,429

FOR THE YEAR ENDED
31ST MARCH 2021
(Amount in Thousands )

9,960

FOR THE YEAR ENDED
31ST MARCH 2020
(Amount in Thousands )

35,175

35,175




RANGSUTRA CRAFTS INDIA LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2021

26 (INCREASE)/DECREASE IN INVENTORIES

Opening Inventory
Finished Goods- contract manufacturing
Stock in Process

Closing Inventory
Finished Goods- contract manufacturing
Stock in Process

Total (Increase)/Decrease in Inventories

27 EMPLOYEE BENEFITS EXPENSE

Salaries and Wages

Contribution to Provident and Other Funds
Defined Benefit Plan Expense (Refer Note No.35)
Staff Welfare Expense

28 FINANCE COSTS

Interest Expense
Banking Facilities

29 OTHER EXPENSES

Rent
Legal and Professional Charges
Payment to Auditors*

Directors Remuneration
Pastage, Telex and Telephones
Traveling and Conveyance
Consumable Office Supplies
Insurance

Power and Fuel

Repair and Maintenance

Computers, Air Conditioners and Other Equipments

Others
Packing, Freight, Clearing and Forwarding
Forex Gain & Loss
Bank Charges
MAT Credit Write Off
Selling Expenses
Project Grant Expenses
Miscellaneous Expenses

*Payments to Auditors#
Statutory Auditors
As Audit Fee
As Tax Audit Fee
For Other Services
Taxation Matters
Total

FOR THE YEAR ENDED
31ST MARCH 2021
(Amount in Thousands )

FOR THE YEAR ENDED
31ST MARCH 2020
(Amount in Thousands )

15,456 13,663
14,640 3,259
30,096 16,922

8,690 15,456

8,605 14,640
17,295 30,096
12,802 (13,174)

FOR THE YEAR ENDED
31ST MARCH 2021
(Amount in Thousands )

FOR THE YEAR ENDED
31ST MARCH 2020
(Amount in Thousands )

25,318 22,585
1,266 1,217
875 686
479 470
27,938 24,958

FOR THE YEAR ENDED
31ST MARCH 2021
(Amount in Thousands )

FOR THE YEAR ENDED
318T MARCH 2020
(Amount in Thousands )

3,265 4,401
3,265 4,401

FOR THE YEAR ENDED
31ST MARCH 2021
(Amount in Thousands )

FOR THE YEAR ENDED
31ST MARCH 2020
(Amount in Thousands )

3,696 3,099
6,130 6,039
190 85
1,222 1.662
261 257
985 2,512
513 599
221 210
847 1,294
265 308
1,461 2,146
526 247
10 -
105 113
- 23
4,623 6,891
434 313
566 603
22,055 26,401
155 50
20 20
15 15
190 85

1 &
@



RANGSUTRA CRAFTS INDIA LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH,2021

30 TAX EXPENSE FOR THE YEAR ENDED FOR THE YEAR ENDED
31ST MARCH 2021 31ST MARCH 2020
(a) Tax expense recognised In Profit or Loss (Amount in Thousands ) (Amount in Thousands )
Cuurent Tax
In respect of the current year 4,943 1,259
Adjustments/(credits) related to previous years (net) - =
Total (A) 4,943 1,259
Deferred Tax and MAT Credit Entitlement
Orignation and reversal of temporary differences (233) (209)
MAT Credit Entitlement - -
Total (B) (233) (209)
Total (A+B) 4,710 1,050

(b) Amounts recognised in Other Comprehensive Income
The tax {charge)/credit arising on income and expenses recognised in Other Comprehensive Income is as follows:

On items that will not be reclassified to Profit or Loss
Remeasurements gain/(loss) of the Defined Benefit Plans 71 (104)

Total 71 (104)

(c) Reconciliation of Effective Tax Rate
The income tax expenses for the year can be reconciled to the accounting profit as follows:

Profit before Exceptional Items and Tax 15,720 2,560
Tax using the Company’s Domestic Tax Rate @ 27.82% (Prev Year 26% 4,373 665
Reduction in tax rate

Tax Effect of:
Tax related to previous years
Effect of tax related to expenses not deductible for income tax 570 594

Effect of Brought Forward Losses

Effect for Deferred Tax

Effect of tax due to different tax rate on certain items
Effect due to Tax under Section 115JB of Income Tax Act (233) (209)
Effect of income not taxable

Rounding off Tax (including interest) -
Income tax recognised in profit or loss 4,710 1,050




081'een 081'€€9 pu@ 8y} e saseys Jo Jaquiny
- e pouad ay) Buunp penss| seleys :ppy

081'€E9 0BL'EE9 Buiuuibeq ayy ur saueys jo iaquiny

dn pred Aiiny (4oee -/01'sY :610Z Y21BW ISLE) Yoea -0}, "SY 4o Saseys Anbg

0Z0Z "HOYVIN 1SLE 1V SV 120Z 'HOYVI LSIE LV SV Siejnofieg

*MOI30 IN0 33S S| 0Z0Z Y2IBIN ISLE PUB LZ0Z Y24 ISLE IB SE Bulpuelsino saleys Jo jaquinu ay3 jo uoneljouodal 8y ‘(2

‘saleys Jo sdiysiaumo

[eloysuaq pue jefia] yloq syuasaidal Buipjoyaleys sAoge auy) ‘|salaiul [eioyauaq BuipieBal siapjoyaleys Wolj paaiaoal SucHeIR[Dap J8UI0 pue Slaquiswisiaploya.eys jo Jasibai sy Buipnoul ‘Auedwon ay jo spiooas Jad sy

%y Ll ovzoLlL Y%l LL 0vZ'0LL 8S0US) BJWNS
%0€'ZE 005'v0Z %LLLE SeL'Loz Paliwi 8jeAlld SEasIanQ BIpuIqe

dn pred Ay (yoea -/0L"sY :8LOZ YDIEW ISLE) Yoea -/ | “SY JO SaIEyS Ainbg

(%) piay seieyg (on) piay saseys (%) pioy saieys | (-oN) pey saieyg

0Z0Z 'HOYVIN LSIE 1V SY 1202 HOYVI 1SLE 1V SV lapjoyaieys jo awep

“MOIBG N0 138 SI 0ZOZ YIIBI ISLE PUE LZOZ UDIBIN ISLE I8 SB SaIRYS %G UBy) siow Bupjoy SIapjoyaleys Jo S|iejap ayl -(q

"seadny uelpu| ul puapialp shed pue saiejoep Auedwod ay) “Buipjoyeieus 1iay) o) uoiadold U ‘sjunoue [enualsjaid (|e jo uogngusip 1eye Auedwon 8y} Jo sjesse

Buiulewa ayj aa@oal 03 8|qibije aie siapjoysaieys Ainba sy ‘uonepinbi| Jo JUBAS BY} U] "PUSPIAIP WLIAIUI JO BSED ul jdeoxa ‘Buneay |eseuas) [enuuy Bunsua sy ul siapjoyaieys ay) Jo |eaosdde ay) o) 108lgns s| siojoaiq
jo pieog a3 Aq pesodoid puspialp sy ‘pay aieys Jad aj0A 8UO Joj 8|qibije s1 1apjoyaleys yoe ‘(aseys Jad 01'sH ‘6102 YdIeW isLg) a1eys Jad Q| 'sy Jo anjea Jed e Buiaey saseys Ainbe jo ssep auo sey Auedwos ay |

saleys Ajinb3 o3 payoeye sjybuysuua] ‘(e

8102 Aienuer pugz uo ysea -/g| 'Sy O} Yoea /00| Sy wol Pspinip-qns usaq sey Auedwoy ayy jo saleys Ainbae jo anjen aoe; 8yl 'gL0gZ Yoie I1SLE papua Jeak ay) Buung,

ZEED ZEE9
Zee’9 08L'cE9 ZEE'D 081°€E9
dn divd ® a3g14os4ns ‘aanssi
000°L L 000°LL
000'LL 000°00L°L 000°LL 000'00L°} Uoea -/0| "sy Jo seieys Aunbg

( spuesnouyy us gunowy)
0202 HOYVIN LSIE 1V SY

saleys jo oN

IV LIdVD IYYHS A3SIHOHLNY

( spuesnouy} ur junouy) saleys Jo oN
120Z HOUVIN LSIE 1V SV VLIdYD FHVHS ALIND3 vL

FZ0Z'HOUVIN 1S1E G3ANT ¥VYIA 3HL HO4 SINIWILVLS TVIONVHIL SY QNI 3HL 40 1¥vd ONIWNOL ONV OL OIX3INNY SILON

Q3LININ VIAONI SLAVHD YHLNSONYY




RANGSUTRA CRAFTS INDIA LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH,2021

31 Financial Instruments — Fair Value Measurement

Financial Instruments by Category (Amount in Thousands )
Particulars [ 31st March 2021 I 31st March 2020 R
[ FVTPL FVOCI _Amortized Cost| FVTPL FVOCI _Amortized Cost|
Financial Assets
Loans (Non-Current) - - 382 - - 841
Other Financial Assets (Non-Current) - - 12,737 - - 11,841
Trade Receivables (Current) - - 49,581 - - 36,614
Cash and Cash Equivalents (Current) - - 2,124 - - 3,996
Bank Balances other than Cash and Cash Equivalents » “ 53 - - 75
(Current)
Total - - 64,877 - - 53,367
Financial Liabilities
Borrowings (Current) - - 16,130 - - 34,580
Trade Payables (Current) - - 9,397 - - 19,439
Other Financial Liabilities (Current) - - 5,547 - - 374
Total - - 31,074 - - 54,393

Financial Instruments by category

[Particulars | Total Carrying Value

[ | 31st March 2021] 31st March 2020
Financial Assets

Loans (Non-Current) 382 841
Other Financial Assets (Non-Current) 12,737 11,841
Trade Receivables (Current) 49,581 36,614
Cash and Cash Equivalents (Current) 2,124 3,996
Bank Balances other than Cash and Cash Equivalents 53 75
(Current)

Total 64,877 53,367
Financial Liabilities

Borrowings (Current) 16,130 34,580
Trade Payables (Current) 9,397 19,439
Other Financial Liabilities (Current) 5,547 374
Total 31,074 54,393

Fair Value Hierarchy:
Level 3 : All amortized cost financial assets and liabilities are classified as level 3 inputs.

ﬂo._mwmmmm receivables comprise amounts receivable from the sale of goods and services.

2. The Management considers that the carrying amount of trade and other receivables approximates their fair value.

3. Bank balances and cash comprise cash and short-term deposits held by the Company. The carrying amount of these assets approximates their fair value.
4. Loans (non-current) comprise of security deposits paid which have been discounted and the same approximates their fair value.

5. Trade and other payables principally comprise amounts outstanding for trade purchases and on-going costs. The Management considers that the carrying amount of trade
payables approximates to their fair value.

6. Financial assets and liabilities maturing within one year from the Balance Sheet date and which are not carried at fair value, the carryng amounts approximate fair value due to
the short maturity of these instruments.




RANGSUTRA CRAFTS INDIA LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH,2021

32 Financial Risk Management

The Company has exposure to the following risks arising from financial Instruments:
(&) Credit Risk;

(b) Liguidity Risk; and

{c) Markel Risk

Risk Mananement Framework

The Company's Board of Directors has overall responsibilily for the establishment and oversight of the Company's risk management framework. The risk mariagament policies
are established to identify and analyse the risks faced by the Company to sel appropriate risk limits and controls and lo monitor risks and adherence 1o limits. Risk managsment
policies and syslems are reviewed regularly to reflect changes in market conditions and company activities, The Company's Board of Directors overseas how the management
meniters compliance with Company's risk management policies and procedures, and review adequacy of the risk management framework in relation to the risks faced by the
Company.

(a) Credit Risk:

Credit risk is a risk that the counterparty will default on its contractual obligation resulting in financial loss to the Company. The credit risk for the Company primarily arises from
credit exposures to trade receivables, deposits with landlords for properties taken on leases and other receivables including balances with banks.

The Company mitigates this risk by atlempting to ensure appropriate credit worthiness of ils customers

The Company also carries credit risk on lease deposits with landlords for properties taken on leases, for which agreements are signed and property possessions timely taken for
operations. The risk relating to refunds after premises shut down is managed through successful negotiations or appropriate legal actions, where necessary,

The Company's experience of delinquencies and customer disputes have been minimal.
(b) Liquidity Risk:
Liquidity risk is a risk that the Company may not be able to meet its financial obligations on a timely basis through its cash and cash equivalents, and funds available by way of

committed credit facilities from banks;

Management manages the liquidity risk by monitoring rolling cash flow forecasts and maturity profiles of financial assets and liabilities. This menitoring includes financlal ratios
and takes into account the accessibility of cash and cash equivalents and additional undrawn financing facilities.

Maturities of Financial Liabilities
The table below summarises the maturity profile (remaining period of contractual maturity at the balance sheel date) of the Company's financial liabiiities based on contractual
undiscounted cash flows.

The detaiis of the contractual maturities of financlal llabilities as of 31st March 2021 are as follows:

(Ameunt in Thousands )
Particulars Less than 1 year| Between 1 and § More than & years Total
year

Short Term Borrowings 16,130 - - 16,130
Trade Payables 9,397 - - 9,397
Unpaid/Unclaimed Dividend 53 - . 53
Other Accruals 2,827 - - 2,827
28,407 - - 28,407

The details of the contractual maturities of financial liabilities as of 3151 March 2021 are as follows:
(Amount in Thousands )

Particulars Less than 1 year Between 1 and 5 More than 5 years Total
years

Short Term Borrowings 34,580 - - 34,580

Trade Payables 19,439 - - 19,439

Unpaid/Unciaimed Dividend 75 - - 75

Other Accruals 289 - - 209

54,393 - - 54,393

(c) Market Risk:
Markel risk is the risk that changes in market place could affect the future cash flows to the Company. Market risk is attributable 1o all market risk sensitive financial Instruments

including foreign currency receivables and payables. The Company is not exposed lo market risk related to foreign exchange rate risk as there are no receivables or payables in
foreign currency.




RANGSUTRA CRAFTS INDIA LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH,2021

33 Capital Management

The Company's objectives when managing capital are to safeguard continuity as a going concern, provide appropriate return to shareholders and maintain a cost efficient capital
struclure. The capilal includes Issued equity capital, share premium and all other reserves attributable to the equity holders. The primary objective of the Company's capital
management is lo maximize the shareholder value. Management monitors the return on capital as well as the level of dividands to ordinary shareholders.

The Board of Directors seek to maintain a balance of higher returns by sound capital composition and accordingly the Company does not have any long term borrowings as al

31st March 2021 and 31st March 2020. The Company has availed short term credit facilities from banks during the year ended 31st March 2021 and 31st March 2020.

The Company monitors capital on the basis of total debt to total equity on a periodic basis, The following table summarizes the capital of the Company:
{Amount in Thousands

Particulars
As at 31st March 2021 As at 31st March 2020

Long Term Borrowings

Short Term Borrowings 16,130 34,580
Total Debt 16,130 34,580
Equity Share Capital 6,332 6,332
Other Equity 22957 11,877
Total Equity 29,288 18,209
Debt-Equity Ratio 0.55 1.90

The Company's obiective is to keep the dabt equity ratio as low as possible which it has achieved in these vears.
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RANGSUTRA CRAFTS INDIA LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH,2021

C. Disclosure in respect of all related party transactions during the year as follows:

Particulars

Sale of Goods

2020-21
(Amount in Thousands )

2019-20
(Amount in Thousands )

Fabindia Overseas Private Limited 8,093 40,700
Remuneration (included under Salary and Wages)

Sumita Ghose 1222 1,222

Remuneration to Dipti - 441
Interest Received

Fabindia Overseas Private Limited - 5
Interest Paid

Fabindia Overseas Private Limited - 38
Reimbursement of Expenses Paid

Fabindia Overseas Private Limited - 20

Sumita Ghose 14 108

Dipti = 81

D.K. Sharma 25 90
Advance Received

Fabindia Overseas Private Limited 1,500 1,000

Sumita Ghose - -
Advance Received Paid Back/ Adjusted

Fabindia Overseas Private Limited 1,500 3,600

Sumita Ghose - -
Purchase of Goods

Fabindia Overseas Private Limited 211 701
Particulars 2020-21 2019-20

Outstanding Receivable

(Amount in Thousands )

(Amount in Thousands )

Fabindia Overseas Private Limited 1,860 6,842
Outstanding Payable
Fabindia Overseas Private Limited - 110

Sumita Ghose

43
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(a)

(b)

(c

RANGSUTRA CRAFTS INDIA LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE IND AS FINANGIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH,2021

EMPLOYEE BENEFITS

The Company has classified the various benefits provided to employees as under:-

Contribution to Provident Fund (Defined Contribution Plan)

An amount of Rs, 12,65,894/- (Previous Year- Rs 12.,16,515/-) has been recognized as an expense in respect of the Comp:

the relevant authorities and has been shown under personnel expenses in the Statement of Profit and Loss.
The contributions payable to these plans by the Company are at rates specified in the rules of the schemes.

Contribution to Gratuity Fund (Defined Benefit Plan)

The Company has defined benefit gratuity plan (unfunded) wherein every employee Is entitled to the benefit equivalent to 15 days of total basic salary last drawn for each
completed year of service. Gratuity is payable to all eligible employees of the Company on retirement, separation, death or permanent disablement, in terms of the provisions of

the Payment of Gratuily Act, 1972.

The most recent actuarial valuation of plan assets and the present value of the defined benefit obligation for gratuity were carried out as at March 31, 2021, The present value of

any's contribution to Provident Fund deposited with

the defined benefit obligations and the related current service cost and past service cost, were measured using the Projected Unit Credit Method.

Compensated Leave of Absence Plan (Other Long Term Benefit Plan)
The Company permits encashment of leave accumulated by their employees on retirement and separation. The liability for encashment of privilege leave is determined and
provided on the basis of actuarial valuation performed by an independent actuary at the date of the balance sheet.

Actuarial valuation was done in respect of the aforesaid defined benefit

Ecenomic Assumptions

The discount rate and salary growth rate are the key financial assumptions and should be considered together; it

important than the individual rates in isolation.

Discount Rate

The discounting rate is generally based upon the market yields available on Government bonds at the accountin
growth rate. For the current valuation a discount rate of 6.60 % p.a. (Previous Year 7.60%

Salary Growth Rate

The salary growth rate usually consists of at least three components, viz. seniority, regular increments and promotional increase and price inflation. The assumptions used are

summarized in the following table:

plan and other long term benefit plan based on the following assumptions-

is the difference or 'gap' between these rates which is more

g date with a term that matches that of the liabilities & salary
p.a.) compound, has been used in consultation with the employer.

Gratuity (Unfunded) Compensated Absences
Earned Leave (Unfunded)

2020-21 2018-20 2020-21 2019-20
Discount rate (per annum) 6.90% 6.60% 6.90% 6.60%
Future salary increase (per annum) 6.00% 6.00% 6.00% 6.00%
In Service Mortality IALM (2012-14) |ALM (2012-14) IALM (2012-14) IALM (2012-14)
Retirement Age 58 years 58 vears 58 vears 58 vears
Withdrawal rates : Ages/ withdrawal rate
-upto 30 years 3.00% 3.00% 3.00% 3.00%
-upto 44 years 2.00% 2.00% 2.00% 2.00%
-above 44 years 1.00% 1.00% 1.00% 1.00%

(Amount in Thousands )
Gratuity (Unfunded) Compensated Absences (Unfunded)

2020-21 2019-20 2020-21 2019-20
1. Reconciliation of opening and closing balances of Defined
Benefit Obligation
Defined Benefit Obligation at the beginning of the year 2,932 1,846 441 161
Interest Cost 194 140 29 12
Current Service Cost 682 S48 44 22
Benefits Paid - - - s
Actuarial (Gain)/Loss on obligation (256) 400 (29) 175
Defined Benefit Obligation at the end of the year 3,652 2,932 585 441
2. Reconciliation of opening and closing balances of fair value
of Plan Assets
Fair value of Plan Assets at the beginning of the year - - -
Expected return on Plan Assets - - - -
Employer Contribution - - - -
Benefits Paid - - -
Actuarial Gain/(Loss) on plan assets - - - -
Fair value of plan assets at the end of the vear - - - -
3. Reconclliation of fair value of Assets and Obligations
Fair value of Plan Assets - = - -
Present value of Obligation 3,552 2,932 585 441
Amount recognized in Balance Sheet (Surplus/(Deficit)) (3,552) (2,932) (585 {441)
4. Expenses recognized In Statement of Profit and Loss
Current service cost 682 546 144 93
Net Interest Cost 194 140 29 12
Net actuarial (Gain)/Loss recognized in the period - - {29 175
Net Cost 875 686 144 280 |
5. Expenses recognized in Other Comprehensive Income
Actuarial (Gain)/Less for the vear on Obligation (256) 400 -
Actuarial (Gain)/Loss for the year on Plan Assets - - - -
Net (Income)/Expense in OCI (256 400 - -




RANGSUTRA CRAFTS INDIA LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE IND AS FINANGIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH,2021

6. Sensitivity Analysis of the Defined Benefit Obligation:

Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate, expected salary increase and mortality. The sensitivity analysis below
have been determined based on reasonably pessible changes of the assumptions oceurring at'end of the reporting period, while holding all other assumptions constant. The
result of Sensitivity analysis is given below:

(Amount in Thousands )
Particulars 31st March 2021 | 31st March 2020

Increase by 1.0 Decrease by 1.00%] Increase by 1.00%| Decrease by 1.00%
Impact of the change in Discount Rate (1.00% movement) {3,160) 4,031 (2,601) 3,341
Impact of the change in Salary Increase Rate (1.00% mevement) 4,039 (3.147)] 3,346 (2,592)

Sensitivities due to mortality and withdrawals are not material and hence impact of change due to these are not caloulated

7. Description of Risk Exposures:

Valuations are based on certain assumptions, which are dynamic in nature and vary over time. As such the Company is exposed to various risks as follow -

A). Interest Rate Risk - A fall in interest rates will result in an increase in the ultimate cost of praviding the above benefit and will thus result in an increase in the value of the
liability

B). Salary Escalation Risk - Deviation in the rate of increase of salary in future for plan participants from the rate of increase in salary used to determine the present value of
oblgation will have a bearing on the plan's liabilty.,

C). Demographic Risk - The Company has used certain mortality and attrition assumptions in valuation of the liability. The Company is exposed to the risk of actual experience
turning out to be worse compared to the assumption.

D). Liquidity Risk - This may arise due to non-availabilty of enough cash / cash equivalent to meet the liabilities or holding of illiquid assets not being sold in time.
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RANGSUTRA CRAFTS INDIA LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE IND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH,2021

CONTINGENT LIABILITIES AND COMMITMENTS
The Company has Nil contingent liabilities as at 31st March 2021 (31st March 2020: Nil).
The Company has Nil capital and other commitments as at 31st March 2021 (31st March 2020: Nil).

EARNINGS PER EQUITY SHARE (EPS)

Basic EPS amounts has been calculated by dividing the proft for the year attributable to equity holders of the Gompany by the weighted average number of Equity shares

outstanding during the year.

Diluted EPS amounts has been calculated by dividing the profit attributable to equity holders of the Company by the weighted average number of Equity shares outstanding during

the year plus the weighted average number of Equity shares that would be issued on conversion of all the dilutive potential Equity shares into Equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

FOR THE YEAR ENDED

31ST MARCH 2021
{Amount in Thousands )

FOR THE YEAR ENDED
318T MARCH 2020
{Amount in Thousands )

Profit{Loss) for the year 10,896 1,702
Weighted average number of equity shares (Nos.) 633,180 633,180
Nominal value of equity shares 10 10
Eamings per equity share
Basic 17.21 2.69
Diluted 17.21 2.69
Weighted average number of equity shares
Number of shares considered as weighted average shares outstanding for Basic EPS 633,180 633,180
Add: Effect of dilutive potential equity shares * =
Number of shares considered as weighted average shares (including 633,180 633,180
dilutive shares) outstanding for Diluted EPS
38 DUE TO MICRO. SMALL AND MEDIUM ENTERPRISES AS DEFINED UNDER THE MSMED ACT, 2006
The principal amount and the interest due thereon FOR THE YEAR ENDED FOR THE YEAR ENDED

39

(a

(b

(e

remaining unpaid to any supplier

315T MARCH 2021

{Amount in Thousands )

Principal amount due to micre and small enterprises

Interest due on above

Amount of interest paid by the buyer in terms of section 16 of the MSMED, along with the
amounts of payments made lo supplier beyond the appoeinted day

Amount of interest due and payable for the period of delay in making payment (which have been
paid but beyand the appointed day ) but without adding the interest specified under the MSMED
Act, 2006.

Amount of interest accrued and remaining unpaid

OTHER NOTES

623

31ST MARCH 2020
(Amount in Thousands )

1,453

Debit and credit balances of trade payables, trade receivables, loans and advances to the extent not confirmed are subject to confirmation and reconciliation with the parties.

As per the requirement of Schedule 1l of the Act, the Board of Directors have considered the values of all assets of the Company other then fixed assets, and have come to a
cenclusion that these have a value on realization in the ordinary course of business which is not less than the value at which they are stated in the balance sheet.

Previous year's figures have been regrouped and rearranged wherever necessary lo make them comparable.
“Signatures to Notes 1 to 39"

"As per our Report of even date"

FOR DAIYA TIWARI & SONI

Chartered Accountants
Firm Registration Number: 004268C

SUMITA GHOSE
Managing Director
DIN: 01016426

Place: New Delhi
Date: 21st july, 2021

BRIJ GOPAL DAIYA
PARTNER
Membership Number: 082385
Place: Bikaner

Date: 21st july, 2021

UDIN : 21082385AAAAEK 1380

ON BEHALF OF THE BOARD OF DIRECTORS

N

DULICHAND SOLANKI
Director

DIN: 07157982

Place: Bikaner

Date: 21st july, 2021

RAHUL JOHN NOBLE SINGH

Chief Financial Officer
Place: New Delhi
Date: 21st july, 2021
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2.

31ST MARCH, 2021

Corporate Information

Rangsutra Crafts India Limited ('the Company') is a public company domiciled in India and
incorporated under the provisions of the Companies Act, 1956.

The Company is engaged in the business of sale of readymade garments and made up
articles of textiles and home furnishing items, the said goods are not manufactured in the
premises of the Company but are fabricated in the premises of job workers.

During the year, the Company has shifted from Trading to solely Contract Manufacturing of
Finished Goods. s

During the year, the Department of Economic Affairs, Ministry of Finance has issued the
Foreign Exchange Management (Non-Debt Instruments) (Amendment) Rules, 2019 on 05th
December 2019 where under FDI upto 100% has been allowed in contract manufacturing
activity under the automatic route. Manufacturing activities may be either self-manufacturing
by the investee entity or contract manufacturing in India through a legally tenable contract,
whether on principal to principal or principal to agent basis. Prior to the introduction of the
said rules, there was no separate provision related to FDI in contract manufacturing under
the consolidated FDI policy. With the introduction of these rules, the Company's current
activities are fully covered within the ambit of contract manufacturing for which FDI upto
100% is permissible under the automatic route. Accordingly, for the Company the main
business activity code as per National Industrial Classification 2008 has been changed to
1401-Manufacturing of all types of textile garments and clothing accessories.

The financial statements of the Company for the year ended 31st March, 2021 were pproved
and authorized for issue in accordance with the resolution of the Company's Board of irectors
on 2157 JULY 2021.

Significant Accounting Policies

a) Basis of preparation of financial statements

These financial statements have been prepared in accordance with the Indian Accounting
Standards (hereinafter referred to as the 'Ind AS') as notified by Ministry of Corporate
Affairs pursuant to Section 133 of the Companies Act, 2013 read with Rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015 as amended from time to time.

These financial statements have been prepared under the historical cost convention on the
accrual basis except for certain financial instruments which are measured at fair values.

Accounting policies have been consistently applied except where a newly-issued
accounting standard is initially adopted or a revision to an existing accounting standard
requires a change in the accounting policy hitherto in use.
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b) Critical accounting judgments and key source of estimation uncertainty

The preparation of financial statements in conformity with Ind AS requires
management to make judgments,estimates and assumptions that affect the reported
amount of revenue, expenses, assets and liabilities and the accompanying disclosures.
Uncertainty about these assumptions and estimates could result in outcomes that require
a material adjustment to the carrying amount of assets or liabilities affected in future
periods. Although these estimates are based upon management's best knowledge of
current events and actions, actual results could differ from these estimates. The
estimates and underlying assumptions are reviewed on an on-going basis. Revisions to
accounting estimates are recognized in the period in which the estimate is revised if the

revision affects only that period or in the period of revision and future periods if the
revision affects both current and future periods.

The following are the critical judgements and estimations that have been made by the
management in the process of applying the Company's accounting policies and that have
the significant effect on the amount recognized in the financial statements and/or key
sources of estimation uncertainty that may have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year.

(i) Employee Benefits:
Provision for employee benefits in the nature of gratuity and unpaid leave balance is
estimated on actuarial basis using a number of assumptions which include
assumptions for discount rate, future salary increases, mortality rates, attrition rates
for employees, return on planned assets, etc. Any changes in these assumptions will

impact the carrying amount of these provisions. Key assumptions are disclosed in
Note No. 39. _ >

(ii) Income Tax:

Tax expense is calculated using applicable tax rates and tax laws that have been
enacted or substantively enacted. In arriving at taxable profit and tax bases of assets
and liabilities the Company adjudges taxability of amounts in accordance with tax
enactments, case law and opinion of tax Counsel, as relevant. Where differences arise
on tax assessment, these are booked in the period in which they are agreed or on final
closure of assessment.

(i) Decommissioning liability:
The liability for decommissioning costs is recognized when the Company has obligation
to perform store/shop restoration activity. The recognition and measurement of
decommissioning provisions involves the use of estimates and assumptions which
includes the timing of handing over the licensed premises which would depend upon the
lease period, the carpet area and pre-tax rate applied for discounting.

(iv) Impairment of financial assets:
The impairment provisions for financial assets are based on assumptions about risk of
default and expected credit loss rates. The Company uses judgment in making these
assumptions and selecting the inputs to the impairment calculation, based on
Company's past history, existing market conditions as well as forward looking estimates
at the end of each reporting period.
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(v)

Depreciation/ amortization, useful lives and residual value of Property, Plant and
Equipment/ Intangible Assets:

Property, Plant and Equipment / Intangible Assets are depreciated / amortized over
their estimated useful lives, after taking into account estimated residual value.
Management reviews the estimated useful lives and residual values of the assets
annually in order to determine the amount of depreciation / amortization to be
recorded during any reporting period. The useful lives and residual values are based on
the Company's historical experience with similar assets and take into account
anticipated technological changes. The depreciation / amortization for future periods is
revised if there are significant changes from previous estimates.

(vi) Provisions:

Pravisions and liabilities are recognized in the period when it becomes probable that
there will be a future outflow of funds resulting from past operations or events and the
amount of cash outflow can be reliably estimated. The timing of recognition and
quantification of the liability requires the application of judgement to existing facts and
circumstances, which can be subject to change. The carrying amounts of provisions
and liabilities are reviewed regularly and revised to take account of changing facts and
circumstances.

c) Operating Cycle

All

assets and liabilities have been classified as current or non-current as per the

Company's normal operating cycle and other criteria set out in the Schedule Ill to the Act
and Ind AS-1 — "Presentation of Financial Statements" based on the nature of products
and the time between acquisition of assets for processing and their realization in cash and
cash equivalents.

d) Property, Plant and Equipment

(M

(ii)

Property, Plant and Equipment are stated at cost less accumulated depreciation and
impairment, if any. Cost comprises of all cost of purchase, construction and
expenditure that is directly attributable to bringing the asset to the location-and
condition necessary for its intended use. Subsequent expenditures relating to
Property, Plant and Equipment are capitalized only when it is probable that future
economic benefits associated with these will flow to the Company and the cost of
the item can be measured reliably, the cost and related accumulated depreciation
are eliminated from the financial statements upon sale or retirement of the asset
and the resultant gains or losses are recognized in the Statement of Profit and Loss.
Repairs and maintenance costs are recognized in net profit in the Statement of Profit
and Loss when incurred.

Property, Plant and Equipment are stated at cost less accumulated depreciation and
impairment, ifany. Cost comprises of all cost of purchase, construction and
expenditure that is directly attributable to bringing the asset to the location and
condition necessary for its intended use. Subsequent expenditures relating to
Property, Plant and Equipment are capitalized only when it is probable that future
economic benefits associated with these will flow to the Company and the cost of the
item can be measured reliably, The cost and related accumulated depreciation are
eliminated from the financial statements upon sale Of retirement of the asset and the
resultant gains or losses are recognized in the Statement of Profit and Loss. Repairs
and maintenance costs are recognized in net profit in the Statement of Profit and Loss
when incurred.
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(iif) Depreciation on Property, Plant and Equipment has been charged on Written Down
Value method on the life of assets and in the manner prescribed in Schedule II to the
Companies Act, 2013 on prorate basis from the date of additions and/or disposal.

(iv) The estimated useful lives, residual values and depreciation method are reviewed at
the end of each reporting period and the effect of any changes in estimate is
accounted for prospectively.

(v) Cost of Property, Plant and Equipment not ready for intended use on the date of
balance sheet aredisclosed as "Capital Work- in- Progress'.

e) Intangible Assets

() Intangible assets are recognized if it is probable that the future economic benefits
attributable to the assets will flow to the enterprise and cost of the asset can be
measured reliably in accordance with the notified Ind AS— 38 on "Intangible Assets",

(i) Intangible assets acquired separately are measured on initial recognition at cost.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses (if any).

(i) Intangible assets are amortizedon a straight-line basis over a period of ten yearS.

f) Impairment of Non-Financial Assets- Property, Plant and Equipment and
Intangible Assets

2)

The Company assesses at each reporting date as to whether there is any indication that
any property. Plant and equipment and intangible assets may be impaired. If any such
indication exists the recoverable amount (i.e. higher of fair value less cost of disposal and
value in use) of the asset is estimated, or, when it is not possible to estimate the
recoverable amount of an individual asset, the recoverable amount of the cash generating
unit to which the asset belongs is estimated. If the recoverable amount of the asset (or cash
generating unit) is estimated to be less than its carrying amount, the carrying amount of the
asset (or cash generating unit) is reduced to its recoverable amount and an impairment
loss is recognized in the Statement of Profit and Loss. :

The impairment loss recognized in the prior accounting period is reversed if there has been a
change in the estimate of recoverable amount. '

Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

(i) Financial Assets

Financial assets include investments, trade receivables, advances, security deposits and
cash and cash equivalents. 3

Initial Recognition and Measurement

All financial assets are initially recognized at fair value, except for trade receivables which
are initially measured at transaction price. Transaction costs that are directly attributable to
the acquisition of financial assets, which are not at fair value through profit or loss, are
added to or deducted from the fair value on initial recognition of financial assets, Purchase
and sale of financial assets are recognized using trade date accounting.
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Subsequent Measurement

A financial asset is measured at amortized cost if it is held within a business model whose
objective is to hold the asset in order to collect contractual cash flows and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial Assets at Fair Value through Other Comprehensive Income (FVTOCI):

A financial asset is measured at fair value through other comprehensive income if it is held
within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets and the contractual terms of the financial asset give rise
on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

Financial Assets at Fair Value through Profit and Loss (FVTIDL)

A financial asset which is not classified in any of the above categories is measured at
fair value through profit and loss.

Equity Investments

All equity investments are measured at fair value. with value changes recoghized in
Statement of Profit and Loss, except for those equity investments for which the Company
has elected to present the value changes in 'Other Comprehensive Income'.

Impairment of Financial Assets

The Company assesses at each reporting date whether a financial asset (or a group of
financial assets) such as investments, trade receivables, advances and security
deposits held at amortized cost and financial assets that are measured at fair value
through other comprehensive income are tested for impairment based on evidence or
information that is available without undue cost or effort, Expected credit losses are
assessed and loss allowances recognized if the credit quality of the financial asset has
deteriorated significantly since initial recognition.

(ii) Financial Liabilities
Financial liabilities primarily comprise of trade

payables. Initial Recognition and Measurement

All financial liabilities are recognized at fair value and in case of loans, net of directly

attributable cost. Fees of recurring nature are directly recognized in the Statement of '
Profit and Loss as finance cost.

Subseguent Measurement

Financial liabilities are carried at amortized cost using the effective interest method, for
trade and other Payables maturing within one year from the balance sheet date. The carrying
amounts approximate fair Value due to the short maturity of these instruments.
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(iii) De-recognition of Financial Instruments

The Company derecognizes a financial asset when the contractual rights to the cash
flows from the financial asset expire or it transfers the financial asset and the transfer
qualifies for de-recognition under Ind-AS109 "Financial Instruments”.

A financial liability (or a part of a financial liability) is derecognized from the Company's
Balance Sheet when the obligation specified in the contract is discharged or cancelled or
expires.

(iv) Offsetting of Financial Instruments

Financial assets and liabilities are offset and the net amount is reported in the
balance sheet where there is legally enforceable right to offset the recognized
amounts and there is an intention to settle on a net basis or realise the asset and
settle the liability simultaneously. The legally enforceable right must not be
contingent on future events and must be enforceable in the normal course of
business and in the event of default, insolvency or bankruptcy of the Company or
the counterparty. :

h) Inventories

Inventories (including stock-in-transit) are stated at lower of cost and net realizable
value. The cost of inventories comprises of all costs of purchase, costs of conversion
and other costs incurred in bringing the inventories to their present Location and
condition.Net realizable value represents the estimated selling price less all estimated
costs necessary to make the sale.

i) Foreign Currencies Transactions and Translations

The functional currency of the Company is the Indian Rupee. These financial statements are
presented in Indian Rupee.

Foreign currency transactions are translated into the functional currency using the exchange
rates at the dates of the transactions.

Foreign currency denominated monetary assets and liabilities are translated into the
relevant functional currency at exchange rates in effect at the Balance Sheet date. The
gains and losses resulting from such translations are included in net profit in the Statement
of Profit and Loss.

Non-monetary assets and non-monetary liabilities denominated in a foreign currency and
measured at fair value are translated at the exchange rate prevalent at the date when the
fair value was determined. Non-monetary assets and non-monetary liabilities denominated
in a foreign currency and measured at historical cost are translated at the exchange rate
prevalent at the date of the transaction.The gain or loss arising on translation of non-
monetary items measured at fair value is treated in line with the recognition of the gain or
loss on the change in fair value of the item (i.e., translation differences on items whose
fair value gain or loss is recognized in Other Comprehensive Income or Statement of
Profit or Loss are also recognized in Other Comprehensive Income or Statement of Profit
or Loss, respectively).

Transaction gains or losses realized upon settlement of foreign currency transactions are

included in determining net profit for the period in which the transaction is settle
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i)

(1)

(i)

Sr.NO. PARTICULARS AMOUNT INRS. | AMOUNT IN RS.
(2020-21) (2019-20)

i¥ Expenditure In Foreign Currency | 7,74,317.05 NIL

- SRS Earnings in Foreign Currency 15,89,17,044.06 17,58,70,932.44

Revenue Recognition Revenue Recognition

Effective April 1, 2018 the Company has adopted Ind AS 115: Revenue from Contracts
with Customers which establishes a comprehensive framework for determining whether,
how much and when revenue is to be recognized. the Company has adopted Ind AS
115using the cumulative catch-up transition method, applied to contracts that were not
completed as on the transition date i.e. April 1, 2018, Accordingly, the comparative
amounts of revenue and the corresponding contract assets and liabilities have not been
retrospectively adjusted. The impact of the adoption of the standard on the financial
statements of the Company is insignificant.

Revenue is measured at fair value of the consideration received or receivable, after
deduction of any tradediscounts, volume rebates and any taxes or duties collected on
behalf of the government such as Goodsand Services Tax, etc. Revenue is recognized
on satisfaction of performanceobligation upon transfer of control of promised goods or
services to customers in an amount thatreflects the consideration the Company
expects toreceive in exchange for those goods or services.

Sales of Goods:

Revenue from sale of goods is recognized at the point in time when control of the goods is
transferred to the customer, generally on delivery of the goods. The Company considers,
whether there are otherpromises in the contract in which there are separateperformance
obligations, to which a portion of thetransaction price needs to be allocated(e.g.,
warranties, customer loyalty points),In determining the transaction price for the sale of
goods, the Company considers the effects of variable consideration, the existence of
significant financing components, non-cash consideration, and consideration payable to
the customer (if any). -

(iii) Ex‘ggr; Benefits

(iv)

(v)
(vi)

Revenue from export benefits arising from Dutyentitlement pass book (DEPB scheme)
and duty drawbackschemeare recognized as and when the same are processed
and admitted by the concerned authorities and are received during the year.
Consultancy and receipts from projects,as disclosed under miscellaneous income, are
based on services provided and invoices raised during the year.

In case of operating leases, rental income is accounted for on accrual basis.
Insurance claims/Government Claims, as disclosed under miscellaneous income, are
accounted for as and when processed and accepted by the Insurance
Companies/Government Authorities.

(vii)  Dividend income from investments is recognized when the Company's right to receive

payment is established.

(viii) Interest income is accounted for by using effective interest rate (EIR) method. EIR is

the rate that exactly discounts estimated future cash receipts through the expected life
of the financial asset to the gross carrying amount of a financial assets. When
calculating the EIR, the Company estimates the expected cash flow by' considering all
the contractual terms of the financial instrument but does not consider the expected
credit losses. ;
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k) Employee Benefits

)

(i) Short-Term Employee Benefits

The undiscounted amount of short term employee benefits expected to be paid in
exchange for the services rendered by employees are recognized as an expense during
the period when the employees render the services.

(ii)Post-Employment Benefits

Defined Contribution Plans

A defined contribution plan is a post-employment benefit plan under which the Company
pays fixed contributions into a separate entity and will have no legal or constructive
obligation to pay further amounts,

The Company makes specified monthly contribution towards Provident Fund. The
Company's contribution is recognized as an expense in the Statement of Profit and
Loss during the period in which the employee renders the related service.

Defined Benefit Plan

A defined benefit plan is a post-employment benefit plan other than a defined
contribution plan.

The liability in respect of gratuity is calculated using the Projected Unit Credit Method
and spread over the period during which the benefit is expected to be derived from
employees' services.The fair value of any plan assets is deducted from the present value
of the defined benefit obligation to determine the amount of deficit or surplus. The net
defined benefit liability / (asset) is determined as the amount of the deficit or surplus,
adjusted for any effect of limiting a net defined benefit asset to the asset ceiling. The
net defined benefit liability / (asset) is recognized in the balance sheet.

Defined benefit costs are recognised as follows:

a) Service cost in the Statement of Profit and Loss

b) Net interest on the net defined benefit liability (asset) in the Statement of Profit and
Loss

c) Remeasurement of the net defined benefit liability / (asset) in Other Comprehensive
Income

Compensated Leave of Absence

Accrual for leave encashment benefit is based on actuarial valuation as on the date of
balance sheet in pursuance of the Company's leave rules.

Share-Based Payments

The fair value determined at the grant date of the equity-settled share-based payments is
expensed on a straight-line basis over the vesting period, based on the Company's estimate of
equity instruments that will eventually vest, with a corresponding increase in equity.
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At the end of each reporting period, the Company revises its estimate of the number of
equity instruments expected to vest. The impact of the revision of the original estimates, if
any, is recognized in the Statement of Profit and Loss such that the cumulative expenses
reflects the revised estimate, with a corresponding adjustment to the Stock Option
QOutstanding Account.

The dilutive effect of outstanding options is reflected as additional share dilution in the
computation of diluted earnings per share.

m) Tax Expenses

The income tax expense or credit for the period is the taxpayable on the current period's
taxable income based onthe applicable income tax rate adjusted by changes indeferred
tax assets and liabilities attributable to temporarydifferences and to unused tax
losses. Tax expense comprises current and deferredtax. Tax is recognized in the
Statement of Profit and Loss, except to the extent that it relates to items recognized
in the Other Comprehensive Income or in Equity. In which case, the tax is also
recognized in Other Comprehensive Income or Equity.

CurrentTax

Currenttax assets and liabilities are measured at the amount expected to be
recovered from or paid to the taxation authorities, based on tax rates and laws that
are enacted or substantively enacted at the Balance Sheet date.

Deferred Tax

Deferredtax assets and liabilities are recognized for all temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the
financial statements. Deferred tax assets are reviewed at each reporting date and are
reduced to the extent that it is no longer probable that the related tax benefit will be
realized.

Deferred tax assets and liabilities are measured using tax rates and tax laws that have been
enacted or substantively enacted by the Balance Sheet date and are expected to apply to
taxable income in the years in which those temporary differences are expected to be
recovered or settled.

Deferred tax assets are recognized for the future tax consequences to the extent it is
probable that futuretaxable profits will be available against which the deductible
temporary differences can be utilized.

Minimum Alternative Tax

Minimum Alternative Tax credit is recognized as an asset only when and to the extent
there is convincing evidence that the company will pay normal income tax during the
specified period. Such asset is reviewedat each Balance Sheet date and the carrying
amount of the MAT credit asset is written down to the extentthere is no longer a
convincing evidence to the effect that the Company will pay normal income tax durlngthe
specified period.
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n) Earnings Per Equity Share

Basic earnings per equity share are computed by dividing the net profitor loss attributable
to the equity shareholders of the Company by the weighted average number of equities
shares_ outstanding during the period.

Diluted earnings per equity share are computed by dividing the net profit or loss
attributable to the equity shareholders of the Company by the weighted average number
of equity shares considered for deriving basic earnings per equity share and also the
weighted average number of equity shares that could have been issued upon conversion
of all dilutive potential equity shares.

o) Provisions

Provisions are recognized when the company has a present obligation (Legal or
constructive) as a result of past event, is possible that an outflow of resources
embodying economic benefit will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. These estimates arereviewed at
each reporting date and adjusted to reflectthe current best estimates.

If the effect of the time value of money is material, provisions are discounted using a
current pre-tax rate that reflects, when appropriate, the risks specific to the liability.
When discounting is used, the increase in the provision due to the passage of time is
recognized as a finance cost.

p) Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, cheques on hand, cash in transit, balance
with banks in current accounts, balance in deposit accounts with original maturities of
three months or less that are readily convertible to known amounts of cash and which are
subject to an insignificant risk of changes in value. Bank overdrafts are shown under Short
Term Borrowings in the Balance Sheet.

q) Dividend Distribution

The final dividend on shares is recorded as a liability on the date of approvai by the
shareholders,and interim dividends are recorded as a liability on the date of declaration by
the Company's Board of Directors.

r) Leases

Leases under which the Company assumes substantially all the risks and rewards of
ownership are classified as finance leases. All other leases are classified as operating
leases.

Finance Lease

Assets acquired under finance lease are capitalized at fair value or present value of the
minimum lease payments at the inception of the lease, whichever is lower. The
corresponding liability to the lessor is included in the Balance Sheet as a finance lease
obligation.Leased assets are depreciated over the useful life/ lease terprofs
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Operating Lease

Operating lease payments are recognized as an expense in the Statement of Profit and
Loss on a straight-line basis over the lease term except where another systematic basis
is more representative of time pattern in which economic benefits from the leased assets
are consumed.

s) Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date.

The fair value measurement is based on the presumption that the transaction to sell the
asset or transfer the liability takes place either -

-In the principal market for thé asset or liability, or

-In the absence of a principal market, in the most advantageous market for the asset or
liability,

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorized within the fair value hierarchy. The fair value hierarchy
classifies the inputs used to measure fair value into three levels, which are as follows:

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilitiesthat
the entity can access at the measurement date.

Level 2- Inputs other than quoted prices included within level 1 that are observable for the
asset or liability, either directly or indirectly.

Level 3- Unobservable inputs for the asset or liability.

RANGSUTRA CRAFTS INDIA LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE IND AS FINANCIAL STATEMENTSFOR THE YEAR ENDED 31ST
MARCH, 2021

For financial assets and liabilities maturing within one year from the Balance Sheet date and

which are not carried at fair value, the carrying amounts approximate fair value due to the
short maturity of these instruments.

t) Borrowing Costs

Borrowing Cost includes interest and amortization of ancillary costs incurred in connection with
the arfangement of borrowings. Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, as defined in Ind AS-23 — "Borrowing Costs" are
added to the cost of those assets, until such time as the assets are substantially ready for their
intended use or sale.All other borrowing costs are recognized in the Statement of Profit andLoss
in the period in which they are incurred.

u) Recent Accounting Pronouncements Standards issued but not yet effective

On 30"March 2020, the Ministry of Corporate Affairs (MCA) issued the Companies (Indian
Accounting Standards) Amendment Rules. 2020 and Companies (Indian Accounting Standards)
Second Amendment Rules, 2020, notifying Ind-AS 116 ‘Leases' and amendments to certain

Ind-AS. The Standard amendments are applicable to the Company with effect from 1st April
2020.
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Ind AS-116: Leases

The standard sets out the principles for the recognition, measurement, presentation and
disclosure of leases for both parties to a contract i.e. the lessee and the lessor. Ind AS 116
introduces a single lease accounting model for lessee and requires the lessee to recognizeright of
use assets and lease liabilities for all leases with a term of more thantwelve months, unless the
underlying asset is low value in nature.

As per Ind AS 116, the lessee needs to recognize depreciation on rights of use assets and finance
costs on lease liabilities in the statement of profit and loss. The lease payments made by the lessee
under the lease arrangement will be adjusted against the lease liabilities.

A lease liability is remeasured upon the occurrence of certain events such as a change in the
lease term or a change in an index or rate used to determine lease payments, The remeasurement
normally also adjusts the right-of-use asset,

Currently, operating lease expenses are charged to the statement of profit and loss. Ind AS
116 substantially carries forward the lessor accounting requirements in Ind AS 17.

The standard has no impact on the actual cash flows of the Company, However, operating lease
payments currently expensed as operating cash outflows will instead be capitalised and presented
as financing cash outflows in the statement of cash flows.

The Company is currently evaluating the impacton account of implementation of Ind AS 116
whichmight have significant impact on key Profit &Lossand Balance Sheet ratio i.e. earnings
before interest,tax, depreciation and amortisation (EBITDA), assetcoverage, debt equity, interest
coverage, etc.

Other Amendment

The MCA has notified below amendments which are effective 1st April 2019:

a) Appendix C to Ind AS 12, Income taxes

b) Amendments to Ind AS 103, Business Combinations

c¢) Amendments to Ind AS 109, Financial Instruments

d) Amendments to Ind AS 111, Joint Arrangements

e) Amendments to Ind AS 19, Employee Benefits

f) Amendments to Ind AS 23, Borrowing Costs

g) Amendments to Ind AS 28, Investments to Associates and Joint Ventures

Application of above standards are not expected to have any significant impact an the
Company's financial statements.
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