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Fairtrade
Scope & Scale
Fairtrade is a global movement 
for equity and sustainability in 
supply chains

Globally, Fairtrade supports businesses in 
creating ethical, sustainable supply chains and 
securing returns across a triple bottom line.  
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FAIRTRADE CERTIFICATION MEANS:
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1Grown without 
harmful chemicals

Fairtrade encourages sustainable
production and initiates a long-term 
approach to environmental protection. 
No GMOs are allowed in Fairtrade.

2Labor 
Standards

Fairtrade ensures that farms comply 
with the highest labor standards, 
including no child labor, freedom of 
association and non-discrimination 
policies. 

3Handled and
traded fairly

Fairtrade audits farms and
traders annually to ensure that
the whole supply chain
complies with the standards.4Fair 

pricing
Fairtrade guarantees producers a 
fair price that reflects the costs of 
sustainable production.

5Giving back to
communities

By selling under Fairtrade terms, 
small-scale farmers and workers 
receive the Fairtrade Premium, 
which they can invest to develop 
their businesses and empower their 
communities.



FAIRTRADE AT A GLANCE
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Most 
trusted

Ethical label 
Worldwide
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Consumer demand
The Fairtrade label informs 
consumers that your product 
meets our rigorous standards
Around the world, consumers recognize 
Fairtrade as the leading social and 
sustainable development label. It inspires 
high trust in consumers that your brand has 
invested in improving the lives of farmers 
and workers in their supply chains. 
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AMERICAN CONSUMER DEMAND
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Americans’ interest in ethical 
labels continues to grow as 
consumers seek out products that 
speak to their values

2017 Globescan Study



GLOBAL CONSUMER DEMAND
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Consumer 
Awareness

Consumer 
Trust

91%

83%

84%

95%

34%

85%

26%

55%
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Fairtrade In Action
Over 1.7 million farmers and 
workers in 74 countries 
participate in Fairtrade
Beyond the standards of certification, the 
Fairtrade system provides direct and indirect 
support to producers and their organizations 
to deepen social and environmental 
sustainability for farmer associations like 
Pratibha Cotton Farm.
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FAIRTRADE IN ACTION
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Pratibha is a registered 
society of smallholder 
cotton farmers in 
Madhya Pradesh, India

The volatility of cotton prices on 
world markets makes it hard for 
farmers to predict their income, 
plan production and make long-
term investment decisions. 
Fairtrade helps cotton producers 
negotiate a sustainable price and 
additional premium to invest in 
business and community projects. 

© Florie Marion



FAIRTRADE IN ACTION
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Pratibha invested 
Fairtrade premium in 
a primary school.
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FAIRTRADE IN ACTION

Over 70% Fairtrade cotton farmers confirm their 
economic situation has improved since joining 
Fairtrade

Over 77% said that both their standard of living 
and quality of life has improved since joining 
Fairtrade 

More than 75% of Fairtrade cotton farmland is 
rainfed and 60% of Fairtrade cotton is also 
organic
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Fairtrade Cotton in India
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Sourcing Fairtrade
Every choice is a chance to 
make a difference

Fairtrade offers two models for sourcing 
cotton with differening levels of 
traceability. This allows businesses to 
decide the best approach for them, 
while giving farmers the same Fairtrade 
benefits.
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SOURCING FAIRTRADE COTTON
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Fairtrade Models

2) Fairtrade Sourcing Program 
• Mass-Balance Approach 

1) Fairtrade certified cotton
• Physically traceable



FAIRTRADE CERTIFIED COTTON
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FAIRTRADE SOURCING PROGRAM (MASS-BALANCE)
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• Brands make a global commitment to purchase a certain volume of cotton on Fairtrade terms
• Purchase order volumes are tracked & verified by Fairtrade through each stage
• Mass-Balance approach at the spinning stage with volume verification



OUR PATH FORWARD

Fairtrade believes change 
comes from building 
meaningful partnerships 
with businesses and 
smallholder farmers

By working together, we 
can do more for 
communities around the 
world 

Our Path Forward



THANK YOU

Matt Hamilton
Cotton and Textiles Lead
mhamilton@fairtradeamerica.org

Thank you for your time. 
We look forward to working with 

you!

To learn more about Fairtrade’s work on 
cotton, please visit:

www.fairtrade.net/products/cotton


