Daiya Tiwari & Soni

Chartered Accountants

C-9, Shiv Valley, Near Shiv Mandir.
Bikaner — 334001 (Rajasthan)

Phone No. - 0151 - 2525575 Fax Na. 0151-2203184
Email — dis.ine melaxigmail.ecom

Mobile No. 9829217675, 9414137754, 98292178 79

INDEPENDENT AUDITOR’S REPORT
To the Members of Rangsutra Crafts India Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Rangsutra Crafts India
Limited (“the Company™), which comprise the Balance Sheet as at 31st March 2019,
the statement of Profit and Loss(Including Other Comprehensive Income), the
Statement of Changes in Equity and Statement of Cash Flows for the year then
ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information .

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the
Companies Act, 2013 (‘the Act’) in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31, 2019, its comprehensive income
(comprising of profit and other comprehensive income), changes in equity and its
cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Companies Act, 2013. Our responsibilities
under those Standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Companies Act, 2013
and the Rules there under, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Information Other than the Financial- Statements and Auditor’s Report
Thereon

The Company’s Management and Board of Directors are responsible for the other
information. The other information comprises the information included in the

Management Discussion and An: Sis; Board’s Report including Annexures to
AR &




Board’s Report, Company’s annual return but does not include the financial
statements and our auditor’s report thereon. '

Our opinion on the financial Statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information
is materially inconsistent with the financial statements or our knowledge obtained
in the audit or otherwise appears to be materially misstated. If, based on the work
we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Companies Act, 2013 (“the Act™) with respect to the preparation of
these financial statements that give a true and fair view of the financial position,
financial performance, and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the accounting
Standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making Judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management and Board of Directors are
responsible for assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s
financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit

it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements

A Further description of the auditor's responsibilities for the audit of the
standalone financial statements ; in Annexure A. This description forms




part of our auditor’s report.

Report on Other Legal and Regulatory Requirements

ke As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”),
issued by the Central Government of India in terms of sub-section (11) of section
143 of the Companies Act, 2013, we give in the Annexure B a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

o

a)

b)

d)

e)

g)

Place: Delhi
Date: 11t July, 2019

UDIN: |95062385AAAABREIBS

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit.

In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books

The Balance Sheet, the Statement of Profit and Loss including Other
Comprehensive Income, the Statement of Changes in Equity, and the Cash
Flow Statement dealt with by this Report are in agreement with the books of
account,

In our opinion, the aforesaid standalone financial statements comply with
the Accounting Standards specified under Section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014.

On the basis of the written representations received from the directors as on
31st March, 2019 taken on record by the Board of Directors, none of the
directors is disqualified as on 31st March, 2019 from being appointed as a
director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate Report in “Annexure C”.

With respect to the other matters to be included in the Auditor’s Reportin
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
in our opinion and to the best of our information and according to the
explanations given to us:
i. The Company does not have any pending litigations which would
impact its financial position.
ii. The Company did not have any long-term contracts including
derivative contracts for which there were any material foreseeable losses.
iii. There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

For Daiya Tiwari & Sonj
Chartered Accountants

\FRN No. - 0004268()
\

-

(CA Brij Gopal Daiya)
(Partner)
(M. No. 082385)

——
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ANNEXURE -A OF INDEPENDENT AUDITOR’S REPORT

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Companies Act, 2013, we are also responsible for expressing our
opinion on whether the company has adequate internal financial controls system
in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during
our audit.




We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably

be thought to bear on our independence, and where applicable, related
safeguards.

Place: Delhi

For Daiya Tiwari & Soni
Date: 11" July, 2019

Chartered Accountants
(FRN No. — 004268C)

UDIN: |9082285ARRABR 6188

(CA Brij Gopal Daiya)
(Partner)
(M. No. - 082385)
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Annexure “B” to the Auditor’s Report

The Annexure referred to in Independent Auditors’ Report to the members of the
Company on the financial statements for the year ended 31 March 2019, we report
that:

In respect of its fixed assets:

a) The Company has maintained proper records showing full particulars including

quantitative details and situation of fixed assets

b) The Company has a regular programme of physical verification of its fixed

assets by which fixed assets are verified in a phased periodical manner, which
in our opinion is reasonable, having regard to the size of the Company and
nature of its assets. No material discrepancies were noticed on such physical
verification.

¢) According to the information and explanations given to us and on the basis of

our examination of the records of the Company, the title deeds of Immovable
properties are held in the name of the Company.

In respect of its inventories:

The Physical verification of inventories has been conducted at reasonable
intervals by the Mmanagement. And as per the information and explanation given
to us, no material discrepancies were noticed on physical verification

The company has not granted any loan, secured or unsecured to companies,
firms, Limited Liability Partnerships or other parties covered in the register
maintained under section 189 of the Companies Act, 2013. Acceordingly, the
provisions of clause 3(iii) (a), (b) and (c) of the Order are not applicable to the
Company.

In our opinion and according to the information and explanations given to us,
the Company has complied with the provisions of Section 185 and 186 of the
Act, with respect to the loans given, investments made, guarantees and
securities given,

The Company has not accepted any deposits from the public within the meaning
of the directives issued by the Reserve Bank of India, provisions of Section 73 to
76 of the Act, any other relevant provisions of the Act and the relevant rules
framed there under.

The Central Government has not prescribed the maintenance of cost records
under sub- section (1) of section 148 of the Companies Act, 2013 for any of
products of the com pany.

In respect of statutory dues:

(a) According to the information and_explanations given to us and on the basis
of our examination of the Mhe Company, amounts deducted /
accrued in the books of ad @Nect of undisputed statutory dues




including Provident fund, Employees’ State Insurance, Income-tax, Goods
and Services tax, duty of Customs, Cess and other material statutory dues
have generally been regularly deposited during the year by the Company with
the appropriate authorities. According to the information and explanations
given to us, no undisputed amounts payable in respect of Provident fund,
Employees’ State Insurance, Income-tax, Goods and Services tax, duty of
Customs, Cess and other material statutory dues were in arrears as at 31
March 2019, for a period of more than six months from the date they
became payable.

(b) According to the information and explanations given to us, there are no
material dues of income tax or sales tax or Service tax or Goods and Services
tax or duty of Customs or duty of Excise or Value added tax which have not
been deposited with the appropriate authorities on account of any dispute.

In our opinion and according to the information and explanations given by the
management, we are of the opinion that the company has not defaulted in repayment of
dues to a financial institution or bank, Government during the vear.

In our opinion and according to the information and explanations given to us, the
Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the vear. Accordingly, paragraph 3
(ix) of the Order is not applicable

According to the information and explanations given to us, no fraud by the Company or
on the Company by its officers or employees has been noticed or reported during the
course of our audit.

According to the information and explanations give to us and based on our examination
of the records of the Company, the Company has paid for managerial remuneration in
accordance with the requisite approvals mandated by the provisions of section 197 read
with Schedule V to the Act.

In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not
applicable.

According to the information and explanations given to us and based on our eéxamination
of the records of the Company, transactions with the related parties are in compliance
with sections 177 and 188 of the Act where applicable and details of such transactions
have been disclosed in the financial statements as required by the applicable accounting
standards.

According to the information and explanations give to us and based on our examination
of the records of the Company, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year

According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not entered into non-cash transactions
with directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order
is not applicable.

According to the information and explanations given to us ,the Company is not required
to be registered under section 45-IA of the Reserve Bank of India Act 1934

Place: Delhi For Daiya Tiwari & Soni
Date: 11 July, 2019 . ~ Chartered Accountants
N . — 004268C)

UDIN: |90,822BSAAAABBEI BB
(CA Brij Gopal Daiya)
(Partner)
(M.No. - 082385)
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“Annexure: C” to the Independent Auditor’s Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 20f
Section 143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Rangsutra
Crafts India Ltd. (“the Company™) as of March 31, 2019 in conjunction with our audit
of the financial statements of the Company for the year ended on that date.
Management’s Responsibil ity for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining
internal financial controls with reference to financial statements criteria established
by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting
issued by the Institute of Chartered Accountants of India”. These responsibilities
include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding
of its assets, the prevention and detection of frauds and errors, the accuracy and

financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAT and deemed to be prescribed under section 143(10) of the

by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal
financial controls with reference to financial statements was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system with reference to financial
statements and their operating effectiveness. Our audit of internal financial controls
with reference to finanecial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control basGen & Dessessed risk. The procedures selected
depend on the auditor’s judgem A




misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company'’s internal financial controls
system with reference to financial statements.

Meaning of Internal Financial Controls With Reference to Financial Statements

A company's internal financial control with reference to financial statements is a
process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes
in accordance with generally accepted accounting principles. A company's internal
financial control with reference to financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company
are being

made only in accordance with authorizations of management and directors of the

company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the company's assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Finaneial Controls With Reference to Financial
Statements

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal
financial control with reference to financial statements may become inadequate
because of changes in conditions, or that the degree of compliance with the policies
or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal
financial controls system with reference to financial statements and such internal
financial controls with reference to financial statements were operating effectively as
at March 31, 2019, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India’.

Place: Delhi For Daiya Tiwari & Soni
Date: 11t July, 2019 Chartered Accountants
[ No. — 004268C)

UDIN: (308238SAPRARR G RE

(CA Brij Gopal Daiya)
(Partner)
(M. No. - 082385)



RANGSUTRA CRAFTS INDIA LIMITED
BALANCE SHEET AS PER IND AS
AS AT 31ST MARCH, 2019

NOTES
ASSETS
NON-CURRENT ASSETS
PROPERTY, PLANT AND EQUIPMENT 3A
INTANGIBLE ASSETS 3B
FINANCIAL ASSETS
LOANS 4
OTHER FINANCIAL ASSETS 5
DEFERRED TAX ASSETS (NET) 6
OTHER NON-CURRENT ASSETS 7
TOTAL NON-CURRENT ASSETS
CURRENT ASSETS
INVENTORIES 8
FINANCIAL ASSETS
TRADE RECEIVABLES ]
CASH AND CASH EQUIVALENTS 10
BANK BALANCES OTHER THAN CASH AND CASH EQUIVALENTS 1
CURRENT TAX ASSETS (NET) 12
OTHER CURRENT ASSETS 13
TOTAL CURRENT ASSETS
TOTAL ASSETS
EQUITY AND LIABILITIES
EQuUITY
EQUITY SHARE CAPITAL 14
OTHER EQUITY 15
TOTAL EQUITY
LIABILITIES
NON-CURRENT LIABILITIES
PROVISIONS 16
TOTAL NON-CURRENT LIABILITIES
CURRENT LIABILITIES
FINANCIAL LIABILITIES
BORROWINGS 17
TRADE PAYABLES 18

- Total Qutstanding Dues of micro enterprises and small enterprises
- Total Qutstanding Dues of creditors other than micro enterprises and small enterpris

OTHER FINANCIAL LIABILITIES 19
OTHER CURRENT LIABILITIES 20
PROVISIONS 21
TOTAL CURRENT LIABILITIES
TOTAL EQUITY AND LIABILITIES
CORPORATE INFORMATION & SIGNIFICANT ACCOUNTING POLICIES 12
CONTINGENT LIABILITIES AND COMMITMENTS 36
OTHER NOTES 31-38

The accompanying notes are an integral part of the Financial Statements
"As per our Report of even date”
FOR DAIYA TIWARI & SON|

Chartered Accountants
Firm Registration Numbar- 004288C

BRIJ GOPAL DAIYA
PARTNER
Membership Number: 082385

UDIN ~ 13082 3854AAABRREIBE

PLACE: NEW DELHI
DATE: JULY 11, 2019

AS AT 31ST MARCH 2019 AS AT 31ST MARCH 2018
(Amount in Rs.) {Amount in Rs,)
6,738,760 4,582,753
232,846 156,721
1,670,573 598,456
12,076,985 11,018,870
658,863 588,907
5,844 18,014
21,383,870 16,963,721
25,001,288 27,099,199
29,673,686 7,308,770
924 617 1,725,234
33,795 84,360
1,416,740 880,998
8,049,049 3,697,815
65,099,176 40,794,376
86,483,046 57,756,097
6,331,800 6,331,800
14,286 974 3,977,033
20,618,774 10,308,833
1449612 1,211,538
1,449,612 1,211,538
44,076,820 23,974,900
913,863 5,123,310
9,476,302 4,701,517
2,077,276 1,658,660
5,072,079 10,288.674
2,798 320 480,665
64,414,660 46,237,726
_86.483,046 57.758.007_

ON BEHALF OF THE BOARD OF DIRECTORS

SUMITA GHOSE
Managing Director
DIN: 01016426

AP

DEVENDRA KUMAR SHARMA

Director
DIN: 01392856

oy

RAHUL JOHN NOBLE SINGH

Chief Finance Officar



RANGSUTRA CRAFTS INDIA LIMIT! ED
STATEMENT OF PROFIT AND LOSS AS PER IND AS FOR THE YEAR ENDED 31ST MARCH, 2019

NOTES
INCOME
REVENUE FROM OPERATIONS 22
OTHER INCOME 23
TOTAL INCOME
EXPENSES
COST OF MATERIALS CONSUMED 24
PURCHASES OF STOCK-IN-TRADE 25
(INCREASE)VDECREASE IN INVENTORIES 26
EXCISE DUTY
EMPLOYEE BENEFITS EXPENSE 27
FINANCE COSTS 28
DEPRECIATION AND AMORTISATION EXPENSE 3A & 3B
OTHER EXPENSES 29
TOTAL EXPENSES

PROFIT BEFORE EXCEPTIONAL ITEMS AND TAX

EXCEPTIONAL ITEMS

PROFIT BEFORE TAX

TAX EXPENSE:
CURRENT TAX 30
DEFERRED TAX 30

PROFIT FOR THE YEAR

OTHER COMPREHENSIVE INCOME/(LOSS)

A. ITEMS THAT WILL NOT BE RECLASSIFIED TO STATEMENT OF PROFIT AND LOSS

ACTUARIAL GAIN/(LOSS) ON PROVISION FOR GRATUITY

INCOME TAX RELATING TO ITEMS THAT WILL NOT BE RECLASSIFIED TO PROFIT OR LOSS

B. ITEMS THAT WILL BE RECLASSIFIED TO STATEMENT OF PROFIT AND LOSS
INCOME TAX RELATING TO ITEMS THAT WILL BE RECLASSIFIED TO PROFIT OR LOSS

OTHER COMPREHENSIVE INCOME/(LOSS) FOR THE YEAR
TOTAL COMPREHENSIVE INCOME FOR THE YEAR

EARNINGS PER EQUITY SHARE
BASIC 37
DILUTED 37
CORPORATE INFORMATION & SIGNIFICANT ACCOUNTING POLICIES 12
OTHER NOTES 31-39

The accompanying notes are an integral part of the Financial Statements

“As per our Report of even date”

FOR DAIYA TIWARI & SONI
Chartered Accountants
Firm Registration Number: 004268C o~

BRIJ GOPAL DAIYA
PARTNER
Membership Number: 082385

UDIN — |96812854ARARR 6185

PLACE: NEW DELHI
DATE: JULY 11, 2019

gl

FOR THE YEAR ENDED FOR THE YEAR ENDED
31ST MARCH 2019 31ST MARCH 2018
(Amount in Rs.) (Amount in Rs.)
151,616,828 117,109,438
9,039,511 3,168 469
160,656,339 120,277,907
78,780,194 71,758,393
22,247 847 11,581,113
2,047,672 4,411,654
20,010,434 14,917,243
3,866,044 3,604,076
1,018,762 691,586
21,329,205 14,133,869
149,300,158 121,097,934
11,356,180 (820,027)
11,356,180 (820,027)
(2,206,898) =
1,065,343 179,298
10,214,625 —(640.729)
128,805 217,951
(33,489) (56,122)
95,316 161,829
10309941 (478,900)
16.13 (1.01)
16.13 (1.01)

ON BEHALF OF THE BOARD OF DIRECTORS

Pt Dz

SUMITA GHOSE DEVENDRA KUMAR SHARMA
Managing Director Director
DIN: 01016426 DIN: 01392856

RAHUL JOHN NOBLE SINGH

Chief Finance Officer



RANGSUTRA CRAFTS INDIA LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31ST MARCH, 2019

A EQUITY SHARE CAPITAL
NOTE AMOUNT IN RS,
14 6,331,800 |
6,331,800
6,331,800
8. OTHER EQUITY
I in
PARTICULARS ESER L OTHER COMPREHENSIVE | TOTAL
GENERAL RESERVE| SECURITIES PREMIUM zmuma.___m_ RETAINED EARNINGS| REMEASUREMENTS OF THE NET
DEFINED BENEFIT PLANS (NET
BALANCE AS AT 1ST APRIL, 2017 1,608,820 75 (1,31 7
Profit for the year - - 640
rements of the net defined benefit 5 (net of tax - - 161,829
E AS AT 31ST H, 2018 1,608,820 4,206,475 (1, 117,105
for the - - 10,214 - 10,214,625
Remeasurements of the net defined benefit pians (net of tax . - - 6
BALANCE AS AT 31ST MARCH, 2019 1,608,820 4,206,475 8,259, 212,421

?éﬂ;ni!_ggﬂggng
“As per our Report of even date”
FOR DAIYA TIWARI & SONI

Chartered Accountants
Firm Reqistration Number: 004268C

PLACE: NEW DELHI
DATE: JULY 11, 2019

Ozggimgggﬂmﬂ«a

MG 12X, ..o

SUMITA GHOSE DEVENDRA KUMAR SHARMA
Managing Director Dirsctor
DIN: 01016426 DIN: 01392856
RAHUL JOHN NOBLE SINGH

Chief Finance Officer



RANGSUTRA CRAFTS INDIA LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2019

A. CASH FLOW FROM OPERATING ACTIVITIES
NET PROFIT BEFORE TAX BUT AFTER EXCEPTIONAL ITEMS
ADJUSTMENTS FOR NON-CASH [TEMS:
DEPRECIATION AND AMORTISATION
INTEREST EXPENSE

mmmsmwmmmmrm.m

ADJUSTMENTS FOR CHANGES IN WORKING CAPITAL:
(INCREASEVDECREASE IN TRADE RECEIVABLES
(INCREASEYDECREASE IN INVENTORIES
(INCREASEVDECREASE IN LOANS
(INCREASEVDECREASE IN OTHER ASSETS
INCREASE/DECREASE) IN TRADE PAYABLES
INCREASE/IDECREASE) IN OTHER FINANCIAL LIABILITIES
INCREASE/(DECREASE) IN OTHER LIABILITIES
INCREASE/(DECREASE) IN PROVISIONS

CASH GENERATED FROM/(USED IN) OPERATIONS
TAXES {PAID) / RECEIVED (NET OF WITHHOLDING TAXES)

NET CASH FROM/(USED IN) OPERATING ACTIVITIES

B. CASH FLOW FROM INVESTING ACTIVITIES
PURCHASE OF PROPERTY, PLANT AND EQUIPMENT AND INTANGIBLE ASSETS
PROCEEDS FROM SALE OF PROPERTY, PLANT AND EQUIPMENT AND INTANGIBLE ASSETS
INVESTMENTS IN BANK DEPOSITS (WITH ORIGINAL MATURITY OVER 3 MONTHS)
INTEREST RECEIVED

NET CASH FROM/(USED IN) INVESTING ACTIVITIES
C. CASH FLOW FROM FINANCING ACTIVITIES
PROCEEDS FROM SHORT-TERM BORROWINGS
REPAYMENT OF SHORT-TERM BORROWINGS
INTEREST PAID
NET CASH FROMI{USED IN) FINANCING ACTIVITIES
NET INCREASE/(DECREASE] IN CASH & CASH EQUIVALENTS
CASH & CASH EQUIVALENTS - BALANCE

OPENING
mu:cmmmums-cmmm
mmmmmmuswmm

NOTES:

1 ThaabouCamFmsmmnwmabunmmumm-'lnmmm'mmmMeww-T'smmmotCmFm’.

2 Figures in bracket indicate cash outflow.

SWMMMMMWWW vh ¥ o

4 c-anmmmmummmmmmrmwdmﬂmmmmﬂm
with banks as follows:

CASH ON HAND

BALANCE WITH BANKS

- IN CURRENT ACCOUNTS

- IN DEPOSIT WITH ORIGINAL MATURITIES UPTO THREE MONTHS

BANK OVERDRAFTS USED FOR CASH MANAGEMENT PURPOSE
'ALENTS

Effective 151 April, 2017, the Company adopted the amendment to ind AS-T, which require the entities 1o provide disciosures that enable users of fi

to eurrent year's classification.

liabllities arising from financing activities, Including both changes arising from cash flows and non-cash changes
v i 'TM o

mmammmme!mMmm.mmm‘“ h

mummmmmhhqrnmwﬂuwswm
“As per our Report of even date”

PARTNER
Membership Number: 082385

UpIin-)80BL2ESAAAABBEIRE

PLACE: NEW DELHI
DATE: JULY 11, 2019

SUMITA GHOSE
Managing

DIN: 010168426

FOR THE YEAR ENDED FOR THE YEAR ENDED
318T MARCH 2019 31ST MARCH 2018
(Amount in Rs.) (Amount in Rs,)
11,356,180 (820,027)
1,018,762 691,588
3,866,044 3,604,076
(925,385) (664,364)
15,315,591 281121
{22,366,9186) (5.813.410)
2,087,911 3,839.813
(1,072,117) arz228
(4,339,065) 1.068,425
565,338 (213)
468,181 (1.824,610)
(5,216,595) 8,210,285
1,424,022 338,541
113,122.650) 9.303.330
(535,742) 211,313
113.658,392) | 9,51 g;ﬁ I
(3,250,893) (564,721)
= 1,852
[1.058.115) (193,263)
925,395 664,364
_3.383.613)] _(91,768)]
20,025,100 {925,000)
(3.866,044) (3,604,076)
L eimoms] —__as29,078)
(882.949) 4893799
1,725,234 (3,168,565)
__B47.797 1725234
__(877.437) 4893799
31ST MARCH 2019 315T MARCH 2018
{Amount in Rs.) {Amount in Rs, J
211,286 155,522
713,31 1,569,712
(76,820) =
847,797 1725234
! stab 1o evaluate changes In
, suggesting inclusion of a b the opening and closing balances
of the did not have any material impact on the financial statements.

maﬁmoﬁmmoﬂmm

Director
DIN: 01392856

SN

RAHUL JOHN NOBLE SINGH

Chief Finance Officer



RANGSUTRA CRAFTS INDIA LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE IND AS FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH, 2019

3A. PROPERTY, PLANT AND EQUIPMENT

Land Buildings Plant & Machinery Furniture and Fixtures Office Equipments Computers Total Tangible Assets

1,131,971
163,635 86,625

As st April 4, 2017 = — 2819.158 272,657
Add: Additions made during the year - -
Less: Di s / Adjustments during the

As at March 31, 2018 2,819,158 272,657 086893 1,218,596

Add: Additions made during the year - - 348,320 1,307,849

Less: Dis; ~ - w =
2,819,158 272,657 1,335.213 2,526,445 2,819,0

As at April 1, 2017
iuggﬁgg

guggug_ggﬂaﬁﬁﬂ
As at March 31, 2018
Add: Depreciation charge for the year
Less: On Di /

As at March 31, 2019 2,819,158 . 157,667 785,915 1,481,887 1,262,121 232,011 6,738,760
As at March 31, 2018 2,819,158 174,672 573,851 422,254 526,276 66,542 4582753




RANGSUTRA CRAFTS INDIA LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE IND AS FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH, 2019

3B. INTANGIBLE ASSETS
(Amount in Rs.)

Computer Software Trade Marks Website Development Total Intangible Assets

— 657.167 51,163 59,199 767,529

As at April 1, 2017

Add: Additions made during the year 4,800 35,000 - 39,800
Less: Disposals / Adjustments duri the year B - - -
As at March 31, 2018 661,967 86,163 59,199 807,329
Add: Additions made during the year 185,000 - B 185,000
Less: Di Is / Adjustments during the year - -

As at March 31, 2019 846,967 86,163 59,199 992,329

As at April 1, 2017 .
Add: Amortization expense for the year % 24,046 55,543
Less: On als / Adjustments during the year
As at March 31, 2018
Add: Amortization expense for the year
Less: On Dis Is / Adjustments during the year

As at March 31, 2019

34,576 29,894 650,608
20,113 13,208 108,875

As at March 31, 2019

As at March 31, 2018 51,587 29,305 156,721




RANGSUTRA CRAFTS INDIA LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE IND AS FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH, 2019

NON-CURRENT LOANS AS AT 31ST MARCH 2019 AS AT 31ST MARCH 2018

(Unsecured, Considered Good) (Amount in Rs.) (Amount in Rs.)

Security Deposits 675,186 598,456

MAT Credit Entitlement 995,387 -

__1.670.573 598,456

OTHER NON-CURRENT FINANCIAL ASSETS AS AT 31ST MARCH 2019 AS AT 31ST MARCH 2018

(Amount in Rs.) (Amount in Rs.)

Deposits with original maturity of more than twelve months* 12,076,985 11,018,870
12,076,985 11,018,870

*includes a fixed deposit under lien against overdraft facility from Axis Bank.

DEFERRED TAX ASSETS (NET) Increase/(Decrease) AS AT 31ST MARCH 2019 AS AT 31ST MARCH 2018
(Amount in Rs.) (Amount in Rs.) (Amount in Rs.)

The balance comprises temporary differences attributable to:

Property, Plant and Equipment and Intangible Assets 70,681 658,863 588,182

Provision for Retirement Benefits = = *

Other Timing Differences (725) - 725

69,956 658,863 588,907

OTHER NON-CURRENT ASSETS AS AT 31ST MARCH 2019 AS AT 31ST MARCH 2018

(Unsecured, Considered Good) (Amount in Rs.) (Amount in Rs.)

Prepaid Lease Rentals 5,844 18,014

5.844 18,014

INVENTORIES AS AT 31ST MARCH 2019 AS AT 31ST MARCH 2018

(Amount in Rs.) (Amount in Rs.)

Raw Materials-Garment Fabrics 8,078,909 8,129,147

Finished Goods 13,663,656 16,413,046

Stores and Spares 3,258,724 2,557,006

25,001,288 27,099,199
- As per inventory taken and valued by the Management.

TRADE RECEIVABLES AS AT 31ST MARCH 2019 AS AT 31ST MARCH 2018
Unsecured (Amount in Rs.) (Amount in Rs.)
Considered Good 29,673,686 7,306,770
Having significant increase in Credit Risk = =

29,673,686 7,306,770
Less: Allowance for Credit Losses = -
296736 7,306,770
10 CASH AND CASH EQUIVALENTS AS AT 31ST MARCH 2019 AS AT 31ST MARCH 2018
(Amount in Rs.) (Amount in Rs.)
Balances with Banks
In Current Accounts 713,331 1,569,712
Cash on Hand 211,286 155,522
924,617 1,725,234




RANGSUTRA CRAFTS INDIA LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE IND AS FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH, 2019

1

12

13

15

16

BANK BALANCES OTHER THAN CASH AND CASH EQUIVALENTS

Earmarked Balances with Banks
Unpaid Dividend

CURRENT TAX ASSETS (NET)

Balance at the beginning

Less: Current Tax payable for the year

Add: Taxes paid

Add: Tax provision of earlier years written back

Advance Income Tax (Net of Provision for Tax)
OTHER CURRENT ASSETS
(Unsecured, Considered Good)

Prepaid Lease Rentals

Other Prepaid Expenses

Advance to Supplier

Advance Sales Tax

Goods and Service Tax (GST) Input Credit

OTHER EQUITY

Summary of Other Equity Balance
General Reserve

Securities Premium Reserve
Retained Eamings

Other Comprehensive Income

Nature and purpose of reserves:
a) General Reserve

AS AT 31ST MARCH 2019 AS AT 31ST MARCH 2018
(Amount in Rs.) (Amount in Rs.)
33,795 84,360
33,785 84360
AS AT 31ST MARCH 2019 AS AT 31ST MARCH 2018
(Amount in Rs.) . (Amount in Rs.)
880,998 1,092,311
535.?4-2 (211,313)
1,416,740 880,998
AS AT 31ST MARCH 2019 AS AT 31ST MARCH 2018

{Amount in Rs.)

(Amount in Rs.)

12,170 12,137
65,380 52,328
5,220,116 2,711,828
23,495 23,495
2,727,888 808,027
8,049,049 3,697,815
AS AT 31ST MARCH 2019 AS AT 31ST MARCH 2018
(Amount in Rs.) (Amount in Rs.)
1,608,820 1,608,820
4,206,475 4,206,475
8,259,258 (1,955,367)
212,421 117,105
14,286,974 3,977,033

This reserve represents appropriation of Profits after dividend from Retained Earmings. The same can be utilized by the Company in accordance with the provisions of

the Companies Act, 2013.

b) Securities Premium Reserve

The amount received in excess of face value of equity shares is recognised in Securities Premium Reserve,

c) Retained Earnings

Retained eamnings are the profits that the Company has earned till date, less any transfers to general reserve, dividends or other distributions paid to shareholders.

NON-CURRENT PROVISIONS

Provision for Employee Benefits
- Gratuity*
- Leave Encashment*

“Based on actuarial valuation as on the given dates.

AS AT 31ST MARCH 2019 AS AT 31ST MARCH 2018
(Amount in Rs.) (Amount in Rs.)

1,324,874 1,053,385

124,738 158,153

1,449,612 1,211,538
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NOTES ANNEXED TO AND FORMING PART OF THE IND AS FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH, 2019

17

18

19

SHORT TERM BORROWINGS AS AT 31ST MARCH 2019 AS AT 31ST MARCH 2018
(Amount in Rs.) (Amount in Rs.)

SECURED
Working Capital Term Loan (WCTL) from:

Exim Bank* 24,000,000 23,974,900
SECURED
Bank Overdraft from:

Axis Bank** 76,820.15 -
SECURED
Working Capital Term Loan (WCTL) from:

Yunus Social Business Fund Bengaluru Private Limited*** 20,000,000 -
UNSECURED
From Directors:

44,076,820 23.974900

The Company has the following credit facilities taken from various banks carrying interest rate between 7.75% to 13.50% p.a.:
a). Maximum Borrowing Sanctioned Limits:

Exim Bank - Rs. 40 million.

Axis Bank - Rs. 2.5 million.

Yunus Social Business Fund Bengaluru Private Limited - Rs 20 million

b). Nature of Security provided to said banks is:

*Working capital limit is secured by first pari passu charge on all the current assets of the Company.

**Cash Credit (Hypothecation) limit is secured by hypothecation by way of first and exclusive charge over all present and future current assets of the Company stored
or to be stored at the Company's godown or premise or wherever else the same may be. Later, Overdraft facility from Axis Bank is secured by way of lien of the fixed
deposit amounting to Rs.40 lacs with the bank.

*** Working Capital Term Loan is secured by Second charge on all current assets of the company

c). Maturity date and terms of repayment

Bank Overdraft facilities are repayable on demand.

WCTL facilities - Rs 10 Million are payable in monthly installments in 18 months starting from April 2019. Rs 10 Million are repayable in monthly installments in 36
months starting from October 2020.

d) The Company has not defaulted on repayment of loan and interest during the year.

TRADE PAYABLES AS AT 31ST MARCH 2019 AS AT 31ST MARCH 2018
(Amount in Rs.) (Amount in Rs.)
For Goods and Services
- Total Outstanding Dues of micro enterprises and small enterprises 913,863 5,123,310
- Total Qutstanding Dues of creditors other than micro enterprises and small enterprises 9,476,302 4,701,517
10,390,165 9.824,827

OTHER CURRENT FINANCIAL LIABILITIES AS AT 31ST MARCH 2019 AS AT 31ST MARCH 2018
(Amount in Rs.) (Amount in Rs.)

Unpaid/Unclaimed Dividend® 33,795 84,360
Other Accruals 2,043,481 1,574,300
2,077,276 1,658,660
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NOTES ANNEXED TO AND FORMING PART OF THE IND AS FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST MARCH, 2019

20 OTHER CURRENT LIABILITIES

21

Advance from Customers
Statutory Liabilities

CURRENT PROVISIONS

Provision for Employee Benefits
- Gratuity*
- Leave Encashment*

Provisien of Income Tax

*Based on actuarial valuation as on the given dates.

AS AT 31ST MARCH 2019 AS AT 31ST MARCH 2018
(Amount in Rs.) (Amount in Rs.)
3,243,686 10,053,969
1,828,393 234,705
5,072,079 10,288,674
AS AT 31ST MARCH 2019 AS AT 31ST MARCH 2018
{(Amount in Rs.) (Amount in Rs.)
521,432 426,544
36,501 64,121
2,240,387 -
2,798,320 490,665




RANGSUTRA CRAFTS INDIA LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE IND AS FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH, 2019

14 EQUITY SHARE CAPITAL AS AT 31ST MARCH 2019 AS AT 31ST MARCH 2018
No of Shares (Amount in Rs.) No of Shares (Amount in Rs.)
AUTHORISED SHARE CAPITAL

Equity Shares of Rs. 10/- each (31st March 2018: Rs.10/- each)* 1,100,000 11,000,000 1,100,000 11,000,000
11,000,000 11,000,000

ISSUED, SUBSCRIBED & PAID UP
633,180 6,331,800 633,180 6,331,800
6,331,800 6,331,800

“During the year ended 31st March 2018, the face value of equity shares of the Company has been sub-divided from Rs. 100/- each to Rs. 10/- each on 22nd January 2018

a). Terms/rights attached to Equity Shares

The company has one class of equity shares having a par value of Rs.10 per share (31st March 2018: Rs.10 per share). Each shareholder is eligible for one vote per share held. The dividend proposed by the Board of
Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting, except in case of interim dividend. In the event of liquidation, the equity shareholders are eligible to receive the remaining
assets of the Company after distribution of all preferential amounts, in proportion to their shareholding. The Company declares and pays dividend in Indian Rupees.

b). The details of shareholders holding more than 5% shares as at 31st March 2019 and 31st March 2018 is set out below:

Name of shareholder AS AT 31ST MARCH, 2019

AS AT 31ST MARCH, 2018

Shares held (No.) | Shares held (%)

Equity Shares of Rs. 10/- each (31st March 2018: Rs.10/- each) fully paid up

32.30%
23.54%

Fabindia Overseas Private Limited
Sumita Ghose

204,500
149,070

204,500
149,070

32.30%
23.54%

As per records of the Company, including its register of shareholders/members and other declarations received from shareholders regarding beneficial interest, the above shareholding represents both legal and

beneficial ownerships of shares.

c). The reconciliation of the number of shares outstanding as at 31st March 2019 and 31st March 2018 is set out below:

Particulars AS AT 31ST MARCH, 2019

AS AT 31ST MARCH, 2018

Equity Shares of Rs. 10/- each (31st March 2018: Rs.10/- each) fully paid up

Number of shares in the beginning
Add: Shares issued during the period
Number of shares at the end

633,180

633,180
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22 REVENUE FROM OPERATIONS

Sale of Products (including excise duty)
Traded
Other Operating Revenue
Export Incentives*®
Job Work Income
Discount on Purchase

*Includes Duty Drawback.

23 OTHER INCOME

Rental income
interest income

Bank Deposits

Leased Deposils measured al amortized cost

Othars
Consultancy Fee Received
Leave Encashment Provision written back

Net Gain on Foreign Currency T
Miscellaneous Income
Export Licence

24 COST OF MATERIALS CONSUMED

Raw Material and Other Components:
Opening Stock

Add: Purchases

Add: Job Work Charges

Add: Fraight Inward

Add: Other Direct Expenses

Less: Closing Stock

25 PURCHASES OF STOCK-IN-TRADE

Purchase of Finished Goods -Traded

FOR THE YEAR ENDED FOR THE YEAR ENDED
315T MARCH 2019 31ST MARCH 2018
(Amount in Rs.) (Amount in Rs.)
148,977,665 117,088,381

2,630,704 -
" 21,047

8,459 e

151,616,828 117,

FOR THE YEAR ENDED FOR THE YEAR ENDED
31ST MARCH 2019 31ST MARCH 2018
{Amount in Rs.) {Amount in Rs.)
86,850 12,500
912,832 638,956
12,563 11,632
e 13,776
5,173,742 2,352,108
61,035 107,711
- 31,786
2,792,489 -
Olmiﬂ 1 3,168,
FOR THE YEAR ENDED FOR THE YEAR ENDED
31ST MARCH 2019 31ST MARCH 2018
{Amount in Rs.) (Amount in Rs.)
8,129,147 7,557,306
32,231,788 39,747,367
39,176,253 25,967,957
1,350,418 1,548,747
5,971,497 5,066,163
86,859,103 79,887,540
8,078,909 8,129,147
78,780,154 71,758,383
FOR THE YEAR ENDED FOR THE YEAR ENDED
31ST MARCH 2019 31ST MARCH 2018
{Amount in Rs.) {Amount in Rs.)
22,247 847 11,581,113
22247847 11,5611
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26

28

(INCREASE)/DECREASE IN INVENTORIES

Opening Inventory
Finished Goods-Traded
Stock in Process

Closing Inventory
Finished Goods-Traded
Stock in Process

Total (Increase)/Decrease in Inventories

EMPLOYEE BENEFITS EXPENSE

Salaries and Wages

Contribution to Provident and Other Funds
Defined Benefit Plan Expense (Refer Note No.35)
Staff Welfare Expense

FINANCE COSTS

Interest Expense
Banking Facilities

FOR THE YEAR ENDED FOR THE YEAR ENDED
315T MARCH 2019 31ST MARCH 2018
(Amount in Rs.) (Amount in Rs.)
16,413,046 21,058,734
2,557,006 2,322,972
18,670,052 23,381,706
13,663,656 16,413,046

3,258,724 2,557,006
16,922 380 18,970,052

2,047,672 4411654
FOR THE YEAR ENDED FOR THE YEAR ENDED
31ST MARCH 2019 31ST MARCH 2018
(Amount in Rs.) (Amount in Rs.)
18,256,330 13,520,985
866,054 834,046
517,790 446,252
370,260 315,960
20,010,434 ]mm 7,243
FOR THE YEAR ENDED FOR THE YEAR ENDED
31ST MARCH 2019 31ST MARCH 2018
{Amount in Rs.) {Amount in Rs.)
3,866,044 3,604,076

3,866,044 3604076
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29 OTHER EXPENSES FOR THE YEAR ENDED FOR THE YEAR ENDED
31ST MARCH 2019 31ST MARCH 2018
{Amount in Rs.) {Amount in Rs.)
Rent 2,364,660 2,276,088
Legal and Professional Charges 4,373,065 1,317,653
Payment to Auditors* 85,000 75,000
Directors Remuneration 1,221,936 1,091,100
Postage, Telex and Telephones 247,044 264,969
Traveling and Conveyance 2,514,929 1,695,408
Consumable Office Supplies 552,252 715,966
Insurance 232,035 24,756
Power and Fuel 663,804 512,258
Repair and Maintenance
Computers, Air Conditioners and Other Equipments 254,670 164,453
Others 1,290,379 796,801
Packing, Freight, Clearing and Forwarding 456,392 633,035
Charity & Donation - 130,000
Bank Charges 110,333 86,426
Selling Expenses 5,721,176 3,391,774
Project Grant Expenses 24,770 823,657
Miscellaneous Expenses 1,218,760 134,527
21,329,205 14,133,869
*Payments to Auditors#
Statutory Auditors ‘
As Audit Fee 50,000 40,000
As Tax Audit Fee 20,000 20,000
For Other Services " =
Taxation Matters 15,000 15,000
Total 85,000 75,000
30 TAX EXPENSE FOR THE YEAR ENDED FOR THE YEAR ENDED
31ST MARCH 2019 31ST MARCH 2018
(a) Tax expense recognised in Profit or Loss (Amount in Rs.) (Amount in Rs.)
Cuurent Tax
In respect of the current year 2,240,387 -
Adjustments/(credits) related to previous years (net) - -
Total (A) 2,240,387 =
Deferred Tax and MAT Credit Entitiement
Orignatian and reversal of temporary differences (69,958) (179,298)
MAT Credit Entitiement (995,387) =
Total (B) (1,065,343) (179,298)
Total (A+8) 1,175,044 (179258

(b) Amounts recognised in Other Comprehensive Income
The tax (charge)/credit arising on income and expenses recognised in Other Comprehensive Income Is as follows:

On items that will not be reclassified to Profit or Loss

Remeasurements gain/(loss) of the Defined Benefit Plans 33,489 56,122
Total 33,489 56,122
(€} Reconcillation of Effective Tax Rate
The income tax expenses for the year can be reconciled to the accounting profit as follows:

Profit before Exceptional ltems and Tax 11,451,496 (820,027)
Tax using the Company's Domestic Tax Rate @ 26% (Prev Year 25.75%) 2,977,389 (211,157)
Reduction in tax rate

Tax Effect of:

Tax related to previous years

Effect of tax related to expenses not deductible for income tax 149,345

Effect of Brought Forward Losses (1,880,442)

Effect of tax due to different tax rate on cerlain ilems

Effect of income not taxable

Rounding off Tax (including interest) (61,248) 31,859

Income tax recognised in profit or loss 1,175,044 {179,298)
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3. Bark balances and cash comprise cash and shorl-tarm depasits held by the Company. The carrying amount of these assels approximates their fair value.

4. Loans (non ) prise of rity deposits paid which have been discounted and the same approximates their fair value.
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32 Fi Risk M
The C has 1o the f ing nisks arising from financial instruments:
(a) Credit Risk;
(b} Liquidity Risk: and
(c) Market Risk
Risk Management Framework
The Company's Board of Directors has overall responsibiiity for the estabiish and ight of the Company’s risk manag fr rk. The risk g policies are
established o identify and analyse the risks faced by the Company to set appropriata risk limits and conirols and to monitor risks and adherence to limits. Risk management policies and
Y are ravi gularly to reflect changes in market conditions and pany ities. The Company's Board of Dil how the g compliance with
Company's risk g it policies and p 3 and review adequacy of the risk g fi in relation to the risks faced by the Company.
{a) Credit Risk:
Craenriﬁbar'ukmalmsmuntupmymdﬁuitmMMNMIWWMMMM-WMbMW.mmnwmmwmﬁymﬁmmﬂn
P o trade ivables, def with landiords for properties laken on leases and other ivab g with banks.
The Company miligates this risk by pling to ensure appropriate credit worthiness of its customers.
The Company also carries cradit risk on lease deposits with landlords for properti taken on leases, for which agreemenis are signed and property possessions timely taken for operations.
The risk relating o refunds after pramises shut down is ged through ful neg or appropriate legal actions, whera necessary.
The Company’s i of deli iss and cl disputes have been minimal,
(b} Liguidity Risk:

Liquﬂi‘lyrhhisaﬁﬁmmwcunpanymnulbnwisbmeﬂiumloo!gnﬁummnmmmnhmmwmnqumu,mdhmdlmhbhbymydm
credit faciliies from banks.

Managemeni manages the liquidity risk by monitoring rolling cash flow forecasts and maturity profiles of financial assets and liabiliies, This itoring inch fi ratios and takes into
account the accessibility of cash and cash equivalents and additional undrawn financing faciities.

Maturities of Financial Liabilities

The table below the rity profile ( g pariod of maturity at the balance sheet date) of the Company’s financial lisbiiities based on contractual undiscounted
cash flows.
The details of the contractual maturities of financial liabilities as of 31st March 2019 are as follows:
(Amount in Rs.)
Particulars Less than 1 year Between 1and5|  More than 5 years Total
Short Term Borrowings 30,537,845 13,538,975 - 44,076,820
Trade Payables 10,390,165 - - 10,390,185
Unpaid/Unclaimed Dividend 33,785 . - 33,795
Other Accruals 2,043 481 - - 2,042,481
43,005,286 13,538,975 : 56,544,261
The detaiis of the conlractual maturities of financial liabilites as of 31st March 2018 are as follows:
(Amount in Rs.)
| Particulars Less than 1 year| Between 1 and 5 More than § years Total
== YEars —
Short Term Borrowings 23,974,900 - - 23,974,900
Trade Payables 9,824 827 - - 9,824 827
UnpaidfUnciaimed Dividend 84,360 - - 84,360
1,574,300 - - ‘1.574,30_0'
35,458,387 - - 35,458,387

() Market Risk:
Markﬂﬂﬁhll‘lammlmmgumnmmmldaﬂmmhmrnulhﬂmhmmmw. Market risk is attributable to all market risk itive financial i
foreign Bncy and pay
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33 Capital Management

The C y's obj when ging capital are to safeguard continuity as a geing concem, provide appropriate return 1o shareholders and maintain a cost efficient capital structure.
mupumummmqmmmmwmulmmmammwmmmmm bjective of the Company’s capital manag Is to
maximize the shareholder value. Manag i mmmmﬂmamumhuﬂddﬂmﬂ.bwﬁwm.

The Board of Direclors seek to maintain a balance of higher retums by sound capital composition and accordingly the Company does not have any long term borrowings as at 31st March
zowmammrmznmmc:ompammmmmtannmm-frumbamaumsgmmrmmammmwmsmmmm.

MCanmmmwmh-mdwmmwmquamem.mHMnnmmmmmdmm

(Amount in Rs.)
Particulars

As at 31st March 2019 As at 31st March 2018

Long Term Borrowings - =
Short Term Borrowings 44,076,820 23,974 900
Total Debt 44,076,820 23,974,900
Equity Share Capital 6,331,800 6,331,800
Other Equity 14,286,874 3,977,033
Total Equity 20,618,774 10,308,833
Debt-Equity Ratio 214 23

The Company's obiective is 1o keep the debt eouity ratio as low as possible which It has gg

s
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34 RELATED PARTY DISCLOSURES

As required by Ind AS - 24 “Related Parties Disclosures®, the disclosure are as follows:
A. Related parties with whom the Company had transactions:
(i) Parties which have signifi nfl over the Ci (either individually or with others)
- Fabinida Overseas Private Limited
{il) Key Management Personnel (KMP) and their retatives
Sumita Ghose Managing Director
Other Directors
- Ramesh Kumar Saran (Upto March 27, 2018) Director
- Rewata Ram Panwar Director
- Pushpa Purohit Director
- Vivek Rishi MNominea Director
- Devendra Kumar Sharma (w.e.f. October 22, 2018) Nominee Director
- Petroneila Celestine Tacoma (Upto February 7, 2019) Director
- Diptl (w.e-f. March 27, 2019) Additional Director
Dulichand Sotanki (w.e.1. March 27, 2018) Additional Director

(Amount in Rs.)
Nature of transaction Entities which significantly influence the Key Management Personnel, Other Directors and ‘OTAL
-ompany {either individually or with other:
" 2017-18 2018-19 2017-18
Sale of Goods 30,357,151 48,084,456 - 30,357,151 48,084,456
Remuneration (included under Salary and Wages) - 221,936 081,000 1,221,938 1,081,000
Interest Received 4,825 4,825 =
Interest Paid 550 808,838 374,550 B0B.838
of E Paid 654 266,385 26,843 298,039 126,843
Advance Received 00,000 30,308,100 6,100,000 30,308,100
Advance Received Paid Back 350,000 23,190,438 900,000 13,350,000 24,009,438
(Amount in Rs )
Outstanding Balances Entities which significantly infi the C: elther or Key Management Personnel and their relatives
with others)
2018-19 201718 2018-19 2017-18
2,600,000 9,513,080 692 57,159
7,836,817 -
on the same lerms and conditions that applied to other shareholders.
i during the year was as follows:
(Amount in Rs}
2018-19 2017-°
1,221,936 1,081,000

during the reparting period related to key management personnel.
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C. Disclosure in respect of all related party transactions during the year as foflows:

Particulars 2018-19 201718
(Amount in Rs.) {Amount in Rs.)

Sale of Goods

Fabindia Overseas Private Limited 30,357,151 48,084,456
Remuneration (included under Salary and Wages)

Sumita Ghose 1,221,936 1,081,000
Interest Recalved -

Fabindia Overseas Private Limitad 4,825
Interest Paid

Fabindia Overseas Private Limited 374,550 808,838
Reimbursement of Expenses Paid

Fabindia Overseas Private Limiled 31,654 -

Sumita Ghose 266,385 126,843
Advance Received

Fabindia Overseas Private Limited 6,100,000 30,308,100

Sumita Ghose 3 .
Ad Recelved Paid Back/ Adj

Fabindia Overseas Private Limited 13,350,000 23,199,438

Sumita Ghose - 900,000
Particulars 2018-19 2017-18

(Amount in Rs.) (Amount in Rs.)

Outstanding Receivable

Fabindia Overseas Private Limited 7,836,817 -
Outstanding Payable

Fabindia Overseas Private Limited 2,600,000 9,513,080

Sumita Ghose 5,692 57,158
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s

(=)

(d)

(e}

4.E ized in Stat of Profit and Loss
|Currant service cost

Nat Interes! Cost

Net actuarial (Gain)/Loss recognized in the period

Net Cost

5. Exp ized in Other C hensive |

EMPLOYEE BENEFITS
The Company has classified the various banefits provided to employees as under -

Contribution to Provident Fund (Defined Contribution Plan)

An smaunt of Rs. 866.054/- (Previous Year- Rs. 634,046/-) has been recognized as an expense in respoct of the Ci pany's it 1o Provi Fund d with the
relevant authorities and has been shown under p p in the 5t of Profit and Loss

The contributions payabie i thesa plans by the Company are at rales specified in the rules of the schemes.

Contribution to Gratuity Fund (Defined Benefit Plan)

The Company has defined benefit gratuity plan (unf every yee Is entitied 1o the banefit equivalent to 15 days of total basic salary last drawn for each completed
yoar of service. Gratuity is payable to all eligible i of the Company on reti P death or p disab In terms of the provisions of the Payment of
Gratuity Act, 1872,

mmmmmvmmnofmnmwnwmumuw«mmmwwmmmmunm31‘m19.mmmmuw
mmmwnmmmﬂmmmpmmhm‘wmmmumwmmhwudlmmm.

Comg d Leave of Ab Plan (Other Long Term Benefit Plan)
The Company permits of leave d by their li on and separation. The liability for h of privilege ieave is d ined and provided
on the basis of luati d by an Indegp actuary at the date of the balance sheet,

mmmmmwummmmmwmwwm-ﬂcpMMMmmmm
Economic Assumptions

The discount rate and salary growth rate are the key financi and should be together, It is the difference or ‘gap' between these rates which is more

" than the individual rates In Isotati

Discount Rate

The discounting rate is generally based upon the market yisids avail an G bands at the ing date with a term that matches that of the liabliities & salary growih
rate. For the current valuation a discount rate of 7 60 % p.a tﬁwhn?m?.m;J.]mounﬂ,hanhmﬁmwmhw.

Salary Growth Rate !

The salary growth rale usually consists of at least three comp viz. y, regular | and p ! and price Inflation. The assumptions used are
summarized in the following table:

Discount rate (per annum)
Future saary increase (per annum)
Mortality

In Service

| Retirement Age

|Withdrawal rates - Ages/ withdrawal rate

~upto 30 years

~upio 44 years

-above 44 years

1.R iliation of opening and closing bal of Defined

Benefit Obligation

| Defined Banefit Obligation at the beginning of the year 1,479,929 1,251,628 222274

|Interest Cost 113,855 92,620 17.115

Current Service Cost 403,835 353,632 37,033

Benafits Pald (22,608 = -

Actusrial (Gain)¥Loss on obligation 1 7.851) (115,183)

Defined Benefit Obligation at the end of the year 1,848,308 1,479,928 161,239

2. R iliation of opening and closing bal of fair value

of Plan Assets

Fair value of Plan Assets at the baginning of the year - - - -
Expected return on Plan Assets - - - -
Employer Contribution - - - -
| Banafits Paid - - - -
A Gainf{Loss) un plan assels - - - -
|Fair value of plan assets at the end of the year - - - -
3. Reconciliation of fair value of Assets and Obligations

Fair value of Plan Assets

| Present value of Obligation

in Bal Sheet (Surplus/(Deficit))

Actuarial (Gain)/Loss for the year on Obligation
[M{mmwmwmpmm
1
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35 EMPLOYEE BENEFITS

6, Sensitivity Analy of the Defined Benefit Obli
Signifi I for the o ol the defined benefit oblig are di rate, exp i salary | and lity. The y analysis below have
been di based on Y F hanges of the ing at end of the repurting period, while holding all other assumptions constant. The resul of
Sensitivity analysis is given below
{

ITl-m" st 2019

1 1 Increase by 1. 1
Impact of the change in Discount Rate (1.00% movement) (1,668,605) 2,083,611 (1,338,161) 1,655,777
im in Rate (1.00% movement | (1,661 1,850,983 (¢l
S dus i ity and with are not and hence impact of change due to thess are not calculated.
7.0 i) of Risk Exg
Valuations are based on certain tions, which are dynamic in nature and vary over time. As such the Company is exposed to various risks as follow -
A). Interest Rate Risk - A fall in interest rates will result in an i in the ultimate cost of f “',mmmwﬁummnahﬂmhhmdhm.
B). Salary E Risk - in the rate of gmmmmmmmhmdmmmmummmmmu
obigation will have a bearing on the pian's liabilty,
C). D phic Risk - The Comp ,huuudcurulnMwmmmmhmdhmm.WWthnNdew

mu;hhmompwldwmmm.
D}.quuyRhls-‘rhulntgrwmmmmmmquhmwﬁuquhlhuhmmmhh%umdmumrmbchg:ddhﬁm,
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(b)

(€]

EMPLOYEE BENEFITS

The Company has the various benefits ided o y as under-

Contribution to Provident Fund (Defined Contribution Plan)
Mmdm.ﬂ.ﬁu—m-h&-hm‘wﬂnmr.enun!ztdumupmhmpﬂul‘h- pany’s ik to Provident Fund deposited with the
relevant authorities and has been shown under p | in the St of Profit and Loss.

The contributions payable to these plans by the Company are at rates spacified In the rules of the schemes.
Contribution to Gratulty Fund (Defined Benefit Plan)

The Company has defined benefit gratuity plan (unfunded) #in every empioyee is entitied to the benefit equivalent to 15 days of total basic salary last drawn for each
year of service. Gratuity is payable to all eligible empioyees of the C pany on reti t, sef death or disabl in terms of the provisions of the Payment of
Gratuity Act, 1672, .

ﬂnmtmmﬂ\rwﬂmofphnmﬂundhmlvﬂndﬂdﬁﬁbﬂ%uhhmﬂymwﬁduﬂuumatm19.'rlsoprmmvdu-ul'h
mmmwwmwmmmmmmmmmmuwmcmm

Comp Leave of At Plan (Other Long Term Benefit Plan)
The Company permits of leave by their smployees an reti and separation. The liabllity for of privilege leave is d and provid
on the basks of luation perf: by an indep actuary at the date of the balance sheet.

mm«mwummwaﬂ-mmmmwwmmwmmmwmummmw

Economic Assumptions
mohenumrlnlndmmmumhmwlnmmmmhmumwnhmm'muwmmmwhhhhm
L than the indi rates in isolati

Discount Rate
The discourting rate is generally based upon the market yields available on Gi bonds at the g date with a term that matches that of the liabilities & satary growth
rate. For the current valuation o discount rate of 7.60 % p.a. (Previous Year 7 70% p.a ) compound, has been used in It with the empl

Salary Growth Rate
The salary growth rate usually consists of ot least three > wviz inrity, regular k and p thonal i and price inflation. The assumptions used are
summarized in the following table:

Discount rate (per annum)

Future salary increase (per annum)
In Service Mortality
Retirement Age
‘Withdrawal rates : Ages/ withdrawal rate
-upto 30 years
-upto 44 years
-above 44 years
1. iliation of opening and closing bal, of Defi
Benefit Obligation
Defined Benefit Obligation at the beginning of the ysar 1,479,928 1,251,628 222214
Interest Cost 113,855 92,620 17.118
Current Service Cost 403,835 353,632 37.033
Benefits Paid (22,608) - -
(Actuarial (Gain)/Loss on obligation ( (217951 (115,183}
Defined Benefit Obligation at the end of the year 4 1,479,929 161,239
2. Reconciliation of opening and closing balances of fair value
of Plan Assets
Fair value of Plan Assets at the beginning of the year - - - -
Expected refurn on Plan Assets - - - -
Empioyer Contribution - - - -
Benefits Paid - - - -
|Actumrial Sain/{Loss) on plan assetls - - - -
Fair value of plan assets at the end of the year . - > L3
3. Reconcillation of fair value of Assets and Obligations.
Fair value of Plan Assets
Present value of Obligation
A gr In Bal, Sheet (Surplus/{Deficit))
4. Exp gnized in St of Profit and Loss
Current servica cost
Net interest Cost
Net actuaria! (GainyLoss recognized in the period
Net Cost
E ] in Other Comp: ive Income

5.
Actuarial (GainyLoss for the year on Obligation

Actuarial (Gain)Loss for the year on Plan Assets
ocl




RANGSUTRA CRAFTS INDIA LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE IND AS FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH, 2019

35 EMPLOYEE BENEFITS

6. Sensitivity Analysis of the Defined Benefit Obligat|
Significant actuarial iptions for the d of the defined benefit obligation are di rate, i salary | and lity. The sensitivity analysis below have
been based on Iy B hanges of the i g at end of the reporting period, while holding all other assumptions constant, The result of

S due to y and with are not and hence impact of change due 10 these are not calculated.

7. Description of Risk Exp

Valuations are based on certain P which are dynamic in nature and vary over time. As such the Company is exposed to various risks as follow -
A}Mmm-Athmﬂwﬂlmhminmhhmmmdpmungm.mwuﬂundwi!mmlnmlnauuhhnludmlwmy
B). Salary Escal Risk - Devi in the rate of k of salary in future for plan participants from the rate of increase in salary used to determine the prasent valus of
obigation will have a bearing on the plan's liablity.

€). Demographic Risk - The Comp ,mmmmwmwmmuwwmmwuumwMMdmm

turming out to be worse compared to the assumption,
0} Uq:ﬂyﬂhk-ﬂﬂnmuyMuuu.InMhnmdmghmhfmheqdvmammmwlﬁnumdmhwmmmmhﬂmﬂ.
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A

k1

(a)

(&)

()

CONTINGENT LIABILITIES AND COMMITMENTS

The Company has Nil contingent llabllities as at 31st March 2019 (31st March 2018; Nil).

The Company has Nil capital and other commitments as at 31st March 2019 (31st March 2018: Nil).
EARNINGS PER EQUITY SHARE (EPS)

Basic EPS has been caicul by to equity holders of the Company by the weighted average number of Equity shares outstanding during

the year,

g the profit for the year

Diluted EPS has been calculated by dividing the profit 1o equity hoiders of the Company by the weigh erag ber of Equity shares outstanding during the year
plusmuqhummnmwaqwmmmtmlummmmmaamdmmwwmcmmswwm

The fol fi the | and share data used In the basic and diluted EPS computations: FOR THE YEAR ENDED FOR THE YEAR ENDED
31ST MARCH 2019 315T MARCH 2018
(Amount in Rs.) (Amount in Rs.)
Profit/(Loss) for the vear 10,214,625 (640.729)
Weighted average number of equity shares (Nos.) 633.180 633,180
Nominal value of equity shares 10 10
Eaminas per egulty share
Basic 16.13 1.01)
Diluted 16.13 (1.01)
Weighted average number of equity shares
Number of shares as wel shares 1q for Basic EPS 633,180 633.180
Add: Effect of dilutive potential equity shares - 5
Number of shares considered as weighted average shares (including 633,180 633,180
dilutive shares) outstanding for Diluted EPS
DUE TO MICRO, SMALL AND MEDIUM ENTERPRISES AS DEFINED UNDER THE MSMED ACT, 2006
The principal and the ints t due th FOR THE YEAR ENDED FOR THE YEAR ENDED
iy to any 31ST MARCH 2019 315T MARCH 2018
{Amount in Rs.) (Amount in Rs.)
Principal amount due 1o micro and small enterprises 913,863 5,123,310
Intarest due on above - .
Amaunt of interest paid by the buyer In terms of section 16 of the MSMED, along with the - =
of paymants made to supplier beyond the appointed day
A of i due and payable for the period of delay in making payment (which have - =
been paid but beyond the appointed day ) but without adding the interest specified under the
MSMED Act, 2006.
Amount of interest accrued and remaining unpaid * =
OTHER NOTES
Debit and credit bak of trade pay trade loans and ad to tha extant not fi bject to confirmation and fliation with the parties.

Aspermamummldsmaulelllnl’llwAet,m-BumdobemhnvemnmIho\mlmufﬂmdmlCumpmyohﬂmanmmandhumﬂbammt
these have a value on realization in the ordinary course of business which s not less than the value al which they are staled in the balance sheat.

Previous vear's figures have been and wherever

“Signatures 1o Notes 1 to 39"
“As per our Report of aven date”

FOR DAIYA TIWARI & SONI

BRIJ GOPAL DAIYA
PARTNER
Membership Number: 082385

UDIN-— |308228SAARARRGIZS

PLACE: NEW DELHI
DATE: JULY 11, 2018

v to make thern comparabile.

ON BEHALF OF THE BOARD OF DIRECTORS

@IILVH&;
SUMITAGHOSE  DEVENDRA KUMAR SHARMA
Managing Director Director

DiN: 01016426

DIN: 01392856

bogl

RAHUL JOHN NOBLE SINGH

Chief Finance Officer
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1. Corporate Information

RangsutraCrafts India Limited (‘the Company') is a public company domiciled in India and incorporated under
the provisions of the Companies Act, 1956.

The Company is engaged in the business of sale of readymade garments and made up articles of textiles and
home furnishing items. The said goods are not manufactured in the premises of the Company but are
fabricated in the premises of job workers.

The standalone financial statements of the Company for the year ended 31st March, 2019 were approved and
authorized for issue in accordance with the resolution of the Company's Board of Directors on 11" July, 2019.

2, Significant Accounting Policies

a) Basis of preparation of financial statements

b

—

These financial statements have been prepared in accordance with the Indian Accounting Standards
(hereinafter referred to as the ‘Ind AS’) as notified by Ministry of Corporate Affairs pursuant to Section 133
of the Companies Act, 2013 read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015
as amended from time to time.

These financial statements have been prepared under the historical cost convention on the accrual basis
except for certain financial instruments which are measured at fair values.

Accounting policies have been consistently applied except where a newly-issued accounting standard is
initially adopted or a revision to an existing accounting standard requires a change in the accounting policy
hitherto in use.

Critical accounting judgements and key source of estimation uncertainty

The preparation of financial statements in conformity with Ind AS requires management to make
judgements, estimates and assumptions that affect the reported amount of revenue, expenses, assets and
liabilities and the accompanying disclosures. Uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected
in future periods. Although these estimates are based upon management's best knowledge of current
events and actions, actual results could differ from these estimates. The estimates and underlying
assumptions are reviewed on an on-going basis. Revisions to accounting estimates are recognized in the
period in which the estimate is revised if the revision affects only that period or in the period of revision and
future periods if the revision affects both current and future periods.

The following are the critical judgements and estimations that have been made by the management in the
process of applying the Company's accounting policies and that have the significant effect on the amount
recognized in the financial statements and/or key sources of estimation uncertainty that may have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the
next financial year.

(i) Employee Benefits:
Provision for employee benefits in the nature of gratuity and unpaid leave balance is estimated on
actuarial basis using a number of assumptions which include assumptions for discount rate, future
salary increases, mortality rates, attrition rates for employees, return on planned assets, etc. Any
changes in these assumptions will impact the carrying amount of these provisions. Key assumptions
are disclosed in Note No. 39.

(i) Income Tax:
Tax expense is calculated using applicable tax rates and tax laws that have been enacted or
substantively enacted. In arriving at taxable profit and tax bases of assets and liabilities the Company
adjudges taxability of amounts in accordance with tax enactments, case law ape-gpinions of tax

UDIN - 1308 2385AAAABRGISH @
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(iii)

(iv)

v)

(vi)

counsel, as relevant. Where differences arise on tax assessment, these are booked in the period in
which they are agreed or on final closure of assessment. -

Decommissioning liability:

The liability for decommissioning costs are recognized when the Company has obligation to perform
store/shop restoration activity. The recognition and measurement of decommissioning provisions
involves the use of estimates and assumptions whichincludes the timing of handing over the licensed
premises which would depend upon the lease period, the carpet area and pre-tax rate applied for
discounting.

Impairment of financial assets:

The impairment provisions for financial assets are based on assumptions about risk of default and
expected credit loss rates. The Company uses judgement in making these assumptions and selecting
the inputs to the impairment calculation, based on Company's past history, existing market conditions
as well as forward looking estimates at the end of each reporting period.

Depreciation/ amortization, useful lives and residual value of Property, Plant and Equipment/
Intangible Assets:

Property, Plant and Equipment / Intangible Assets are depreciated / amortized over their estimated
useful lives, after taking into account estimated residual value. Management reviews the estimated
useful lives and residual values of the assets annually in order to determine the amount of
depreciation / amortization to be recorded during any reporting period. The useful lives and residual
values are based on the Company's historical experience with similar assets and take into account
anticipated technological changes. The depreciation / amortization for future periods is revised if there
are significant changes from previous estimates.

Provisions:

Provisions and liabilities are recognized in the period when it becomes probable that there will be a
future outflow of funds resulting from past operations or events and the amount of cash outflow can be
reliably estimated. The timing of recognition and quantification of the liability requires the application of
Judgement to existing facts and circumstances, which can be subject to change. The carrying amounts
of provisions and liabilities are reviewed regularly and revised to take account of changing facts and
circumstances.

c¢) Operating Cycle

All assets and liabilities have been classified as current or non-current as per the Company’'s normal
operating cycle and other criteria set out in the Schedule IIl to the Act and Ind AS-1 — “Presentation of
Financial Statements" based on the nature of products and the time between acquisition of assets for
processing and their realization in cash and cash equivalents.

d) Property, Plant and Equipment

(@

(ii)

Property, Plant and Equipment are stated at cost less accumulated depreciation and impairment, if
any. Cost comprises of all cost of purchase, construction and expenditure that is directly attributable to
bringing the asset to the location and condition necessary for its intended use. Subsequent
expenditures relating to Property, Plant and Equipment are capitalized only when it is probable that
future economic benefits associated with these will flow to the Company and the cost of the item can
be measured reliably. The cost and related accumulated depreciation are eliminated from the financial
statements upon sale or retirement of the asset and the resultant gains or losses are recognized in the
Statement of Profit and Loss. Repairs and maintenance costs are recognized in net profit in the
Statement of Profit and Loss when incurred.

Property, Plant and Equipment are stated at cost less accumulated depreciation and impairment,
ifany. Cost comprises of all cost of purchase, construction and expenditure that is directly attributable
to bringing the asset to the location and condition necessary for its intended use. Subsequent
expenditures relating to Property, Plant and Equipment are capitalized only when it is probable that
future economic benefits associated with these will flow to the Company and the cost of the item can
be measured reliably. The cost and related accumulated depreciation are eliminated from the financial
statements upon sale or retirement of the asset and the resultant gains or losses are recognized in the
Statement of Profit and Loss. Repairs and maintenance costs are recognized in net profit in the

Statement of Profit and Loss when incurred.
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(iii) Depreciation on Property, Plant and Equipment has been charged on Straight Line method on the life
of assets and in the manner prescribed in Schedule Il to the Companies Act, 2013 on prorata basis
from the date of additions and/or disposal.

(iv) The estimated useful lives, residual values and depreciation method are reviewed at the end of each
reporting period and the effect of any changes in estimate is accounted for prospectively.

(v) Cost of Property, Plant and Equipment not ready for intended use on the date of balance sheet
aredisclosed as “Capital Work- in- Progress”.

Intangible Assets

(i) Intangible assets are recognized if it is probable that the future economic benefits attributable to the
assets will flow to the enterprise and cost of the asset can be measured reliably in accordance with the
notified Ind AS— 38 on “Intangible Assets”.

(i) Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortization and accumulated
impairment losses (if any).

(iii) Intangible assets are amortizedon a straight-line basis over a period of ten years.
Impairment of Non-Financial Assets- Property, Plant and Equipment and Intangible Assets

The Company assesses at each reporting date as to whether there is any indication that any property, plant
and equipment and intangible assets may be impaired. If any such indication exists the recoverable amount
(i.e. higher of fair value less cost of disposal and value in use) of the asset is estimated, or, when it is not
possible to estimate the recoverable amount of an individual asset, the recoverable amount of the cash
generating unit to which the asset belongs is estimated. If the recoverable amount of the asset (or cash
generating unit) is estimated to be less than its carrying amount, the carrying amount of the asset (or cash
generating unit) is reduced to its recoverable amount and an impairment loss is recognized in the
Statement of Profit and Loss.

The impairment loss recognized in the prior accounting period is reversed if there has been a change in the
estimate of recoverable amount.

g) Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity.

(i) Financial Assets

Financial assets include investments, trade receivables, advances, security deposits and cash and cash
equivalents.

Initial Recognition and Measurement

All financial assets are initially recognized at fair value, except for trade receivables which are initially
measured at transaction price. Transaction costs that are directly attributable to the acquisition of financial
assets, which are not at fair value through profit or loss, are added to or deducted from the fair value on
initial recognition of financial assets. Purchase and sale of financial assets are recognized using trade date
accounting.

Subseguent Measurement

i Financial Assets carried at Amortized Cost:

2
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A financial asset is measured at amortized cost if it is held within a business model whose objective
is to hold the asset in order to collect contractual cash flowsand the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and interest on
the principal amount outstanding.

ii. Financial Assets at Fair Value through Other Comprehensive Income (FVTOCI):
A financial asset ismeasured at fair value through other comprehensive income if it is held within a
business model whose objective is achieved by both collecting contractual cash flows and selling
financial assets and the contractual terms of the financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal amount outstanding.

ii. Financial Assets at Fair Value through Profit and Loss (FVTPL):
A financial asset which is not classified in any of the above categories is measured at fair
valuethrough profit and loss.

Equity Investments

All equity investments are measured at fair value, with value changes recognized in Statement of Profit and
Loss, except for those equity investments for which the Company has elected to present the value changes
in ‘Other Comprehensive Income’,

Impairment ofFinancial Assets

The Company assesses at each reporting date whether a financial asset (or a group of financial assets)
such as investments, trade receivables, advances and security deposits held at amortized cost and
financial assets that are measured at fair value through other comprehensive income are tested for
impairment based on evidence or information that is available without undue cost or effort. Expected credit
losses are assessed and loss allowances recognized if the credit quality of the financial asset has
deteriorated significantly since initial recognition.

(ii) Financial Liabilities
Financial liabilities primarily comprise of trade payables.

Initial Recognition and Measurement

All financial liabilities are recognized at fair value and in case of loans, net of directly attributable cost, Fees
of recurring nature are directly recognized in the Statement of Profit and Loss as finance cost.

Subsequent Measurement

Financial liabilities arecarried at amortized cost using the effective interest method. For trade and other
payables maturing within one year from the balance sheet date, the carrying amounts approximate fair
value due to the short maturity of these instruments.

(iii) Derecognition of Financial Instruments

The Company derecognizes a financial asset when the contractual rights to the cash flows from the
financial asset expire or it transfers the financial asset and the transfer qualifies for derecognition under Ind
AS-109 “Financial Instruments”.

A financial liability (or a part of a financial liability) is derecognized from the Company's Balance Sheet
when the obligation specified in the contract is discharged or cancelled or expires.

(iv) Offsetting of Financial Instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where
there is legally enforceable right to offset the recognized amounts and there is an intention to settle on a
net basis or realise the asset and settle the liability simultaneously. The legally enforceable right must
not be contingent on future events and must be enforceable in the normal course of business and in the
event of default, insolvency or bankruptcy of the Company or the counterparty.
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h) Inventories

i)

Inventories (including stock-in-transit) are stated at lower of cost and net realizable value.The cost of
inventories comprises of all costs of purchase, costs of conversion and other costs incurred in bringing the
inventories to their present location and condition.Net realizable value represents the estimated selling
price less all estimated costs necessary to make the sale.

Foreign CurrenciesTransactions and Translations

The functional currency of the Company is the Indian Rupee. These financial statements are presented in
Indian Rupee.

Foreign currency transactions are translated into the functional currency using the exchange rates at the
dates of the transactions.

Foreign currency denominated monetary assets and liabilities are translated into the relevant functional
currency at exchange rates in effect at the Balance Sheet date. The gains and losses resulting from such
translations are included in net profit in the Statement of Profit and Loss.

Non-monetary assets and non-monetary liabilities denominated in a foreign currency and measured at fair
value are translated at the exchange rate prevalent at the date when the fair value was determined. Non-
monetary assets and non-monetary liabilities denominated in a foreign currency and measured at historical
cost are translated at the exchange rate prevalent at the date of the transaction.The gain or loss arising on
translation of non-monetary items measured at fair value is treated in line with the recognition of the gain or
loss on the change in fair value of the item (i.e., translation differences on items whose fair value gain or
loss is recognized in Other Comprehensive Income or Statement of Profit or Loss are also recognized in
Other Comprehensive Income or Statement of Profit or Loss, respectively).

Transaction gains or losses realized upon settlement of foreign currency transactions are included in
determining net profit for the period in which the transaction is settled.

Revenue RecognitionRevenue Recognition

Effective April 1, 2018, the Company has adopted Ind AS 115: Revenue from Contracts with Customers
which establishes a comprehensive framework for determining whether, how much and when revenue is to
be recognized. the Company has adopted Ind AS 115using the cumulative catch-up transition method,
applied to contracts that were not completed as on the transition date i.e. April 1, 2018. Accordingly, the
comparative amounts of revenue and the corresponding contract assets / liabilities have not been
retrospectively adjusted. The impact of the adoption of the standard on the financial statements of the
Company is insignificant.

Revenue is measured at fair value of the consideration received or receivable, after deduction of any trade
discounts, volume rebates and any taxes or duties collected on behalf of the government such as Goods
and Services Tax, etc. Revenue is recognized on satisfaction of performanceocbligation upon transfer of
control of promised goods or services to customers in an amount thatreflects the consideration the
Company expects toreceive in exchange for those goods or services.

(i) Sales of Goods:

Revenue from sale of goods is recognized at the point in time when control of the goods is transferred
to the customer, generally on delivery of the goods. The Company considers, whether there are
otherpromises in the contract in which there are separateperformance obligations, to which a portion
of thetransaction price needs to be allocated(e.g., warranties, customer loyalty points).In determining
the transaction price for the sale of goods, the Company considers the effects of variable
consideration, the existence of significant financing components, non-cash consideration, and
consideration payable to the customer (if any).

(i) Export Benefits
Revenue from export benefits arising from Dutyentittement pass book (DEPB scheme) and duty
drawbackschemeare recognised as and when the same are processed and admitted by the
concerned authorities and are received during the year.
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(i) Consultancy and receipts from projects,as disclosed under miscellaneous income, are based on
services provided and invoices raised during the year.

(iv) In case of operating leases, rental income is accounted for on accrual basis.

(v) Insurance claims/Government Claims, as disclosed under miscellaneous income, are accounted for as
and when processed and accepted by the Insurance Companies/Government Authorities.

(vi) Dividend income from investments is recognized when the Company’s right to receive payment is
established.

(vii) Interest income is accounted for by using effective interest rate (EIR) method. EIR is the rate that
exactly discounts estimated future cash receipts through the expected life of the financial asset to the
gross carrying amount of a financial assets. When calculating the EIR, the Company estimates the
expected cash flow by considering all the contractual terms of the financial instrument but does not
consider the expected credit losses.

k) Employee Benefits

(i) Short-Term Employee Benefits
The undiscounted amount of short term employee benefits expected to be paid in exchange for the
services rendered by employees are recognized as an expense during the period when the employees
render the services.

(i) Post-Employment Benefits

Define ntribution Plans

A defined contribution plan is a post-employment benefit plan under which the Company pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further
amounts.

The Company makes specified monthly contribution towards Provident Fund. The Company's
contribution is recognized as an expense in the Statement of Profit and Loss during the period in
which the employee renders the related service.

Defined Benefit Plan
A defined benefit plan is a post-employment benefit plan other than a defined contribution plan.

The liability in respect of gratuity is calculated using the Projected Unit Credit Method and spread over
the period during which the benefit is expected to be derived from employees' services.The fair value of
any plan assets is deducted from the present value of the defined benefit obligation to determine the
amount of deficit or surplus. The net defined benefit liability / (asset) is determined as the amount of the
deficit or surplus, adjusted for any effect of limiting a net defined benefit asset to the assat ceiling. The
net defined benefit liability / (asset) is recognized in the balance sheet.

Defined benefit costs are recognised as follows:

a) Service cost in the Statement of Profit and Loss

b) Netinterest on the net defined benefit liability (asset) in the Statement of Profit and Loss

c) Remeasurement of the net defined benefit liability / (asset) in Other Comprehensive Income

Compensated Leave of Absence

Accrual for leave encashment benefit is based on actuarial valuation as on the date of balance sheet in
pursuance of the Company's leave rules.

I) Share-Based Payments

Equity-settied share-based payments to eligible employees are measured at the fair value of the equity
instruments at the grant date in accordance with Ind AS - 102, “Share-Based Payment".
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The fair value determined at the grant date of the equity-settied share-based payments is expensed on a
straight-line basis over the vesting period, based on the Company’s estimate of equity instruments that will
eventually vest, with a corresponding increase in equity.

At the end of each reporting period, the Company revises its estimate of the number of equity instruments
expected to vest. The impact of the revision of the original estimates, if any, is recognized in the Statement
of Profit and Loss such that the cumulative expenses reflects the revised estimate, with a corresponding
adjustment to the Stock Option Outstanding Account.

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of
diluted earnings per share.

m) Tax Expenses

(o)

—

—

The income tax expense or credit for the period is the taxpayable on the current period’s taxable income
based onthe applicable income tax rate adjusted by changes indeferred tax assets and liabilities
attributable to temporarydifferences and to unused tax losses. Tax expense comprises current and
deferredtax. Tax is recognized in the Statement of Profit and Loss, except to the extent that it relates to
items recognized in the Other Comprehensive Income or in Equity. In which case, the tax is also
recognized in Other Comprehensive Income or Equity.

CurrentTax
Currenttax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities, based on tax rates and laws that are enacted or substantively enacted at the Balance
Sheet date.

Deferred Tax

Deferredtax assets and liabilities are recognized for all temporary differences arising between the tax bases
of assets and liabilities and their carrying amounts in the financial statements. Deferred tax assets are
reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related
tax benefit will be realized.

Deferred tax assets and liabilities are measured using tax rates and tax laws that have been enacted or
substantively enacted by the Balance Sheet date and are expected to apply to taxable income in the years
in which those temporary differences are expected to be recovered or settied.

Deferred tax assets are recognized for the future tax consequences to the extent it is probable that future
taxable profits will be available against which the deductible temporary differences can be utilized.

Minimum Alternative Tax

Minimum Alternative Tax credit is recognized as an asset only when and to the extent there is convincing
evidence that the company will pay normal income tax during the specified period. Such asset is reviewed
at each Balance Sheet date and the carrying amount of the MAT credit asset is written down to the extent
there is no longer a convincing evidence to the effect that the Company will pay normal income tax during
the specified period.

Earnings Per Equity Share

Basic earnings per equity share are computed by dividing the net profitor loss attributable to the equity
shareholders of the Company by the weighted average number of equity shares outstanding during the
period.

Diluted eamings per equity share are computed by dividing the net profit or loss attributable to the equity
shareholders of the Company by the weighted average number of equity shares considered for deriving
basic earnings per equity share and also the weighted average number of equity shares that could have
been issued upon conversion of all dilutive potential equity shares.

Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a resuit of
a past event, it is probable that an outflow of resources embodying economic benefits will be required to
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settle the obligation and a reliable estimate can be made of the amount of the obligation. These estimates
arereviewed at each reporting date and adjusted to reflectthe current best estimates.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate
that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in
the provision due to the passage of time is recognized as a finance cost.

p) Cash and Cash Equivalents

q

s

t) Borrowing Costs

—_—

—

Cash and cash equivalents include cash on hand, cheques on hand, cash in transit, balance with banks in
current accounts, balance in deposit accounts with original maturities of three months or less that are
readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in
value. Bank overdrafts are shown under Short Term Borrowings in the Balance Sheet.

Dividend Distribution

The final dividend on shares is recorded as a liability on the date of approval by the shareholders, and
interim dividends are recorded as a liability on the date of declaration by the Company's Board of Directors.

Leases

Leases under which the Company assumes substantially all the risks and rewards of ownership are
classified as finance leases. All other leases are classified as operating leases.

Finance Lease

Assets acquired under finance lease are capitalized at fair value or present value of the minimum lease
payments at the inception of the lease, whichever is lower. The corresponding liability to the lessor is
included in the Balance Sheet as a finance lease obligation.Leased assets are depreciated over the useful
life/ lease term of the asset.

Operating Lease

Operating lease payments are recognized as an expense in the Statement of Profit and Loss on a straight-
line basis over the lease term except where another systematic basis is more representative of time pattern
in which economic benefits from the leased assets are consumed.

Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

The fair value measurement is based on the presumption that the transaction to sell the asset or transfer
the liability takes place either -

-In the principal market for the asset or liability, or

-In the absence of a principal market, in the most advantageous market for the asset or liability.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy. The fair value hierarchy classifies the inputs used to measure
fair value into three levels, which are as follows:

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilitiesthat the entity can
access at the measurement date.

Level 2- Inputs other than quoted prices included within level 1 that are observable for the asset or liability,
either directly or indirectly.

Level 3- Unobservable inputs for the asset or liability.

For financial assets and liabilities maturing within one year from the Balance Sheet date and which are not
carried at fair value, the carrying amounts approximate fair value due to the short maturity of these
instruments.
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u

—

Borrowing Cost includes interest and amortization of ancillary costs incurred in connection with the
arrangement of borrowings.Borrowing costs directly attributable to the acquisition, construction or
production of qualifying assets, as defined in Ind AS-23 - “Borrowing Costs” are added to the cost of those
assets, until such time as the assets are substantially ready for their intended use or sale.All other
borrowing costs are recognized in the Statement of Profit andLoss in the period in which they are incurred.

Recent Accounting Pronouncements
Standards issued but not yet effective

On 30" March 2019, the Ministry of Corporate Affairs (MCA) issued the Companies (Indian Accounting
Standards) Amendment Rules, 2019 and Companies (Indian Accounting Standards) Second Amendment
Rules, 2019, notifying Ind AS 116 'Leases’ and amendments to certain Ind AS. The Standard /
amendments are applicable to the Company with effect from 1st April 2019.

i Ind AS-116: Leases

The standard sets out the principles for the recognition, measurement, presentation and disclosure of
leases for both parties to a contract i.e., the lessee and the lessor. Ind AS 116 introduces a single lease
accounting model for lessee and requires the lessee to recognizeright of use assets and lease liabilities for
all leases with a term of more thantwelve months, unless the underlying asset is low value in nature.

As per Ind AS 116, the lessee needs to recognize depreciation on rights of use assets and finance costs on
lease liabilities in the statement of profit and loss. The lease payments made by the lessee under the lease
arrangement will be adjusted against the lease liabilities.

A lease liability is remeasured upon the occurrence of certain events such as a change in the lease term or
a change in an index or rate used to determine lease payments. The remeasurement normally also adjusts
the right-of-use asset.

Currently, operating lease expenses are charged to the statement of profit and loss. Ind AS 116
substantially carries forward the lessor accounting requirements in Ind AS 17.

The standard has no impact on the actual cash flows of the Company. However, operating lease payments
currently expensed as operating cash outflows will instead be capitalised and presented as financing cash
outflows in the statement of cash flows.

The Company is currently evaluating the impacton account of implementation of Ind AS 116 whichmight
have significant impact on key profit & lossand balance sheet ratio i.e. earnings before interesttax,
depreciation and amortisation (EBITDA), assetcoverage, debt equity, interest coverage, etc.

ii. Other Amendment

The MCA has notified below amendments which are effective 1st April 2019:

a) Appendix C to Ind AS 12, Income taxes

b) Amendments to Ind AS 103, Business Combinations

¢) Amendments to Ind AS 109, Financial Instruments

d) Amendments to Ind AS 111, Joint Arrangements

e) Amendments to Ind AS 19, Employee Benefits

f) Amendments to Ind AS 23, Borrowing Costs

g) Amendments to Ind AS 28, Investments to Associates and Joint Ventures

Application of above standards are not expected to have any significant impact on the Company's
financial statements.
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